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NepiAnyn

H maykOoULa OLKOVOLKN KPLoN TWwV TEAEUTOIWY ETWV €XEL WG AMOTEAECUO TNV
aU€nNon TOU XPEOUG TWV KPATWY OE TIOAAEC XWPEC TNG Eupwring, dlaitepa oTto HITAOK
TOU VOTOU, KOl £T0L N otaBegpomoinon Tou KOOTOUG QUTOU £XEL LETOTPOTEL 08 KUPLO
HEANUO otnv atlévta MOAwV Ywpwv. e autny Tt AutAwpatik) Epyacia
ETUKEVTPWVOLAOTE OTO YEYOVOC OTL OL AYOPEC ACKOUV TILECT OTA KPATN TToU daiivovtal
EVAAWTO WG TIPOG TO MEYEDOG TOU EKAOTOTE XPEOUG, OAAA WG KAl TNV TAON TOU,
avodikn 1 KaBodikr). AUTEG OL TILECELG QUMOTUTIWVOVTAL HE TN Lopdn TwV aoPaAioTpwy
KwwdUvou. ELOAYOUHUE O QUTA TNV €pyacia €vav GOUVTEAEOTH TOU armoTeAsl
aodpAaAloTpo KvbUvou, BACLOUEVO OTNV TAGN TOU XPEOUC, LOONUATIKA TNV TTapaywyo,
6nAadn oto av to Xp£og lval otabepo, 1 €xeL avodikn 1 kKabodikr mopeia. Autoc o
OUVTEAEOTNAG, EKTOC QMO TNV TILECT TIOU 0LOKOUV OL OlYyOPEG OTa KPATN SAVELOAATTEG,
umopel kot vo amoteAécel plo popdn emiPpdPevong otg KUPBEPVAOELS TOU
KaTadEPVOUV KAl HELWVOUV TO XPEOG TOUG. H gloaywyn €vOg TETOLOU OUVTEAEOTA
ELOOYAYEL LA LOXUPN KN-YPAUULIKOTNTA OTO LaBnUaTiko Loviélo pag. Emumpoobeta,
avaAoyllopevol TNV MEPIMTWON TWV KPOTWV-UEAWV TNG Eupwraikng NOULOUOTLKAG
Evwong, epdaviletal n €€ng WOlattepotnta: Ta KpATN-UEAN TNG EVvwong €XOUV HLa
KOLVN VOULOMOTLKA TIOALTIKI) TTOU QOKELTAL KEVTPIKA amo TNV E.K.T., og avtiBeon pe tnv
OLKOVOLKN TIOALTIKI) TTOU aoKeital amd to Ymoupyeio OLKOVOULKWY TNG EKACTOTE
Xwpag. Auth elval emiong n MepinTwon Kal OTLG TIEPLOCOTEPEC BLOUNXAVIKEG XWPEC.
AuTA n 18LALTEPOTNTA, HOG TIAPOKLVEL VO TIPOCEYYIOOUE TNV KOTAOTAON WG Eva Mn-
YPOUMLKO Auvapiké Maiyvio loopporniag katd Nash, petafy Svo malktwv, TG
Kevtpwng Tpamelag kot tng KuBépvnong-Ynoupyeio Otkovopikwy. Ot 00 auTég apxeg
elvat ave€aptnteg Kat pmopet va pun cuvepyalovral. Mo to Adyo auTto, aVAAUOUE TNV
nepintwon tou Open-Loop Mn-Zuvetalplotikol Matyviou KaBwg Kal TNV mePIMTWon
TOU JuvetalplotikoU Matyviou. Emiong epeuvol e TNV mepinmtwon tou Menepacpévou
Optlovta, emunpoobétwg tou Matyviou Ameipou Mnkoug, KaBwe amoteAel pa mio
TIPAKTLK) OKOTILA HLOC TIOU TO YEYOVOG VA €lval KATOLOC amd Toug SUO TALKTEC
OECUEVIEVOG YLl TIPAKTIKA TOOO HEYAANO XPOVIKO Slaotnpa, Sev €XEL TPAKTLKN
ebappoyn.

NEEeLG-KAELBLA: oTaBepormoinon xpéoug, mailyvia SU0 TALKTWY, UN-YPOUUIKA SUVAULIKA
ovotnuata, ooppormia katd Nash, aodpdAiotpa kwwdUvou, amewpog opilovrag,
TIEMEPACUEVOG 0PL{OVTAG, OLKOVOULKA SUVAMLKA CUCTHMOTA






Abstract

On the grounds that the global financial crisis during recent years has resulted in a
significant increment of the government debt, in many OECD countries, especially in
the “south-block”, government debt stabilization has taken a central stage in issues to
be addressed. In this paper we focus on the fact that financial markets are adding
pressures on countries that appear vulnerable when looking at the current levels of
debt, as well as the current rate of change of the debt. This takes the form of requiring
risk premia. The term we introduce, that depends on the rate of change of debt,
represents apart from another form of pressure added by financial markets, can also
be used to represent a measure of reward given by markets to governments that
succeed in decreasing their debts. This term associated with the derivative of the
governmental debt adds a strong nonlinearity to our mathematical model. In addition,
when considering the Euro Area, an additional singularity arises: the members of the
union are have a common monetary policy which is applied centrally by the E.C.B, in
contrast with fiscal policy which is applied by each member country per se. This is also
the case in most industrial countries, the size of fiscal deficits and the growth of
monetary base are selected by two independent authorities. This suggests that we are
facing a Two-Player Nonlinear Dynamic Nash Game under two modes of play, where
the two authorities do or do not cooperate. Thus we analyze and solve under the
Open-Loop Non-Cooperative mode of play and then under the Cooperative mode of
play. We also investigate the finite time horizon, in addition to the infinite one, taking
therefore a more practical approach as being bound in a policy for practically a really
long time is sometimes of no application.

Keywords: debt stabilization, two-player games, nonlinear dynamic systems, dynamic
nash game, risk premium, infinite horizon, finite horizon, economic dynamics
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Ewcaymyn

H moykOouLa OLKOVOULKA KPLon TwV TEAEUTOLWV ETWV €XEL WG OTMOTEAECUO TNV
aUéNon Tou XPEOUG TWV KPOTWV O€ TTOANEG XWPES TNG Eupwring, Wiaitepa oto PmAok
TOU VOTOU, KalL €ToL N otaBepomoinon Tou KOOTOUG QUTOU €XEL LETATPATIEL OE KUPLO
HEANUA oTtnv atlévta TOAWV Xwpwv. e auti TN AumAwpatiky Epyaocia
ETIKEVTPWVOLAOTE OTO YEYOVOC OTL OL AYOPEC ACKOUV TILEC OTA KPATN TToU daiivovtal
EUAAWTO WG TIPOG TO UEYEDOC TOU €KAOTOTE XPEOUC, OAAA WG KOl TNV TAON TOu,
avodikn ) KaBobkr. AUTEG OL TILECELG QTTOTUTIWVOVTAL LE TN Hopdr Twv acdaAioTpwy
KlvbUvou. ELOQyOUUE Of QuUTr TNV €pyoocia €vav OUVTEAEOTH TIOU OOTEAEL
aodaAlotpo Kvbuvou, BACLOUEVO OTNV TACN TOU XPEOUG, LOONUATIKA TNV Tapdywyo,
6nAadn oto av to Xp£og ival otabepo, 1 €xeL avodikn 1 kabodikr mopeia. Autog o
OUVTEAEOTNG, EKTOC ATO TNV TILECN TTOU ACKOUV OL AyOopEG OTA KPATn SAVELOAATITEG,
Umopel Kol va omoteAécel pla popdn emPpaBeuvong ot KUPBEPVAOELG TIOU
KatadpEPVOUV Kal HELWVOUV TO XPEOC TOUC. H £loaywyn €vOC TETOLOU GUVTEAEOTH
EL0AYAYEL LLO LOXUPH UN-YPOUULKOTNTO OTO HABNUATIKO HoVTEAD pHag. EmumpooBeta,
ovaAoyL{OEVOL TNV MEPUMTWON TWV KPATWV-HEAWV TNG Eupwmaikn¢ NOULOUATIKAG
Evwong, spdaviletal n €€ng blattepotnta: Ta KpATN-UEAN TNG EVWONG £XOUV ML
KOLVI) VOULLOMOTLKY) TIOALTIKA TTIOU aoKeital kevipikd amno tnv E.K.T., o avtiBeon pe tnv
OLKOVOWLKN TIOALTIK Ttou ooKeitol amd to Ymoupyeio OLKOVOULKWY TNG EKAOTOTE
XWPOC. ATt TN OTLYUH TToU 0L U0 QUTEC APXEG ElvaL OXETIKWG AVEEAPTNTEC ElvaL AOyLKO
va €xouv Kal SLadopeTika Kivntpa Kol oToxouc. Auth lval emiong n meplmtwon Kot
OTIG TIEPLOCOTEPEC PBLOUNXOVIKEC XWPEC. ETOL aUTO TO YevikO TAaiolwo mou Ba
oVOAUOOUUE Umopel va epapUOOTEL 0 OMOLOSNTIOTE KPATOC TIOU AELTOUPYEL KOTA
OlUTOV TOV TPOTO. JUYKEKPLUEVQ, OTLC H.M.A. N VOULOMOTLKA TTOALTLKA QOKELTAL QIO TN
Federal Reserve Bank, evw n owovouLKA TIOALTIKA arto tnv KuBEpvnon. YIApXEL OpWG
i peyaAn Paoky Stadopd petafy twv H.MA Kal Twv Kpatwv-UEAWV TNG
Evpwnaikng Nopwopatikng Evwong. Itnv MPWIn TMepmTwon Kot ot SU0 apxEg
TIapATNPOUV amd KOVIA TNV OLKOVOULA Kal ouvepyalovTal TLo OTEVA, EVW £XOUV Kl
KOlvoUg oTtoxou¢. 2tn &eltepn mepimtwon wotoco n E.K.T. Aappavel uvmoynv
OTATLOTIKA TTOU £XOUV VO KAVOUV LIE TNV VWO 0To 0UVOAO TNG. AUTO Umopel va €xeL
WC ATOTEAECHA OL ALYOTEPO LOXUPEG OLKOVOULKA XWPEC VO apeAouvTtol 600 AAAEC TLO
LOXUPEC aVTLOTAOUI{OUV TIC OTATIOTIKEG. Xe autn T AutAwpatikny Epyacia Ba
e€etdooupe TNV aAnAemnidpaon petafy autwy Twv dU0 apXwV UTIO TNV TAPOUCLA TWV
aodaliotpwv Kvduvou Tou Beomilouv oL ayopég. OL SU0 aUTEG avesApTNTEG APXES
Talpvouv HEpog o€ Eva Auvautko Malyvio. ITNV MPAYUATIKOTNTA WOTOCo0o av BEAauE
va €XOUUE akpLPr amelkovion Ba umrpxav mapomAvw OLKOVOULKEG apXEC OL OTIOLEG
OAeg aAANAeTdpoUV pe TNV (Sla vopLlopatikn apxn (kevipikn tpanela). ANG o€ auth
Vv gpyacia dev Ba aoxoAnBoUUE EKTEVEOTEPA PE QUTH TNV TEPIMTWON, WOTOCO
evBappuveTal wW¢ LEAAOVTLKN TIpOTAON.

Ye aut) tnv AutAwpatik) Epyacia eloaydyoupe €vov VEO OUVTEAEOTH TOU
QVTLTPOOWNEVEL AoPAALOTPO KvSUVoU Kal Baciletal otnv TAon Tou XpEouc, dnAadn
av eival otabepo, 1 €XeL €lte AUENTIKEG £(TE PHELWTIKEC TAOELG. AUTOG O CUVTEAEOCTNG,
€KTOG O TNV TlEON TTOU 0LOKOUV OL ayopEG oTa KPATn SAVELOAATITEG, UITOPEL Kal va
anoteAécel pa popdn emiBpdfeuvong otig KUBEPVAOELG TIOU KaTadEPVOUV Kol
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HELWVOUV TO XPE0G TouC. MNa mapadelyua, n lanwvia mou ivat Eéva KPATOG Pe HEYAAO
OVOUOOTLKO Xp€0G, Savelletal e euvoika emITOKLA KaBwC mapd To PEyebog tou, To
XPEOC TNG TOPAUEVEL OTOOePO Kal €ival amoAUTwG SLAXELPIOLUO. JUYKPLTIKA LE
T(PONYOUUEVEC Epyacieg mou umapyouv otn BiBAloypadia kat acyololvtal KUpLwG He
MNaiyvia Anteipou MRKouUG, 0T oUYKeEKPLUEVN AuTAwpatikr Epyacia Ba acyoAnBoupue
Kol pE To POBAnua tou Memepaocpévou Opilovta. Auth n MPooEyylon eival o
TPAKTIKA KoBwg Sev €xel mpaktikr edpapuoyn va SeopeVOEL KATIOLO KPATOG TNV
TIOALTIKA TOU yla TTOAU peyAAo Xpoviko opilovta, kabBwg dev pmopel va mpoPAEPel
OAeC TIC aAAQYEG Kal Ta cupBavta mou Ba aAAAfouv TIC SUVOULKEG TN EKAOTOTE
KOTAOTAONG.

H Sdoun autng t¢ AutAwpatiking Epyaciag €xel wg akoAouBwg: H evotnta 2
TIEPLYPADEL TO LOVTEAO TTOU Ba XPNOLUOTIOLCOUE. ITNV EVOTNTA 3 TPOCEYYL{OULE TO
Open-Loop Mn-Zuvetalplotikd Maiyvio kat tnv emnidpacn Tou VEOU OpPoOU
aopaAlotpou KvOUVOU TIOU ELOAYOUME. ITNV €vOtnTa 4 00XOAOUUOOTE LE TO
Juvetalplotikd Maiyvio Kal tnv enibpaon tng oxug tou Kabe maiktn. TéEAo¢ otnv
evotnta 5 cuvoilovtal T AMOTEAECUATA KOl TIPOTEIVOVTAL KATIOLEG KOTEUOUVOELG
yla LeAAOVTIKN €pguval.
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2 MoaBnuatikn Movtehomoinon

To mAaiolwo oto omoio Ba avaAlooupe TO TaAlyvio €ival EUNMVEUCHEVO ATO TN
SouAeld twv Tabellini [1] kat Engwerda, Van Aarle et al. [2]. Epeic Ba avaAucooupue tn
otaBepomnoinon xpéoug uTd TNV apoucia acpaAioctpwy KvdUvou Kol oto pEyeBog
TOU XPEOUC TNG XWPACS, AAAA KAl OTNV TACHN TIOU 0KOAOUBEL TO CUYKEKPLUEVO XPEOG.
AUTH n EMEKTOON HE TNV ELOAYWYH TOU SeUTEPOU ouvteAeoTH acdaAloTpou KivdUvou
TPOOdISEL pia Loxupn HUN-YPAUULKOTNTA 0To TTPOBAnua. Ot Vo maikteg¢ NOopULOpOTIKA
Apxnn — Kevtpiky Tpamela kat Owkovopikny Apxy — Ymoupyeio OLKOVOUIKWV N
KuBépvnon €xouv ekTOG amod To 0TOXO0 TNG oTabepomoinong Tou XpEoug Ta SIKA TOUC
EexwpPLOTA KivnTpa KO OTOXOUG.

To povtélo pag Aoutov amoteAsital amd dU0 MAIKTEG, OL OToloL UTTOKELVTAL OTNV
mapoakAaTw Sdtadoptkn e€lowaon Tou xpEouc, Kal mpoomabouv va EAQXLOTOTIOL)COUV O
KaBEvag To SLKO TOU KPLTAPLO KOOTOUG,.

d(t) = r(t)d(t) + up(t) — uy(t) (1.a)

Ye auth TV dtadopikn elowon:
- d: TO KPATIKO XPEOG WG TTOCOOTO Tou AENM

- Up: TO OLKOVOULKO €AAELLO WG TIOCOOTO Tou AEM, evw OpVNTIKEG TOU TLUEG
SnAwvouv mMAedvaopa

- Ups: N VOULOMOTIKA XpnUatodotion
-1: TO TIPAYUATIKO ETMULTOKLO

OAa ta pey£0n elval mpaypatika Kot povodiaotata. Mo CUYKEKPLUEVO OL TIOALTIKEC
Twv 6U0 aktwv avikouv o cuvola Uy kat Uy avtiotoiws.

Onwg avadépape KABe apyn £XeL TO SLKO TNG KPLTIPLO KOOTOUC TO omoio emtbupel
va ehaxlotomnotrjoel. Ot OLKOVOULKEG APXEG EXOUV:

Jr =Y 0y e ((ur(® = 1) + Be(d®) ~ @) )t (1.0

émou dp amotelel Tov oTéX0 TNG OLKOVOUIKAG APXAG YL TO XPEOG, Kal S glval To
Bdpog mou Tou avtiotolxilel. Emiong f eival o otdxog tng OKOVOULKAG ApXAG yla ThV
TLUN Tou eAAeipaTOG.

Avtiotolya o otdxog Twv NopLopHaTIKwY ApXwyV gival:

w =15 Jy €78 ((un(®) — )2 + By (d(t) — dyy) ") dt (1)

émou d,, amoteAel Tov 6ToX0 TN NOMIOHATIKAC ApXAC YL TO XPEOC, Kal By €lval To
Bapog mou tou avrtiotolyilel. Emiong m eivat o otoxog tng NopLopatikig ApxXng yLo tn
S1KA TNG TIOALTIK).

H mapduetpog 6, pag divel Tnv taxutnTa Ue TV omola ¢pBivel eKBETIKA TO KOOTOG
KOl CUVETIWG TO TIOC0 evlladEpovtal ot SU0 apxEG yla TV eEEALEN TOU XPEOUG OTO
6ebopévo xpoviko opilovta.
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To emitokLo €XeL TNV akOAouBn popdr mou Baociletal oe 6oa culntROnKav yla Ta
aodaliotpa Kvduvou:

r(t) =7+ ad(t) +bd(t) (1.d)

- 7: umodnAwvel T Stadopd HeTAED OVOUOOTIKOU ETILTOKIOU Kol TTANBwWPLoMOU,
KalL n omoia UTtOBEToUE WG elval otaBepn oTNV MPOCEYYLON HAG

- a: aodpaiiotpo KivdUvou BaocLopévo oto PEyeBOC Tou XpEoug
- b: aocdaliotpo KvdUvou BaCLOUEVO OTNV MAPAYWYO TOU XPEOUC
-Ta a kat b eival Betikol, mpaypatikol aptBuot

Eunelplkég peléteg emiPefatwvouv apyikd tnv e€aptnon twv acdaiiotpwyv
KLvEUVOU TOOO IE TO TtimeS0 TOU XPEOUG, 00O Kol UE TG S1adopeG SLAKUUAVOELG TOU.
Ma tnv emloyn KATAAANAWY TLHWV yla Ta aopaAiotpa Kivduvou, ol De Grauwe Kot Ji
[3] unmootnpilouv OTL KaTA TNV AP TNG EPLOSOU TNG KPpLlong oL ayopég Eadpaiav otnv
UTIEPEKTLMNGCN TWV PLOKWV gVW TPV amd auth tnv nepiodo €éodalav otnv akplpwg
avtiBetn katevBuvon ¢ unmotiunong. Méoa amod TG HEAETEG TOUG EPUNVEUCAV TIG
EUTIELPIKEC EKTLUNOELG yLO TO @ PeTaty 0.02 kat 0.08, kal (ow¢ akOpua eEPLOGOTEPO 00O
n kpion BaBaivel. EmumtAgov, ol Engen kat Hubbard [4] cupmnepaivouy, otL n petaBoln
TOU XPEOUC WG T0o0oTO Tou AEM katd 1% odnyoloe og pakpompoBeoun avénon Tou
gMToKiou katd 0,035%. Jupmépavay AoLmov OTL av KOl KPR N Emppor NTav BeTikn.
Katd autd emAéyou e TIG TIHEC yia To a va ivat mepi to 0.10 r kat Alyo peyaAUTEPEC,
evw tou b mepi 1o 0.20.
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3 Mn-Zvuvetaipiotikd Open-Loop [aiyvio Icoppomiog katd Nash

Y& aUTA TNV evotnta Bewpoupe OtL oL SUo Taikteg Sev €XOUV HECA ETLKOLVWVIOG
Kat n doun mAnpodopnong mou €xouv eival open-loop. Eniong to 6tL mailouv éva
naiyvio wooppomiag katd Nash onuaivel otL Sev €xouv AOyo va armokAlvouv amo Tig
OTPATNYLKEG LooppoTtiaG. AutO To TMPOPANUA UIMOPEL va QVILHMETWILOTEL WG €va
POPANua BEAToTou eAéyxou yla KaBe maiktn kat va AuBel xpnoluomowwvtag tThv
Apxn EAaxiotou tou Pontryagin (A.W.Starr & Y.C.Ho [6]). Zuv8ialovtag TG e€LOWOEL
(1.a) kat (1.d) AapBavoupe:

() = 7d(t) +ad(t)? + up(t) —uy(t)
© = 1—bd(t)

(3.1)

Evw ol maikteg BEAOUV va EAAXLOTOTIOLOOUV TLG OVTIOTOLXEG CUVOPTHOELG KOOTOUG:

Je =Yy J7 e ((up@®) = F)° + Be(d(®) = dr) ) dt = [ he(t, d,ue) dt (3.2.2)

Ju =15 [ €7 (Qun(€) = ) + Bug () — oy ) ) dt = [ By (£, dupy) dt
(3.2.b)

YroB£tovtag tnv umapén Avong Ba XpnNOLUOTIOW)COUME TNV apX EAAXLOTOU TOU
Pontryagin n omoia Sivel TI¢ avaykaieg cuvOrKeg mou Ba MPEMEL val LKAVOTIOLOUV OL
OTPATNYLKEC TWV SUO0 TIALKTWV WOTE va anoteAouv looppornia kata Nash.

» Edapudloupe v Apxn EAaxiotou tou Pontryagin yia Tt OlLKOVORLKEG APXEG:
e Hamiltonian: Hp = %e‘et ((uF - f)z + Be(d — d_p)z) + Ap

7 d+a d?+up—uy
1-bd

: 0H
L4 ){F=_ F/adIA’F(T)=0

* up’ = argmin{H}

» Edapudloupe v Apxn EAaxiotou tou Pontryagin yia 1. Noplopatikég Apxec:
e Hamiltonian: H), = %e‘gt ((uM —m)? + By(d - @)2) + Ay

Fd+ad?+up—uy
1-bd

. 0H
o Ay=-— M/ad , A(T) =0

* uy’ =argmin{t}

Opioupe: ur = e Ap,uy = €%y, kot u = pp + py;. AUTOC O LETAOYNUOTIOMOG
SLEUKOAUVEL ONUOVTLKA TOUG UTTOAOYLOHOUG LOG.
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AvtikaBlotwvtag TIG TIOALTIKEG Tou Tpogkuav oTlg SladoplkeG ELOWOELG,
Aappavoupe:

1
1-b d(t)

1
1-b d(t)

d*(t) =
p (1)
=~ (B (A — T7) + B (d®) - Ty))

+ u (9
B (F+2ad®)(1-bd(®))+b(Fd®) +ad?+ f—m)
(1-bd(®)*

(f d(t) + ad(t)? — u +f- m) (3.3.3)

) (3.3.b)

+M2+
(1-bd(®)’

Me d " (0) = d, . Kat ot EkppdoeLc yLa TIC TOATIKES TWV TAUKTWV Eivat:

* ra * 1 = * 1
up () = f = €5 (0 s = F " (O 1 (3.4

* — * 1 — * 1
wuy () =m+e% 2, (0) Tan = MO 5ag (3.4.b)

O¢tovtog T Sladoplkég loec pe to 0 mpoodlopiloupe Ta onpeia Looppomiag
edpooov o opilovtag ival APKETA PEYANOC WOTE va eMITEVXOEL n LoopporTtia.

ug = —ab (d2)? + (a—b7) (@212 + (7= b(f —m)) d + (f—m) (3.5)

Kal teAika n e€lowaon yla TV T LOOPPOTILAC TOU XPEOUC Elval:

—a(2a+b0) (@) + (ay, —7(2a+b6)) (A2 + (Fy, —u(Ra+b0) —
(Br +Bu)) dS* + (ys +Uy,) =0 (3.6)

omouv:y; =1—bd%%, v, =0 —7, y3=PBrdr+fPydy , i=f—m

Eniong, ywa to Malyvio Ameipou MnKoug, oL €ELOWOELS TTOU TIPOKUTITOUV yla Ta
onuelo Looppormiag eival ot (Sleg. Omote elKA{OUPE TIWC YO VAV TIEMEPOOCHUEVO
opilovta apketd peyaMo, oL e€lOWOELG QUTEC LkavomolouvTal. Yrapyel Snhadn éva
XPOVIKO Slaotnua otav o opilovtag ival OpKETA UEYANOG £TOL WOTE N TPOXLA TOU
XPEOUG KABWG Kal TwV TIOALTIKWY Tou KABE maiktn eLoépxetal o€ pia otabepn TN
TOAU KOVTA OTnV TIUN Looppomiag tou amelpou opilovta. Qotdc0 ylo KATOLo
Slaotnua Kovta oto TéEAog Tou opilovta, ol TPoxLEG Ba amokAivouv amo tnv otabepn
OUTA TLUA ETELST) TIPETEL VAl LKavoTtolnBoUv ol TEAKEC cUVORKEC TTou TIPOUTOBETEL N
Apxny EAaxiotou A;(T) = 0,i = F, M. Av kat 6gev Ba aoxoAnBolpe nepetaipw pe thv
Bewpntiki Bepeliwon autng tNg uMOBeong, Ol TIPOCOUOLWOELS Hag SElXVOUV TWG
elvat mBbavov unapktr autn n wotnta.
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3.1.1 TIIpocopoimocels
ErmtiAéyoupe Tig mapakdtw tipnegya a = 0.1 kat b = 0.2:

3111

Percentage of GDP

fr = 0.06 ,By = 0.04 ,dr =d,; = 0.5,7=0.03,0 =0.15

EV® oL TLHEG-0TOXOL yLa TLG TIOALTIKES TwV U0 Tauktwv eival f = 0.01 kat m = 0, yla
Vv Owovoutkr kat tn Noplopatiki Apxn avtiotolya.

TPOYIEC YPEOUG Kat PEATIOTEG TOAITIKES Vi MEMEPAOUEVO OpilovTa:

Qaivetal otig ypadikég 3.1 €wg 3.4 OTL N TPOXLA TOU XPEOUG OTOV TIETMEPACEVO
opilovta, EAKeTOl QIO Hia CUYKEKPLUEVN TLUR, QUTH TOU Amelpou opilovta, Kal 000
pHeyoAwvel To pEyeBog tou opilovta TOCO Mo TOAU TPooeyyileTal autr N TLUA.
Qotoco oto TEAOG Tou opilovia amokAivouv oL PBEATIOTEC TPOXLEG WOTE Vol
LKOVOTIOLOOUV TLG TEPHOTIKEG oUVONKeG. Q¢ PO Ta KOOTN daivetal n onupacio Tou
VaL ELOEPXETAL N TPOXLA O€ AUTO TO 0TaBgPO PovomaTtL KaBwe yla mopadstypa ya T=20
TO KOOTOG yLa TV Owkovoutkn apxn €ivat J1=1.0845, evw yia T=50 eivar J1=1.0899.

Finite Harizon For T=5

[
w
T

Final cost is: J1=1.0226
Final cost is: J2=0.55578

o
m
T

Percentage of GOP

o
'
T

o
ba

WE (1)

M
o 0]

1 T
24 3 348 4

Tirme

148 2 4.5

Percentage of GOP

Finite Harizon Far T=20

o
w

=
m

=
.

o
ba

10
Time

12

lpapnua 3.1 - 3.2: Menepacuévoc opilovtac: Tpoxtég kOoToug kat Bondntikwy UetaBAntwv

Finite Harizon For T=30

0.4+

0.2

10 15
Time

Percentage of GOP

o
[]

o
m

=
i

0.z

Finite Horizon For T=50

Time

lpapnua 3.3 - 3.4: Menepacuévoc opilovtac: Tpoxtég kOoToug kat Bondntikwy uetaBAntwv
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Percentage of GDP

Percentage of GDP

ErutAéov autr) n amokAlon amo to otabepd HOVOTATL €XEL QAVIIKTUTIO KOL OTLG

TOMTIKES TwV 8§00 TaUkTWV. ATd TiG €lowoelg (3.4): up"(t) = f — e% A" (t) #d(t) )

! daivetat nweg otav Ag(T) = 0,4, (T) =0 tote

1-b d(t)
up*(T) = f, uy*(T) = M. Kaw autoé daivetal otig ypadikég 3.5-3.8.

Wyt (6) = M + e% 2,7 (t)

Finite Horizon For T=5
0zr 02r

Finite Harizon For T=20

Percentage of GDP

lpapnua 3.5 - 3.6: Menepacuévoc opilovtac: TPoxLEG MOALTIKWY Twv SUO0 TAUKTWV

Finite Harizon For T=30 Finite Harizon Far T=50

Tirme Tirme

lpapnua 3.7 - 3.8: Menepacuévoc opilovtac: TpoxLéG MOALTIKWY Twv SUO0 TAUKTWV

3.1.1.2 Enibpaon aopaliopwv kivduvou otnv otabepri tiurj tou yp€ous

2T ypadikég 3.9-3.11 mapatnpoU e WG UETABAAAETAL N TN TOU XPEOUG OTAV
puetaBarletal to péyeBog tou aodoAioTtpou KwwdUvou TOU OXeTileTal UE TNV
TIAPAywyo Tou XpEouq. Ev yével BAEMOUNE TTWG N CUUTEPLPOPA TOU XPEOUG WG TIPOG
Vv avénon tou acdaliotpou Kwvduvou sival ypappikny kat ¢pBivouvoa. Eniong, 6cov
adopd TNV T TOU AAUPAVEL TO XPEOC OTO OTABEPO KOMUMATL TNG TPOXLAG TOU
TIENMEPACUEVOU 0pilovTa, 000 MEPLOCOTEPO AUEAVETAL TO XPOVLIKO UNKOG Tou opilovta
TOOO WLKPOTEPN €lval N TR Tou XpEouc. AnAadn TOOO TEPLOCOTEPO WUMOPEL va
T(POOEYYLOEL TNV TLUI LOOPPOTILAC TOU Amelpou opilovta.
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deOL (Debt/GDP)

Debt Walue for T= 20 Debt Yalue for T= 30

0.55 - 0525 ¢
0.54 n.a2f
0515
0.53
T
]
9 051
0.52 2
o 0.505
=
0.51
05
05
0.495
049 L I L ; L . ! L ! ! Ddg 1 1 1 1 1 1 1 1 1 ]
o oOs 01 015 02 025 03 035 04 045 05 0 oos 01 015 02 025 03 035 04 045 05
Risk Premium b Risk Premium b

Tpapnua 3.9 - 3.10: Enibpacn acpaAiotpou kivSUvou ato oTadepO TUNA TNG TPOXLAS ToU [Temepaouévou
Opifovta

Debt Yalue for T= 50
0.&12

0.508

0.506

0.504

0.502 -

deOL (Debt/GOP)

=
(A}
T

0.493 -

0.496

0.494 |

1 1 1 1 1 1 1 1 1 ]
0 oos 01 015 02 025 03 035 04 045 05
Risk Premium b

0.492

lpapnua 3.11: Enibpacn ao@aliotpou kivdUvou ato oTtadep0 TURUa TNE TPoXLAS Tou lNemepacuévou Opilovta

Evw emiong kol otnv TLUAR LOOPPOTIAC TOU ATEpoU opilovta mapatnpoUE
ovtiotolyn YPAUULIKI) OXECN TNC TLUAC TOU XPEOUC UE To pEyeBog Tou aocdaliotpou
Klv6Uvou Tou adopd TNV MAPAYWYO TOU XPEOUG. EMUMPooBETWE, MapATNPOULE Kot
UL KAOETN UETOTOMLON TIPOG TA KATW, TEPALTEPW Helwon dnAadn, oto xp€og 600
auéavetal Kot 0 aodAALoTPOo KLvEUVOU TIou OXETI(ETAL e TO HEYEOOG TOU XPEOUG.
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deOL (Deht/GDP)

0.8089 -

0.5085

0.508

0.5075

0.5807

0.5085

0.506 -

Steady-State of Debt For a=0.01

1]

02 025 03 035 0.45

Risk Premium b

0oz 01 015 0.4

0.s

deOL (Debt/GOP)

0.508 -

0.506 ¢

0.504

0.502

0.5

0.458

0.4596

0.494

Steady-State of Debt For a=0.1

1}

1 1 1 1 1
02 025 03 035 0.45

Risk Premium b

1
0.15

1
0.05

0.1 0.4 0.5

lpapnua 3.12 - 3.13: Enidpacn ao@aliotpou kivdUvou aTnV Tl LOOPPOTTIOG TOU XPEOUG yLa TOV ATTELPO

Opifovta

3.1.1.3 Enibpaon aopadliotpou kivduvou atnv teAikri tiuri ypous tou lNenspaousvou Opilovra
Ma HKPEC TIHEG Tou Memepaocpévou Opilovta dev eival tooo egpdavisc n
TPOOEyylon €vOC oTabepol TUAMOTOC TPOXLAG. Auto daivetal ekabapa OTIG

Percentage of GDP

TIOPOKATW YPADIKEC.

Finite Harizon For T=5

08t Final cost is: J1=1.0226
Final cost is: J2=0.55575

06
0.4+

0.2 BFi

Mt
. it

Percentage of GOP

&
m

o2
m

o
=

=
X}

Finite Harizon For T=10

Final cost is:

Final cost is: J2=0.55

lpapnua 3.14 - 3.15: MNenepacuévos opilovtag: Tpoxtég kOoToug kat Bondntikwv uetaBAntwv
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Debt/GDF

0.95

09

0.85

[k
0

To aopAALoTPo KIVEUVOU TIOU ELCOYAYOE, OKOUA KOl OE UIKPOTEPOUG OPLlOVTEG,
OUVELOPEPEL ONUAVTIKA OTN HEIWON TOou XpE€oug. Mol GNUAVTIKY ETLTUXLO O QUTO
glval OTL TO XP£0G HELWVETAL ONUOVTIKA O TOOO0 GUVTOHO Stdotnua. Emiong onwg
daivetal and TG mMPonyoUUEVEC YPaPLKEG auth Sev €lval n TO XapUnArn TLU TOU
XP€0OUG o€ OAo Tov opilovta. Etol Stadaivetal Kal To mMw¢ cUUBAAAEL TO aodAALOTPO
KlvéUvou otn otabepomnoinon Tou XpEoug.

Debt Walue forT=4 Debt “alue for T= 10

Deht/GDP

0.0

; 0.7

o1 015 02 025 03 03 04 045 05 0 oos o1 015 02 025 03 03 04
Rigk Premium b Rizk Premium b

lpapnua 3.16 - 3.17: MNenepacuévoc opifovrag: Tiun yp€ouc oto téAog tou opilovta — Entibpaocn aopaldiotpou
KIvéUVOoU 0TNV Mopaywyo ToU XpEOoUg

3.1.1.4 Emibpaon aopaliotpwv kivdvvou oti§ moAITIKES LoopporTiag

TéNog, mapExou e mapadeiypata tng enibpaong Twv achaAiotpwy KvbUvVou oTLG
TLMEG TWV TIOALTIKWY Twv SU0 TALKTWY, O0TNV Katdotaon oopporniag. Oco augdavetal
10 HEyebog Tou acdaliotpou KLvSUVoU Ttou oXeTIlETAL e TO HEYEDOG TOU XPEOUG, TOTE
QUEAVETAL KaL N TLUA TwV U0 OTPATNYLKWY KATA AMOAUTO HEYEBOC. AlaoBNTIKA, AUTO
OVTUTPOOWTEVEL TO YEYOVOG OTL OTAV OL QYOPEG €lval TILO OKANPEC TOTE Kal Ol
KUBEPVNOELC OMWC KOl N KeVIPLKN Ttpamela €lvol TEPLOCOTEPO EVEPYEC WOTE v
KpaTAvVe To PEYEDOG TOU XpEoug 600 TO Suvatov XaUNAOTEPO, KOVTA OTO AMOSEKTA
HeyEDn (Mpadnua 3.18).

AvTIB€TWG, Otav To aodAALOTPO KIVOUVOU TIOU OXETIIETOL E TNV TTAPAYWYO TOU
XPEOUG QUEAVETAL, EVW TO XPEOG UELWVETOL TTAPAAANAQ, OL TTALKTEC yivovTal AlyoTepo
evepyol. Auto Ba pmopouoe va epunveUTeL WG €€NG: To XPEOG LELWVETAL e TN BonBela
TOU 0pou Tou aodaiiotpou KvdUVou OTwe xel avadepBOel, kal £€tol oL maikteg Sev
Xpelaletal va eival to idLo evepyol.
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Policies as percentage of GDP

Policy Steady-State Policy Steady-State

Policies as percentage of GDP

1 1 1 1 1 1 1 | 1 1 1 1 1 1 1
005 01 018 02 025 03 035 04 045 O0F 0 o00s 01 018 02 025 03 035 04 045
Risk Premium a Risk Premium b

Figure 3.18, 3.29: Enidpacn ao@aAiotpwy kivdUVOU OTIC TTOALTIKES TWV TTAULKTWY OE LOOPPOTTIAL

Aplotepa: Entidpaon 0pou mou oxetiletatl ue to uéyedog tou xpEoug (a)
Agéia: Emibpoon 6pou mou OxETIJETAL UE TNV TAPAYwWYO Tou XpEoug (b)
Red represents fiscal deficits, Blue represents money growth
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4 Yvvertapiotiko Taiyvio

Ye auTtn TNV evotnta Ba avaluooupe to maiyvio (1.a)-(1.d) unmo tnv mpolmndbeon
OTL oL SUO apxeEG mMou €xoupe ouvepydlovtal. KaBe maiktng €xel tn Sk TOU
SlampaypateuTikn oYU 0 auth TN ouvepyacia kat opiloupe ws w, 0 < w < 1 TNV
LoxU NG OtkovouLkng ApxnG.ZUVENWG N LoxUG tng Noptopatikig Apxng eivat (1 — w).
‘Etol Aappavoupe to €nG mpoPANUa, BEATIOTOU EAEYXOU:

minj, ] =+ 1= w)y (4.

T
= 1/2f0 et ((up(t) — ) + Be(d(® - d_p)z) dt

T
1y [ e (1= ) (0a® 2 + fu(a(©) ~ ) )

Y16 Tov MEPLOPLOUO:

Fd(t) + ad(t)? + up(t) —uy(t)
1—bd(b)

d(t) = (4.2)

MAéov TO SUVOULKO TAlyVIO HETACXNUATIOTNKE Ot €va TPOPAnua BEATioTOU
eAéyxou. Av AuBel to mpoPAnua auto yia kabe w € (0,1) AapBdavoupe pa emudavela
BéATloTwY Katd Pareto AUoswv. To mola KapmUAn Ba emihexBel amod Toug MALKTEG
e€aptatal amo TV T Tou w. Oa AVGOUHE To MPOLANUA Xpnotpomolwvtag tThv Apxn
EAayiotou tou Pontryagin.

» Edapuodloupe tnv Apxn EAayiotou:
e Hamiltonian:

H = %e‘etw ((uF - f—)z + ﬁF(d - d_F)Z)
367 (1 - @) ((uw () = )2 + B (A(6) = dyy)”) + 2 Lt
A==/ am =0

e us"=arg ng}:n{H}

e uy,*=arg IE},,H{H}

o (w—f)= —PTw(uM* — )

Evw opiloupe fava: u = et 1. AvtikaBLoTWVTag TIC TTOATIKEG TIOU TIPOEKUYPAV OTLG
Sladoplkég e€lowoelg, AapBAavouE:

1

1-b d(t) (fd(t) +ad(t)? _“;‘*‘f—m) (4.3.a)

d*(t) = w(1-w)(1-b d(t))

i () = = (wBp(d(®) = dr) + (1 — ) (d(6) — dy) )
_ (F+2a d(@®))(1-b d(®))+b(F d(t)+a d?+f-m) 2 b
T (9 (1-b d(t)) ) + w(1-w)(1-b d®)’

(4.3.b)
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1
w(1-w)(1-b d) (4.4)

Me d *(0) = d, . Oétovtog Ti¢ Sladopikés ioeg pe to 0 mpooSiopiloupe Ta onueia
loopporniag €pocov o opilovtag eivol apKeETA HEYANOG WOTE va eMITeUXOel n
Loopporia:

Evd ot BEATIOTEG MOMTIKEC va: Up™ — Uy = f — M — U

K% = (1 — ) (~ab(dEOY? + (a ~ bIAEY? + (7~ b(F ~m)) d€ + (F —m))
(4.5)
Kat teAkd n e§lowon yla TV TN LloopporTtiag Tou XpEoug eival:

85 (dS9)3 + 6, (d§9)2 +6,d5% + 6, =0 (4.6)

Omnou: 63 = —w(1 — w)a(2a + bh), 5, = w(1 — a))(a Yy, —7Qa + be)),
=01 —w) [Ty, —ua+b8) — (whr+ (1 —w)By),
8o = w(1 — W)y, + whpdp + (1 — w)Bydy

Kauy, =1-bd0", vy, =07, vy, =B, dp +B,dy , &=f—m

Napatnpovpe nmwg av B¢ooupe BrC = (1 — w)Br%" ko By C = why°" 1o
TLOAUWVU MO (4.6) yLot To ZUVETALPLOTIKO Malyvio €lval TOVOROLOTUTIO LLE TO AVTIOTOLXO
Tou Mn-Zuvetalplotikol Open-Loop MNatyviou moAlamAactacpévo pe w(l — w).
AnAadh dS9 = d9t kau emiong n e€iowon wooppomiag Sivel usl = w(1 — w)udt .
AnAadn) 810 onpeio Looppomiag ota SUo malyvia UTIO QUTEG TIG MPOoUTOBETELC.

411 IIpocoporvcerg
ErmtiAéyoupe Tig mapakdtw tipuegya a = 0.1 kat b = 0.2:

Br = 0.06 ,By = 0.04 ,dr =d, = 0.5,7 =0.03,0 = 0.15

EVW® oL TLHEG-0TOXOL yLa TLG TIOALTIKES TwV U0 Tauktwv gival f = 0.01 kat m = 0, yia
Vv Owkovouikn kot tn Nopwopatikr) Apxn avtiotolya.

4.1.1.1 TpoyiEc yp£ouc kat BEATIOTEC TOAITIKEC yiax TTETTEPATUEVO opilovTa:

Ma dtampaypateuTtikn oxv w=0.3 tng OwkovouLlkng Apxng, SnAadn Bewpoupe mwg
n NOULoMATIK apxf €lval apKeTA TILO LOYXUPH, TAPOUCLAJOUUE TIG YPADIKEC TwWV
TPOXLWV XPEOUG KABWG KAl TWV TIOALTIKWY TIOU TIPOKUTITOUV Yl KABe maiktn Ko
Sladopoug opilovteg. Av CUYKPIVOURE QUTEG TG YPADLKEG LE TG AVTIIOTOLXES YLaL TO
Mn-ZUVETalpLoTIKO MNaiyvio Ba mapatnpriGoOUUE OTL TO KOOTOG TOU KABE Ttailktn €xel
HELWOel oNUAVTIKA, CUYKEKPLUEVA TTAVW amo 50%. Ma moapdadelypa otav T=5 otnv
mponyoUUevn Tepinmtwon sixape J1=1.0226, J2=0.55978 esvw twpa J1=0.3802,
J2=0.25706. Avahoya amoteAéopata £XOULE Kal yla peyaAutepoug opilovteg. This is
due to the fact that the trajectory, as well as the controls, stay in the vicinity of a
turnpike as long as possible. Therefore, both players do want to cooperate as they
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benefit

v

Finite Horizon For T=5

Finite Horizon For T=20

from it (at least when w=0.3, we will examine other cases as well on the next

Time

25

1.4r 1.4r
1.2 12F
it
1 1 F hotal cost is: J =0.67682
o B Cigt for 1 s J1=0.41544
S 08F  Costfor2is: J220: S 08/ Coshfor 2 is: J2=0.25138
i) i)
f=o] [=23
E &
5 06F & 06}
o o
o -
o o
0.4 0.4F
02+ 02+
0 St . ! ! ! : ! 0 Lo : : .
] ns 1 15 2 25 35 4 45 5 0 2 4 53 o] 10 12 14 16 18 20
Time Time
lpapnua 4.1 - 4.2: Menepacuévoc opilovtac: TpoytéG kOoToug katl Bondntikwy UeTaBAnTtwv
Finite Hotizon For T=5 Finite Horizon For T=20
015 03f
0.1
02F
0.0s
Mt
0 a1 [0
o o
& 005 o
P = O
[=] o
2 01 =
i =
[ =
S 015 3 01F
a =1}
LL; o
02 0.2 R
025
0.3
0.3
_035 1 1 1 1 1 1 1 1 1 1 _D‘.l 1 1 1 1 1 1 1 1 1
05 1 145 2 25 3 35 4 45 5 0 2 4 53 8 10 12 14 16 18 p
Time Time
lpapnua 4.3 - 4.4: Menepacuévoc opilovrag: Tpoxtég kOoToug kat Bondntikwv uetaBAntwv
Finite Horizon For T=30 Finite Horizon For T=50
1.4r 14
12} 120
it) i)
1 Flotal cost is: J =0.67916 1 Hotal cost is: J =0.68003
. st for 105 J1=0.41712 £ ost for 1is: 11=0.41775
% 0.8 [Co'st for 2 is: J2=0.26205 % 0.8 fChst for 2 is: J2=0.26234
o o
[=2) [=2]
& &
5 0B} 5 0B} _#//
(&} [}
= =
o o
0.4F 04F
02+ 02F
il Eh—_‘——v— | 1] r\‘\\t}“—n— )
0 5 10 15 20 25 30 0 5 10 15 20 25 30 35 40 45 =]
Time



Percentage of GDP

lpapnua 4.5 - 4.6: Menepacuévoc opilovrag: Tpoxtég kOoToug kat Bondntikwy uetaBAntwv

Finite Horizon Far T=30 Finite Hotizan For T=50

deCO (Debt/GDP)

TG ypadikég 4.9-4.11 mapatnpoU e MWE LETAPAAAETAL N TLUN TOU XPEOUG OTAV
uetaBaletal to péyeBog tou aodaliotpou KvSUvVou TOU OXeTIlETAL HME TNV
TIAPAYWYO TOU XPEOUG. Ev yével BAEMOUUE MWC N cupnepLPoPA TOU XPEOUG WG TIPOC
™V avénon tou acdaliotpou KwvdUvou eival ypaputkn kot ¢pbivouoa. Emiong, 6cov
adopd TNV TIUA TIoUu AOQpPBAVEL TO XPE€OC OTO OTOOEPO KOUUATL TNG TPOXLAC TOU
TIEMEPACHUEVOU 0pilovTa, 000 MEPLOCOTEPO AUEAVETAL TO XPOVLKO URKOG Tou opilovta
TO0O0 UIKPOTEPN €lval n T Tou Xp€oug. AnAadr 1000 TEPLOOOTEPO UMOpPEL va
TIPOOEYYIOEL TNV TWUA LOOPPOTLAG TOU AMELPOU Opilovta. ZUYKPLTIKA HE TO Mn-
JUVETALPLOTIKO Malyvio EMUITUYXAVOUME ONUAVIIKA MIKPOTEPEC TIUEG OTO XPEOG
niepinou 30% ULKPOTEPEG TLUEG XPEOUG O€ KABE mepimtwon.
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Tpapnua 4.7 - 4.8: Menepacuévoc opilovrag: Tpoxtég kOoToug kat Bondntikwy uetaBAntwv
4.1.1.2 Emibpaon acpaliotpwv kivéuvou otnv otaBepr] Tilri Tou ypEoUS:
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Debt Walue for T=20 Debt Walue for T= 30
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lpapnua 4.9 -4.10: Enidpacn aceadiotpou kivéUvou oto oTadepo TUNUA TNG TPOXLAC TOU [NEMEPACUEVOU
Opifovta
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deCO (Debt/GDP)
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lpapnua 4.11: Enibpacn ao@aliotpou kivdUvou ato oTtadep0 TURUa TNE TPo)LAS Tou lNemepacuévou Opilovta

Ita ypadnuota 4.12-4.14 napouaotaloupe to Twg aAAAeL N T LOopPOTLaG TOU

XP€0UG yla Sladopeg TIHEG Tou w (w=0.3, 0.5, 0.7). Qaivetal OTL yLo ULKPEG TIUEC TOU
b €bw €xoupe KAAUTEPO OTMOTEAEOHATA, €VW YL HEYOAUTEPEG TIUEG N Mn-
ZuvetalploTikn epintwon Sivel KAAUTEPA ATMOTEAECHATA. ZUYKPLTLKA LE TLG YPADLKEG
3.9-3.11 eivat davepod OTL 0TN TUVETALPLOTIKY Tiepimtwon $OAVOUUE TILO KOVTA oTNV
TLUN Loopporiag og Alyotepo paAtota xpovo. MNa mapadetypa yia T=20 to puéyebog tou
XP€oug elval 30% xapunAoTePO oo OTL 0TtV MN-ZUVETALPLOTLKA TIEPUTTWON KOl ATTEXEL
oo TNV TLUA Looppomiag mepimou 6%, evw otnv Mn-ZUVETALPLOTLKNA TEPLITTWON QUTH
n amokAlon ntav nepinov 31%.

Steady-State of Debt a=0.1 and w=0.3

Steady-State of Debt a=0.1 and w=0.7
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Tpapnua 4.12 - 4.13: Enidpacn ao@aAiotpou KivdUvou oTnV TLUN LOOPPOTTIOG TOU YPEOUG
Aptotepa: w=0.3, Agéia: w=0.7
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Steady-State of Debt a=0.1 and w=0.5
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lpapnua 4.14: Enidpacn ao@aAiotpou kKivdUvou oTnV TUUr LOOPPOTTIOG TOU XPEOUG
w=0.5

4.1.1.3 Enibpaon acgdliotpou kivduvou otnv tedwkr} tiuri ypgoug tou lNencpaouévou Opilovia

Percentage of GDP
= =
o oo

o
T

o
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o ToV EMEPATUEVO 0pL{oVTa TAPATNPOUUE OTL OTWGE Kal 0Tn Mn-ZUVETALPLOTIKN
TEPLMTWON TO XPE0G Sev PTAVEL O TOGO XaUnAd emimedo OMWE MPONYOUUEVWG OUTE
Seiyvel va elo€pyetal To 610 évtova og pa otabepn tpoxLd. Qotdoo yia T=5 ta kootn
elvalr Jtot=0.63729, J1=0.38023 «kat J2=0.25706, svw ywa T=10 AapPdvoupe
Jtot=0.66662, 11=0.40764 and J2=0.25898. Av CUYKPIVOUUE QUTA TA PEVEDN HE TO
avtioToLya oo TV mponyoupevn evotnta BAEMoupE onpavtikn BeAtiwon.

Finite Horizan For T=5 Finite Horizon For T=10
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lpapnua 4.15 - 4.16: Menepacuévoc opilovtac: TpoytéG kOoTouG ka Bondntikwy UeTaBAnTwv
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Debt/GDF

deCO (Debt/GDF

Kat edw Ba avaAucoupe tnv enibpaocn Tou aopAALoTpou KIvdUVOU OTNV TEALKN
TLUA TOu XpEoug. MapatnpoUlpe mapopola cUUNEPLPOPA OTIWG OTNV TIPONYOULEVN
EVOTNTA, LETATOTILOUEVN O€ XapunAotepa enineda xpéous. Edw Stadaivetal to kKEPSOG
NG ouvepyaciog ava, av avaloyloToU e To TOoO MOAU UTopel va pHelwBel To Xpéog
OE TOOO HLKPO XPOVLKO SLaoTnua.
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Debt “alue for T=10
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Tpapnua 4.17 - 4.18: Menepacuévoc opilovtag: Tiun xp€oug ato TéAog tou opilovta — Enibpaon aopaliotpou
KIWSUVOU 0TV Mopaywyo ToU XPEOUC
4.1.1.4 Emibpaon tn¢ Aarmpayuatsutikiic loygog
Z€ QUTEG TLG TPOCOMOLWOELG Bt avaAUCOU LE TNV eMidpacn TNG SLATPOYHOTEVTIKAG
LOXUOG TWV TIALKTWV. XTo pwTo ypadnua (4.15) mapouvocialovpe tnv enibpaocn tng
SLAMPOYUOTEVUTIKAG LOXUOG OTNV TLUN LOOPPOTILAC TOU XPEOUC. AUTO TO ypadnua XL
yivel yia SU0 Talkteg e Kown TLUAR-0TOXO0 yLa TO XPEOC. XTn CUVEXELD TO ypadnua 4.2
CUMMANPWVEL Kot eTLBePaLWVEL OTL 600 TILO ATOAUTH YIVETAL N KupLapxia evog maiktn
TOOO TILO KOVTA OTNV TLUH TIou eTLBUUEL TAEL 0TO XPEOC. ITNV 4.2 oL OLKOVOULKEC APXEC
Steady-State of Debt a=0.1 b=0.2 and theta=0.15 Steady-State of Debt a=0.1 b=0.2 and theta=0.15
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Bargaining Power w
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Percentage of GDP

lpapnua 4.19-4.20: Enidpacn tn¢ SLAMPayUATEVUTIKIC LOXUOS OTNV TLUN LOOPPOTTIOG TOU YPEOUS

Aptotepa: 161 Tiun-otoxog yia toug U0 maikTeS
Ag€ia: ALaopETIKN TUUN-0TOX0G

TéNog, yla va eEETACOUHE av Ol MALKTEC emwdeAovvtal and TNV cuvepyaaoia yLa
S1adopeC TIHEC TwV SLATIPAYUATEUTIKWY SUVAREVWY TOUC TTAPOUCLA{OULE T KOOTN
yla éva oXeTkA Mkpd opilovia T=10. E€etaloupe mpwta €vav mMoAU acBevi
Owovouiko Naiktn (w=0.1) kat avtiotolya €vav moAu oxupo (w=0.9). Emiong
TIAPOUCLATOUHE KAl YLO KATIOLEG EVOLAUEDEG TIUEG TIEpALTEPW. OMwG paiveTal amo to
ypadnua 4.23 kal To avtiotowod tou 4.26, Otav KATOLOG oo toug dUo elval oAU
LOXUPOG Kol ol SUo emwdeAolvVTal, WOTOCO O LOXUPOTEPOC TIETUXOILVEL ULKPOTEPO
KOOTOG. ATIO Tal ypadrpata autd ¢aivetal otL oe KABe mepimtwon ol maikteg dev

£€xouv AOyo va pnv cuvepyalovtal.

Finite Horizon For T=10

Finite Harizan Far T=10
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Tpapnua 4.22-4.23: TpOXLEC XPEOUG YLa SLAPOPETIKES TIUEG SLATIPAYUATEUTIKWY SUVAUEWYV Kal opilovta T=10
Aptotepa: w=0.1 , Aga: w=0.5

Finite Horizon For T=10

Finite Harizon For T=10
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Tpapnua 4.23-4.24: TpoxLEC XPEOUG YLa SLAPOPETIKES TIUEG SLATIPAYUATEUTIKWY SUVAUEWYV Katl opilovta T=10
Aptotepat: w=0.7 , Agéld: w=0.9
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5 Emiloyog

Ye autn T AutAwpatikn Epyooia avaAUcapEe TOV QVTIKTUTIO TToU €XEL N Eloaywyn
evog aodaliotpou KLvSUVOU TOU OXETIZETAL E TNV TTOPAYWYO TOU XPEoug, SnAadn tnv
TAON TOU OTO NMWG Kveltal. H avaiuon €ywve oe eva Auvapko MNaiyvio woopporiag
katd Nash petagt twv Noplopatikwy kal Twv OLKOVOULKwY apxwyv. E¢etacaue tnv
Mn-Zuvetatlplotiky Open-Loop looppormia katd Nash kaBw¢ Kal JUVETALPLOTIKO
MNaiyvio, kat ta O6Uo vyl Memepacpévo kot Anelpo Opilovia pEOW TWV
TIPOCOOLWOEWV.

Oewpnoape OTL Kal 0TI SUO MEPUTTWOELG N TPoxLA Tou Memepacuévou Opilovta,
0V QUTO £lval apKETA HEYAAOC, KOTAANYEL 0 onpelo Loopporiag, StadopeTikd EAKETOL
OO QUTO, XWPILE OUWG VA ELOEPYETOL OE AUTO MOTE, KOBWG amoKAiveL ypriyopa yla vo
LKOVOTIOLNOEL TIC TEALKEG oOuvOnKkeg. Autd ¢AvnKe va LOYUEL PECA QMO TIC
TIPOCOOLWOELG TIOU TIPAYLATOTIOL CALE.

Asi€ape OTL TO XpEOC €XEL MEPIMOU YPAUUKA OXEON HE TIG TIMEC TOU VEOU
aodaliotpou KwvduUvou, Kot pelwvetal kabBwg to acpdAotpo auvédvetal. Emiong
TIAPATNPACANE WG OTAV OL TIAlKTEG cuvepyalovtal enwdeAlovvtal kKot oL Suo Kal
HAALOTA TTLO TTOAU O LoXUPOTEPOCG €K TwV SU0. QoTdo0, 6oov adopd tnv enidpach Tou
aodaliotpou aodalelag, Otav aufavetal MEPA AMO KAMOWO TR TO Mn-
JUVETALPLOTLKO Maiyvio Sivel kaAUtepa anoteAéopata.

Q¢ HeEANOVTIKEG KATEUBUVOELG ylat £pEUVA TIPOTELVOUE TNV OVAAUGCH QVTIOTOLOU
TaLYViou PE TepLoooTepoug OkovopLkoug Maikteg, yla tov idto Noplopatiko MNaiktn.
‘Eva maiyvio 6nAadn mou Ba avrtikatomtpilel akopa KAAUTEPA TIC OUVONKECG TNG
Eupwnaikng Nopwopatikn¢ Evwonc. AMNN pia evéladépouvoa mpoaogyylon Ba ntav n
HovTeAOTolNoN Kal avaAucon tou MAnBwpLopol, wote va ¢avel mwg embpd ota
ETUTOKLA. TEAOG OL TLHEC yLa TIG otabepég, aodaliotpa KvdUVoU, ETLTOKLO KOt AAAQ,
Ba uropovoav va BpeBolv HECW TPOCAPHOCTIKOU EAEYXOU XPNOLLOTIOLWVTAG KATIOLOL
Baon edopévwy ou TTEPLEXEL TLG TLUEC EL0O0S0U-££660U TOU LOVTEAOU LOG.
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