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Arnayopebeton 1 avtiypagy, anodfxeuon xau dtavour g mapoloos epyociog €€
ohoxAfipou 1 TUAHATOC AUThS Yo euntopixd oxond. Emtpéneton 1 avatinwon, o-
ot ixeuo xou Slovour| Yiol OXOT6 4N XEEBOCKOTIXS, EXTAUDEVTIXAC 1 EPEUVNTIXNAG
puong, UTo TNV TpoLndleo va avapépeTon 1) TNYY TEOEAEUOTS %ol Vo dlaTrpeiton
T0 mapov prvupa. EpwtAuata mou agopolv Tt yeron tng epyaocioc yio xepdo-
oxomxd oxond meénel vo aneudivovton Tpog Tov ouyypagéa. O amddeic xou ta
CUUTERAGUOTOL TTOU TIERLEYOVTAL GE AUTO TO EYYRUPO EXPEALOUY TOV GUYYPAUPEN XAl
dev mpénel vo epunveuTel 6Tl aviinpoownevouy Tic enlonues Véoelg tou Edvixol
Metod6fiouv Hohuteyveiou.












Euyapiotieg

Apyixd Yo delo vo evyaplo Thow Wiaitepa Tov emBAénovTa pou xonynth x. Aou-
e, yioe T ouvey ) xododHYNoT TOU GTNY EXTOVNOTN TNE TUEOVCIS DITAWUATIXAC,
oAAG xon yior TV euxotplor Tou wou €dwoe pe Ty avddeon e, Emnpdoieta, Yo
foeha vor eUY PO THOW EEXWELOTA Tol WEAT) TNG ETUTEOTNAG YOl TN ONUAVILXY CUY-
BohY toug oty mepaiwor g SimAwuatixic epyaciog. Téhog Véhw va mw €va
HEYEAO EUYUPLOTL OTNV OLXOYEVELX LOU Xat TOUS @iAouc Hou, yio TNV o ThELEN xou
TNV UTOUOVY] TOUG OAaL TS TOL Y POVLAL.






ITepiAndm

Yxondg tng mapovcus SimhwuaTixc epyactag elvar 1 yeron ued6dwy Monte Carlo
YL TV TWOAOYNON YENUATOOXOVOUUXADY TpotdvTwy. Ot pédodol autol v yével
anoTeAoV €va onuavTied epyahelo yia TV Tpocopoiwor dlapdpwy Tuyalwy (ot-
VOUEVOY. Xe ouTh TNV Simhepoatixf Yo govel twe unopolv va yenoiworointody
GTNY TWHOAOYNOT SLopdEmY TOROYOYWY TEOIOVTWY.

To xelyevo eivon mpaxtind ywpelouévo oe dVo uépr. Apyxd mopatidevto ol Baoixéc
évvolec xadme xaw 1 Yewpla otnv omolo Bacilovton ot uédodol pac. Xtn cuvéyela
ToEOUGCIALETAL 1) EPUPUOYT) TwV UEVOBWY OE BlaPOPwWY EWBWY TORdY WY TEOLOVTA.

Y10 Tp®To xePdIono avahbovton xdmotol Bactxol TpdTOL Yia TNV Tapay YY) TUY eV
BELYUATOVY, TO0O AMAOY TUYAWY UETABANTOY, 600 %o CTOYACTIXWY JLUBIXUCLOYV.
O y€dodot avtol Yo yenotwonommdolv xatd x6pov xatd TNV THOAGYNOY| TWV To-
paydywyv. Ev cuveyeio oto deltepo xepdiao napovaidlovton ol Bacxés opyéc
v ued6dwyv Monte Carlo, o tpdnoc Aettoupylag xou e@apuoync Toug, OTne enlong
%Ol TEYVIXEC TTOU EAATTWVOUY TN BlAoTOpd TwV amoteheoudtwy Tous. Emnpdoideta,
GTO BEVTEQO EPIANLO PAVEQWVETOL 1) OYETT) TMV UETODWY AUTOV UE TNV TWOAOYT-
om, ool mapovatdleton 1 Yewplor Twohdynong, oty omolo Yo Baciotolpe otn
CUVEYELL.

Y70 Tplto AEPIANMO UTGEYEL 1) THLOAOY O TELOY TUEAY WY WY TEOIOVTWY TOU EYOLY
YVt Yewentxr T, Xuvomtixd, yivETol TWOAOYNOT aUT®Y, Ue Tic Yetddoug
Monte Carlo xou ot cuvéyela ouyxpiveton 1 exTiuduevn o&ia e v Jewpnuxy.
Y10 téT0pT0 XEPAALO UTdpyoLY BV0 TEoldVTA HE dyvwoTtn JewenTr alla, dmou
emyelpolUe va Ta Twohoyooupe. Emnpdoveta oo téTopTto xepdioio mapatideTtal
plor eqapuoyy wog uedddou texvixic eEATTWONG OlaoTopds, OTou QaivovTol To
ONUAVTIXE TN TAEOVEXTHULTAL.
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Abstract

Monte Carlo methods are widely used in simulation of various random phenom-
ena. This thesis focuses on a variety of Monte Carlo methods used in Derivative
pricing and consists of four parts. The first two parts are theoretical whereas
the next two are computational. For the computational part, R software envi-
ronment was used.

In the first part various methods for simulating random variables and processes
are represented. These methods will be widely used in the next parts. In the
second part, Monte Carlo estimators, as well as variance reduction methods for
these estimators are introduced. After this central concepts from the derivative
pricing theory are reviewed.

The third part consists of three derivatives, with a known theoretical price.
Initially we price these derivatives with the Monte Carlo methods. After this we
compare our results to the theoretical. The fourth part consist of two derivatives,
with an unknown theoretical price. We price these with Monte Carlo methods,
just like before. Furthermore we use a variance reduction method for the price
estimator of a derivative, and we compare the results to the ordinary estimator
of the derivative price.
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Kegpdiaio 1

ITapoaywyn ostyudTwy

Y10 Topdv xepdiono Yewpeltan dedouévn 1 Urtoedn tuyaiey yetoaintoy U, Us, ..., Un
ToU oxohoUDOUY TNV opoLdpopen xatavoun oto ddotnua [0, 1]. H cuvdptnomn xo-
TAVOUTNC OUTWY TV Tuyalnv YeToBANTody elvar 1 oxdrouidn

0, <0
PU, <z)=< =z, 0<z<1
1, z>1

Ou tuyoleg yetafintéc avtéc Yo yenotponomndolv oTic napaxdtew yedddoug, Hote
HEOW BLAPOPWVY UETATYNUATIOUMY oL Bor avohudolv, vo Tapay Yol Tuyaieg ye-
TafBAnTéc and emuunTéc xatavousc xodde xou Tolieg oToyaoTixéS Sodixaoies.

1.1 Tuyaleg petafBAntég

1.1.1 H p€9o60g To0U AVTICTRPOYPOU UETACTYNUATICUOV

H yevixdtepn pédodog yio tny mogorywyy ulag Tuyatog uetofBAnTtic, Tou tpoépyeTal
and o xatavops| e ouveyy cuvdptnon xatavourc F(x), v n Aeyduevn pédo-
do¢ tou “Avtiotpopou Metaoynuatiopob™ xou 1 Aettovpyla e Baoiletan otny
TEAXATL TEOTIOT).

ITeoétaoy. Ag unodéoouue tny tuxaie peraBAnti U ~ U [0,1]. I'a omoiadrimote
yynoing povétovn auvdptnon katavouns F n tuyaia petafAntri tng popens

X =F1U)

Oa axodovdel thy katavounr F. Ynuadvetar nos wg F~1(u) opiletar n tiun x ya
Ty onola wxve F(z) = u.

17



18 KEPAAAIO 1. ITAPAIQI'H AEII'MATSN

Arnddeén. H ouvdptnon xatavourc tne tuyaiog petaBintrg X upag divel

Fx(a) =P{X <a} =P{F'U)} <a (1.1.1)

Acedopévou 6L n F(x) etvor povdtovn ouvdptnon, da toylel 6t F~1(U) < a av
xou wovo €y woyvel 61 U < F(a). Enopéve n 1.1.1 yiveton

Fx(a) =P{U < F(a)} = F(a)
0

20UQWVo AOLTOV UE TNV TUEATEVL TEOTUOY UTOPOVUE Vol Tapaydyouue Wlo Tu-
yoibor petoBAnth X and tnv ouveyh) xatavour F(x) amhd mopdyovtoac wio tuyado
petaBAnT and v opotduopen xatavopt, oto [0, 1] xa oty cuvéyela Vétovtag
X = F~1(U). Toapddhnha 1 ebpeon tne aviiotpopns ouvdptnone F~1(X) dev
elvon mévtote pio eUxohn Sadicocio xou o dpXETEC TEPITTWOELS efval axdun Xou
aBUVATO Vo UTONOYIOTEL, Yiot autd T0 AoYo 1 uédodog autr Bev elvon epapuodoLun
ToPd 08 TOA) AMAEC TEPLTTAOOELS.

IMoegdderypa. Ac uvnodéoouvue nwe entdupoldye va tapaydyoupe éva tuyolo de-
typa, mAAloug N amd v exdetinr) xatavoun ue mopdueteo 1. ‘Eyovtag ot
Ouddeon pag N aveldptnreg tuyaleg YeTaBANTéS and TNV OUOLOUOP®T XAUTUVOUT
oto [0, 1] elpocte oe Véon va mopaydyouue 1o delypo. H ouvdptnon xotavourc
e exdetinic xatovouic ye mopdueteo 6 Yo elvan

l—e 0 z,>0

F(xi):IP’(XiSQCi):{O 2: <0

Emouévee av epyactolue Ue Tov Téve xAddo, olupwva ue T uedodo do €youue

1—e 7 =y,
6mou VoTepa amd TEGEELS TPOXUTTEL
1 1
T =y log(1 —w;) = F~Y(U;) = ~3 log(1 -Uy)
O¢tovtog tehd X; = —§ log(1—U;) ywxdde i € [1, N] hoyfdvoupe to emdupnté

delypa. AZ{lel va onuewwdel nwe n yetoints 1 —U; « UJ0, 1] dpot 0 t0mog unopet
vat yiver woodivopa X; = — log(U!) vt xdde i € [1, N] émov U/ ~ U0, 1].

1.1.2 Médodog anodoyrg-andepidng

‘Onwe avagépinxe otny mponyoluevn evétnta, 1 €dpeon NG avtioTpopng cuvdp-
tnone F~1(z) tne emduunthc ouvdptnone xotavouric dev elvon TVTOTE EQIXTH.
Emnpdoteta axdun xou av etvar, puropel vor undpyouv evahhaxtixol tpdmol napa-
yoyhe e Tuyatac UetaBAnTrc, ol omolol elvon mo amotehecyotixol. H uédodog



1.1. TYXAIEY METABAHTEXY 19

“Arnodoyng-Andppudng” avaxohbednxe ota AN Tng dexaetiog Tou 1950 amd Tov
Von Neumann, ané to novemothwo tou Princeton. A¢ unodéooupe mwe Béhou-
ue va mopoydyouue ulo tuyota petoBAnTth X and v xotavour F, 1 omolo €yel
ouvdptnon Tuxvotntoac Tdavotntac f(x), xou nopdAAnho £youue Hd1 TpdTo Vo T
pdyoupe and ula dAAN xatavoph G, pe ouvdptnon tuxvétntoe mdavétntas g(z),
7 omnofo “uotdler” ye v f(x).

Yuyxexpiuéva To Tniixo % npénel va elvon @parypévo and évav Jetind mporypa-
o aptdud ¢ 660 To BuVaTOY o xoVTIVO TN povdda. Tlapaxdte nopatideton to
ahyoprduoc tng pedodou, 6mou 1 {nroduevn tuyala petoBAnTy elvar n Y.
Alyopripoc pedodouv Anodoyhc Andppudng

1. Hoapdyoupe tu. X ~G

2. Tlupdyoupe t.pu. U ~ U([0,1])

3. AvU < cfg(é)) Yé€touue ¥V = X adwg emiotpépoupe oto 1

To yeyovog étL n Y oxoroudel tnyv xatavour, F 8ev npoxdntel dueoa. ot va to
anodet€ouue autéd Yo mpénel vo del&ouye 6Tu

©éloupe howmov vo unoloylcovue autr v deopeuuévn mavotnta. I'vwpeilouvue
TS olUPEVA Ye Tov TOTTo TNg deopeuuévng mdavotntog, autr Yo oot

Jo), B < 2001y <y P[Y <y

cg(Y) PU < LG4

PlY <y|U < (1.1.2)

Dvopllovue e 1 X ~ G, enopévac éyovue PIX < z] = G(x) %o péver va
unohoyicouye Ti¢ dAheg B0 mlavotnTeg mou epgavilovton 6To TNALXO.

Apywd v v mdavotnta 6TOV TUPOVOUUCTH THPATNEOVUE WS 1) OECUELUEVT,

mdavétnta PIU < Cfg((yy)) Y =y] = Cf;g’;). Apa av Bydhovpe 0 déouevon xou

YENOUWOTOACOVUE TO YEYOVOS 60Tl X ~ G, dnhadn 6t n Y ~ G Ya €youpe

U< e = [ gty o

Apa TeENxd

== (1.1.3)



20 KEPAAAIO 1. ITAPAIQI'H AEII'MATSN

Y1 ouvéyela unohoyilovtag Ty medtn TiavdTtnTa Tou egpavileton ToV apriunT
Yo mpoxhet

S ey I T e gy
:% /_oo FU < cfg(g/y)) Y =w < y]g(w) dw
L)
~G(y) /_oo cg(w) (w)d
"Apa TENXS
f(Y) o F(y)
PV < cg(Y) Y <yl= cG(y) (1.1.4)

"Yotepa and auTH TNV avEAUGT) XUTAAYYOUUE OTO GUUTERAGHA OTL O ohybeLioC TNG
ued6dov Amodoyfc-Andppudne mpdyuatt Aettovpyel, apol n egiowon 1.1.2 Adyw
twv 1.1.3 xou 1.1.4 yiveton

oy < g0 < I

cg(Y)
IMapdderypa. Xto mapdv napdderypo Yo yiver yprion uloc pedodou mopaywyne
Tuyalag LETABANTAC 800 BlaoTdoEwY amd TNV TUTLXY xovovixt, 1 ortota Yo avarhudel
o1 ouvéyela, tne wedodou “Box Miiller”. Ac urnodéooupe hotndy nwg €youpe ot
dudrdeon pac auth ) uédodo xar VENouue vo Toporydyouue pio Tuyaio peToBANTY
ané v omd xowol xatavour|] Twv Z1 ~ N(0,3) xa Zz ~ N(0,2) o onoleq
elvan aveZdptnrec. H xotavour] and tnyv onolo emdugodye vo naparydyoupe €xel
CUVEETNON TUXVOTNTAS THOVOTNTOG

] =F(y)

6274322

3
21,%2) = ——¢
f21722(1 2) 2\@7‘1’

EVQ 1) xaTovoyur| omd TNy onola eluacte o VEor va Tapdyoups e0xoAa €xel GUVdpE-
Tnom muxvoTnTag TiavotnTog

g(xlva) =5-€e

IMopatnpolye mwe 0 AdYoc Twv 8V QUTWY CLUVAPTACEWY Elvol QEOYUEVOS Omd TO

3 7 . .
ﬁ OTIWC (.PO(LVETO(L TOLEOXATW

for, z(@nws) 3 _sediedd

3
g(x1,22) V2 = V2

H zeheutaio avicotnTa woylel agol 1 ouvdptnon e < 1 Vo < 0. Enopévag
apxel va eqoppoécouye Tov ahyoplduo e pedodou “Anodoyfc-Andppudne” yia va
ANBoupe v emduunty tuyaio uetoBANTY.
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1.1.3 Movodidotateg tuyaicg petafAntég anod tnyv Ko-
VOVIXY] XATAVOUA

H mopoywyh tuyalev yetaBintodv and tnv Kavovin xatavour| etvon equxth| ue
Tic mopomdve pedodous, aAid éyouv avamtuydel edixol TpdTOL ToEAYWYHS TOUG
mou aiCouv va avagepdoly ywelotd, xadde 1 dladxacta anionoteitor opxeTd.
Yuyxexpiéva Yo avahudel 1 pédodoc «Box Miillery 1 onola Yo yenoyronomndel
oe e€oupeTind Badud ot emdpeveg evotnTeg 6mwe eniong xou 1 Tohuxy uédodoc.

Mio tuyado petoBAnt X oxohoudel tnv Koavovixy| xotavour| Ue uéon Ty p xon

dlaomopd 02, av éyel cuVdpTNoN TUXVSTNTOC TWIAVETNTOC

1 (z=p)?
fla) = e” 77, zeR

SupBorileton X ~ N(p,0?)

Mio ewduer) mepintwon e Kavovueic xatavourc anoterel n Tumxy Kovoviny| xa-
Torvour, 6mou pia tuyaio petaBAnTh Z elvan omd authy av oxohoudel tnv Kavovixr
xortovour| pe péon T 0 xou diaonopd 1.

YuuPorileton Z ~ N(0,1)

A&ilel va onueindel twg ol napaxdtw wédodol nopdyouy tuyaies yetoAnTtéc and
v tume] Kavovin xatavopr. Av vnodécouue mwe YéNouye va nopdEoupe and
v Kavovoed| xatavoyr| pe uéon T 1 xou dlaomopd o2 apxel var xdvoupe plo amiA
petatpon. ‘Eotww Z « N(0,1) tote yvwpllovye tog 1 yetofinth X = p+o0Z
N(p,0?). Enopévec dpxel va éyouue otn diddeon poc pio petohntd amd tny
o] Kovovixr| yio var napd€ouye omoladnrote yetaBAnty and omolo Kovovixr
emruyolye.
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Normal Distribution

04

02
I

01

0.0
I

Yyfua 1.1.1: Tpopunh moapdo taoy cuvdptnone nuxvotntag mdavotntag e Ko-
vovixfic Katavourc yio Sidpoges THIES TwV THpaUETEWY

MéOYodoc Box-Miiller

H pédodog autr napdyer wio tuyaio uetofAnt and tnv Sodido oty Tumxy xa-
vovixr] xatovouy), dnhady d0o avedptnteg xou odvoues Tuyolee YeTafBAntéc and
TNV TUTILXT] XOVOVIXT| XaTavouy) 6Twe oplotnxe mponyoupéves. O alydprduog tng
ued6dou Baoileton oty axdhouvdn mpdtaoy

Ilpétaom. Eotw Zy, Zs dVo aveldptntes kal 106voUeS TUXALES UETAPANTES and
MY TUMKY)  KQvoviKI)  katavoun, — Tote 1oxUovwv  ta  akdérovla

i) n tuyaia petaPAnty R = Z? + Z3 axolovdel tnr exdetikn katavoun jie napdpe-
10 1/2, 6n\adn éxe owvdptnon katavopris F(x) = P{X < 2} = 1—e™ 2% ya z >
0

it) n tuyaie petaPAnt © = Arg(Zy + i Zs) axodovOel tny opoiduopen kata-
vourj oo [0,2n] ka1 efvar aveédptnTn g R.

Anédain. H and xowol cuvdptnon muxvotntac mdavotnrag twy Zy kot Zaeivon
2 2
_rites / , [ .
fz..2,(x,y) = %r e~ ~ =z . H and xowol cuvdpetnomn xatavours twv R xou © da

2
glvat

P{R<u,0 <w}=P{Z} + 73 < 2u, Arg(Z, +i Z3) < w}

1 _#f+s3

e~ 2 dxdy

/{(w7y):z2+y2<2u yArg(Z1+i Zo)<w} 27

Kévovtag ahhayn oe mohixéc cuvtetayuéves, dnhadn détovtag
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z=rcosl,y=rsinb, 2 +y> =12

ME Tar VEao bptar oAoxAfipwong vo efval

0<H<w,0<r<v2u

Yo €yovue

woVe
P{Rgu,@gw}:/ / —re 2drdf
o Jo

27
Nem )
- re”zdr
27T 0
w
— — (1—e ¥
5 (1—e™)

BAénouye hoimév nwe mpdypatt ol YetoBAntéc R xon © elvon avedptntee, ago-
0 M amd xowol cuvdETNoY Xatavounc Toug elvol To YVOUEVO uiag ouoldpopeng
xortavourc oo [0, 27, 0 dpog 3%, xou wag exdetnic, o bpog (1 —e ™). O

Enopévwe, olugpwve ye v npdtaot, yia va napoydel éva didvuouoa (21, Z2) op-
xel va éyoupe otn Biddeon pog pio Tuyola HeTOBANTH and TNV OYOLOUOEPT, GTO
[0, 27] xou pia amd v exdetind pe mopduetpo 1. tny evétnta tne pedddou tou
“Avtiotpogou Metaoynuatiopol” éyve napddeon tou mopadelyuatog mopoywyic
Tuyalag peToBANTAC and TNy exdetix xatovour| pe mapduetpo 0,dpo ye amhy) o-
vixatdotaon 8 = 1 éyoupe ) wla {nroduevn petofinty. Lo tnv nopoywyr tneg
opoLdpopene oto [0, 27 Yo xdvoupe yerion piog opotdpoppne Tuyaiog petaBintic
Uioto [0,1], énou n 27U ~ Ugjg,2])- LORQOVAL MNOLTOY UE TNV TORATAVE ovEAU-
on 1 wédodog €xel ta e€hg Prpata, 6mou 2y xan L elvon ou {nrodueveg Tuyaieg
petoBAnTég

Alybprduoc puetddou Box-Miiller
1. HO(pd(YOUpE Ul,UQ ~ U([O,l])

2. ©étoupe Z; = y/—2In(1 — Uz)cos(2nU7) %o
Zy = /—2In(1 — Uy)sin(2wU;)

Me egapuoyr autol tou ahyopiduou Aopfdvouue €va Bidvuoua Tuyaiwy HETOUBAN-
TGOV and Y TUTXY xovovxr). Xto oyfua 1.1.2 BAémouye 10 loTOYPUUUA TOU XaL
ev ouveyela epapudlouvpe évav Eheyyo xavovxdtntas otnv R xou AaufBdvoupe to
oyfuo 1.1.3. Emouévee medyuott To mopoyOUEVO SLEVUCUO AVAXEL GTNY TUTIXY
xavovixt| xatavour) pe e€oupetiny| oxplfeto.
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Histogram of x

04 08

Density
03

02

0.1

0.0

Yy 1.1.2: Iotodypaupo SlavOoUATog omd THY TUTLXY XOVOVLXY| XOTOUVOUY|, TO
onolo Meinxe pe éva exatoupipeto enavariidelc tou ahyoplduou Box-Miiller

Normal Q-Q Plot

Sample Quantiles

T T T T T
4 2 0 2 4

Theoretical Quantiles

Syfua 1.1.3: Tedpruo ehéyyou xovovixdtntog Slaviouatog Tou nopdydnxe and
v pédodo Box-Miiller
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1.1.4 TIToAudidotateg tuyaieg petofBAntég and tnv Ko-
VOVIXY] XATAVOUA

H moporyey) TOAUBLAOTATOV XOVOVIXGY TUYL®Y YETUBANTOVY elvol amapaltnTn oTiC
EMOUEVES EVOTNTEG XOL EWOIXE OTNY TUPAYWYT TUY WY LOVOTATIOV GTOYACTIXMY
avelEewv.

"Eva tuyado didvuopa X = (X1, ..., X,4) € RY axoroudei tnv d-didootn Kavovixh
xatovopn pe didvuoya péowy Tipdy 1 € RY xou mivaxa ouvdlaomophy ¥ € RY x
R? | pe otoyela X = Cov[X;, X;], o nivaxag B ebvor ouppetede xon Yetind
nuoptopévoc. A&ilet va onueiwdel e n xdde i-00tH cuvioThoa Tou davdouaTog
X axolovdel TNV xovovixh) xotavour) YE UECT T TNV -00TH CUVIOTMON TOU
BLavOoUATOS TWY YECWY TWOY xou dlaoTopd Xy, Emnpdodeta av o mivaxag X
elvon VeTnd oplopévog, to Bidvuoua X €xel cuVAETNON TUXVOTNTIC TWAVOTNTOG

1 —L—p)"= " (2— d
f(x):We be-m) 27 @0 ge R

YuuPorileton X ~ N(u,X)

Mia e8| nepintwon tng d-8ldotatng Kavovixre xotavourc amotehel n d-didototn
Tunuey Kavovinr| xatavopr, émou pio tuyaio petaBint Z elvon and authy ov
axoroudel v Kovovin xatavopn ye didvuopo péowv oy to Oga xou mivoxa
GLVBLICTIOPWY Tov Hovadialo dx d nivaxa I . Xe auth ) neplntwon xdde cuvioThoa
i Tou Blavioportog elvon aveZdpTnTn Pe xdde cuvioTdoa j Ue § # 4, apod yio J 7 i
E,XOUP.E Eij = CO’U[Xi,Xj] = 0.

YuuPorileton Z ~ N(Oga, I4)

AVo TON) oNPaVTIXES WBLOTNTES TOCO Yol TNV Topay YR TUYawY LETUBANTOV and
QUTH TN XOTAVOUT|, OO0 XAl Yo TIC ENOUEVES EVOTNTES Efvan oL axdhoudeg.

ISt 1 (ypoppxot petacynuatiopol): Eotw X ~ N(p, X), X = (X1,...,Xq) €
Rd, A évag kxd nivaxoc, k € Z xou éva Siévuouo u ye didotaor d. Tote yvwpllouv-
pe 6t u+AX ~ N(u+ Au, ATY A). Anhadi xdie ypopuxnde ouvduaouée piog
TIOAUBLAC TOTNG HAVOVIXTC XATAVOUTS, TROEEYETOL X0 AUTOE OO TNV TOAUDLAC TATY
HOTAVOUN,.

X DNEDD
ISwbtnra 2 (déopevonc): ‘Eotw YN - ) o , omou T X,
Xo 2 Y1329

fti UTopoLY va etvor Stovbouorta xon To 35 Uropoly va efvon Stovboporta 1) mivaxeg.
Av vnodécouye 6Tl 0 Xgg elvan avtioTpédipog, Exouye OTL

(X1 | Xo =) «~ N (11 + 12555 (¢ — p2) , i1 — By To1)

AeBoUEvmv auTOY TV WLOTATWY ag Yewpricoupe 6Tl J€houue Vo mopaydyoude ulo
Tuyabo petaBAnTh X and tny d-Sidotatn xavovixd xatavopr N (u, £). Eluacte oe
V€am, BeBoUEVLY TV UETOBWY YLl TNV TUEAYWYT| LOVOSLIC TATWY TUTLXWY XAVOVL-
%WV UETUBANTOV, Vo TapdEouye BloavOoPATa and TNV d-OLdcTaTr TUTLXY) XOTAVOUT.
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Aol bhec oL ouvioTdhoeg Tou dlaviopatog Yo axoloudoly Ty N (0, 1) xou elvon
ave&dptntee wetadd Toug, apxel vo mopaydyoude d TUTIXES XovVOVIXES HETOBANTES,
yioo var MPBoupe éva d-8ldoToto Sldvuoua Z and TNy d-BldoToTy) TUTILXY XOTAVOUT.
I'vwpeilovtac howndy v medtn Wbt Yo €Y0oupe Tg

X=p+AZ~N(u ATA)

Emopévee v va Bpolue v embuunty) tuyola petoBAnth X péver va Peoldue
évayv mivoxa A o onoloc va pac Sivel ATA = %, AnhadY) 0TV TEOYHATIXOTY-
ToL TO TEOBANUO TPy wYHS TUY iV UETUBANTOVY and TNV TOAUBLAC TUTY XUVOVIXT
XATAVOUT| AVAYETOL OTNHY EVPEST] TOU XATIAANAOL Tivoxat A 6Twg TEpLY pdgnxe TEoN-
YOUUEVKC.

1.2 Tuyalo povordtio cTtoyacTIX®Y avelile-
WV

H avdryxn podnuoatixic neptypapnic xou poviehonolnong cuo tnudtwy ta otolo ee-
AMooovta ypovind xotd T1edmo Tou TeplEYEL, OE xeod 1 ueydho PBadud, Tuyudtnra,
xait Oyt Xxatd TpoTo TEoadloplo Tixd 0dfynoe otny avdntuérn tne Oewpliog Twv Xto-
yaotxav AveliZewy 1 Ltoyactxdv Awdixaotdyv (Stochastic Processes).

ot podnuotiny meptypapy) g Tuyondtntoc otny e€€MEN eVOC GTOYAGTIXOU
ovotiuatog ac ocuufBolicovue pe X () TV XxaTtdoTAOT TOU GUOTAUATOS XATd TNV
yeovixh oTiyph t, t > 0. Oewpolue 6t yio x&de ¢ 1 xatdotaon X(¢) elvor pa
Tuyada petaf3Anth 1 omolo opiletan Thve ot éva yodpo mdavotntoas (2, F,P) xowd
yiot ko Tt t. Ebvon dmhadr) 0 X (1), v ouyxexpiuévot, wa anewédvion X (w,t) e
nedio oplopol To Belypatixd yweo ) evde nelpduatog TOy NG xou Téc oto R, ¥ oto
R* vevixdtepa. T ouyxexpuévo w € Q éyouue v ouvdptnon X(w,t) = z(t),
t > 0, n ornola arotelel wo "tpoyd’ ¥ ‘wovondt’ (sample path) and dhec Tic
duvartée Tpoyiéc Tou unopolv va teoxiouv and tov yoeo mdavétntac (2, F,P)
X0 TNV oxoYEVeL TwY T.4.{ X }+>0. Tevixebovtag tny epunvelo tou ¢ we ototyeiov
EVOC TUPUUETELXOU GUVOROL T' | Xal YENOWOTOUBVTAS TOV 6p0 Tuyalo LeTOBANTYH
evioda, elte dnAadY| TpdUELTOL VLol LOVOBIACTUTES E(TE TEOXELTAL YOl TOALDLAGTATES,
€Y OUPE TOV TOROXATL Oploud.

Optopoc. Yrtoyootnf) AvEhEn xodeltan xdde owxoyévelo Tuyolwy PeTaBANTOY
{Xt}ier oplopévwy v ot éva xowd yweo mdavétntoe (£2,F,P).

Mo xotnyopla oToyacTixwy Bladixactoy Tou Yo acyolndolye, elvon oL Aeydueveg
averi&eic Gauss.

Opiop6c. Mia otoyactind| dadiasio {X;}>o o xohelton avéMEn Gauss ov
Vk € Ny yiondde (¢, ... ,tx) € T* 1 xatovour Tou Blavicouatoc eivon Xovovixs.

Y1ic endpeveg evotnteg Ya dovue axplBelc petddoug mapay YN LOVOTOTLY GTo-
Yoo Ty avedifewv Gauss. Me tov 6po ‘axpBelc’ evvoolpe mwg 1 omd xoWvos
AATOVOUY| TWV TOROYOUEVWY TYOV, O BLUXEITEC YpOoVIXEC OTYHES, ouuninTel ue
QUTH) TOV TIHOV G CLVEYY| YEOVO.
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1.2.1 Movodidoctatr xivnon Brown

Oplopwo6c. Mio otoyaoti avéhin {W;to<i<r Yo xohetton avélln Wiener, 1
aAALOC TUTLXY povodidotaty xivnon Brown, av €yel Tic axdlovdeg 1didtnteg

1. Wo=0
2. n anewoévion t — W, elvon, pe mdavétnta 1, ouveydc oto didotnpa [0, T

3. ovmpocavihoec {Wy, =Wy, Wi, =Wy, ..., Wy, =Wy, |} ebvon aveZdptnteg
VEeNxuyaV0<it; <...<t <T

4. o npocavénoeic Wy — Wy v~ N(0, t — s), Vt,s tétoi ot 0 < s <t < T

Abyw twv 1 xon 4 €youpe 6T
Wiy« N(0, t) Vt € [0,T]

Ogiopobc. T otadepée 1o xaw o > 0, n {X; Fo<i<r Vo xahelton povodidotatn
xivnon Brown ye mopdpetpo drift pu xo otadepd yeteAntdnroac o2, av 1 @

elvon avEAEn Wiener 1 adhhicde atv YpdpeTton 6T Hop@
Xy =pt+ oW,

omou Wy avénErn Wiener.

Hepatnpolpe Tog yio otadeponomuévo t oylel 6t Xy « N (ut, o*t). Emnpdode-
a1 X ebvon ) Abon e otoyao Tt dlagpopinic elomang

dXt = M+Uth

H napaywy?) tev povonatidyy Yo yivel o€ xdmoleg otoatepé YeoVIxEC OTIYUES EVTOC
tou [0, T] xou Yo Baoiotel ota axdhouda

Apyixd mapoatnpole twg To didvuoua tne xivnone Wiener W nou avtinpoownedel
éva yovomdtt Tne xivnong oTic dloxpltég ypovixég otiyuég 0 <t < ... <t < T
Yo etvor

Wi, W,
th Wt1 + (WtQ - th)
W = . = .
Wi, Wi, + (Wi, = Wi) +-+ (W, =W, )
110 o .,
Wiy — We,
11 1 0 :
Wi th—l
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"Apa Yo oxohovdel Ty n-8idotatn xavovird xatavour N (Orn, X), Adye e 181étn-
oG Tou Y e 00 HETAC Y NUATIOROV, apou 0 Sudvuopa
( We, Wiy =Wy, o Wo, =Wy, )T axohoudel TV n-didcTaty xavo-
vt} olugwva Ue to 4 tou oplogol g xivnong Brown.

Ev ouveyela av unodécoupe nwg €youye oty dddeon pog €va Sidvuopa Z =
(Z1,-+ ,Zp) and v n-dldototn Tumxh xavovixh xatavour, cOUpwve ot el
HE TNV WBLOTNTA TOU Ypouixol Yetaoynuotiopdol, apxel vo Peolue évay mivoxa A
wétoov Gote ATA = X, Tlpogavde Aoyw tou 61t Wy v~ N(0, t) V¢ € [0,T] 7o
dudvuopa péow Ty yia 1o Woda elvon to Ogn. Xuunepaoyotind da €youvpue mog
W=AZ.

ElVpeomn twv mwvdxeov A xou X

I tov mpocdioploud tou mivaxo X npénet var Bpedoldv ol cUVBLIXUUAVGELS HETUEY
TWV CUVOTHOWY Tou daviouatog W. 'Eotw howndy 800 ypovixéc otiyués s,t €
[0,T] pe s < t, tote Yo €xoupe

Cov(W, W) = Cov(Wg, Wy + (W, — Wy))
OOU(Wsa W@) + COU(W@, W — Ws) =540

= min{s,t}

YuUnEpalVOUE AOLTOV TS O TVOXOS TWV CUVOLICTIOPGY Yot TNy xivnorn Wiener
Bor etvon

t1 4 t1

t1 t2 ta
Y= .

t1 t2 ty

O xotédhnhog mivaxae A mou Yo éxel Ty WidtnTe AT A = X propet vo Bpedel pe
Budpopec petdBouC ToEOYOVTOTOINONG TVAXWY X0l AmOdEXVOETAL OTL lvol O

Vi 0 0
A= Vi Vi =t :

: : 0
\/E \/t2_t1 \/tn_tnfl

Apo hotmdV %aTahMyouUE TEMXE 6TO cuunépaoua Gt
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th \/Fl 0 0 7
wo | M || VB VE-E - : 2

. : : .. O .
Vi1 Z,
VtZi + \ta — 112,

VEiZ1+to —t1Zo+ -+ tn — tn12n

VtiZ,
th + to — t1Z2

th_l + V tn - tnflzn

Apo BAémouye 6TL ot Tiwée Tou povormatiod e avéMEne Wiener unopolv vo mo-
poydolv péow tou avadpoutxol TOTou

Wti+1 = Wti + V tl+1 - tZZZJrl

Téhog o ahydpripoc yia TNV mopaywYn povoratiol tng avélEne Wiener eivon o
ax6 ovdoc

ITpocopoiwor xivnong Brown

1. Hodpves pio doéplon tou [0,T] v 0 <t < ... <t <T
2. Bétw WO =0

3. Hopdyw k aveldptntee xou lodvoueg Tuyoieg PeToANTéC Z; amd TNy Tutixy
XAVOVIXT| XATAVOUY

4. Twwi=1,...k
Ot Wy, =Wy, +ti —tisaZ;

Iot v moaporywyy) evog povonatiol g xivnone Brown ye nopduetpo drift g xon
ouvteheo T dlaoTopdc o2, Yo EpYACTOUUE UE TOV (Blo TPOTO, ETOU TP YV~
pllovtac mwe to ddvuoua tng avéMEne Brown mpoépyeton amd tny n-Sidototn
HOVOVIXH XL TC Y1ot xdde ouvioThon oylel 6T Xy« N (ut, o?t), Yo éyoupe
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X, s o\t 0 0 Zy
Xy, puto oVt oVl —t - : Zs
: : : : 0 ;
Xz, 2% 0\/E oyta —t1 o+ Oty —th Zn
A +O'\/EZ1
pta + o/t1 21 + o\/ta — t1 2
utn—FU\/EZl ++\/tn _tn—IZn

ﬂtl +O'\/EZ1
X, +,u(t2 — tl) + oty — t1 29

Xi o+ pltn —ther) +0/ln — tn-12Zn

Emouévee o ahyoplduog yio v mapay oY1) Togopgével o (Blog, Ue T Lovr Slapopd
oTL ahhdlel o avadpopxdg TiTog, o onolog yivetan

X=Xy, +ults —tioy) +or/ti — i1 Z;

Brownian Motion Paths

Path Values
0
1

-2
|

-3
|

Tyfua 1.2.1: Tpapinf topdotaon exatéd povorotudv e xivione Wiener oo [0, 1]
e Priua drapéptong 0.01
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Brownian Motion Paths

—— drift y=0 and s=0,25
@ o drift u=0 and s=0,75

Path Values

T T
0 2000 4000 6000 8000 10000

Brownian Motion Paths

—— drift y=0 and 5=0,25

— drift y=0 and s=0,75

Path Values
0
I

T
0 200 400 600 800 1000

Eyfua 1.2.2: Ao povondtia tng xivnong Brown ye mopduetpo drift u=0 o
BLopopeTnéc HETHBANTOTNTES, oploTERd GTO Ypovixd didotnua [0, 10] xou deid oto
ddotnua [0, 1].

Yo oyfua 1.2.1 BAénoupe TN Yeapixh TUpdoTIoY EXUTO LOVOTIATIOV TNE Xivong
Wiener oo [0, 1] pe Brue dipépione 0.01. Eto oyfua 1.2.2 €youye d0o povondtio
¢ xivnone Brown, to évo pe mapdpetpo drift 0 o yetofintétnra 0.25 (umhe)
%o o GAho pe moapduetpo drift 0 xou petofinténra 0.75. Aplotepd BAénoupe
ouunepLpopd toug oo ddotnua [0, 10] xou de€id oto didotnue [0,1]. H Swpéplon
Tou Ypovou €ytve avd 0,01.

O tpdmog nopaywyNc mou avantiyInxe wg auTd T0 GNUELD, TEOCOUOLWVEL Bladoyi-
%4 TYWESG TOU povomaTiol mou entduUOUUE, amd To oL TERH PO Ta dedld. Evolo-
T4 elgoc te oe VEoT VoL Topory &Y OUPE TIC TUWES UE OTIOLOBHTOTE GELPd TPOTILOUYE,
dedouévou 6Tl oe xdde BAUc TEOCOUOUBVOUUE AN TNV CWOTH XATAVOUY| TOU KOG
unodewviouv ou Rdn mapaydeioes Twée. Ac umodéooupe T yvopilovtag 6T
Wo = 0 npocopoidhvouue Ty Teheutala T, 0TN CUVEYELRL TNV pecola xox. Auth
n ey, 1 onola ovoudleton T'épupa Brown’ pog divel plo excdva yior 10 o
Yo xvndolv ol TWwéS Tou povomaTol dpxeTd YeNnyopdTepd Xat elval ToAD Yerowun
ot endpevec evotnreg. H Tégupa Brown’ eivon equety Aoyw e 8ot tng
déopevong mou nopatédnxe otn evotnta 1.1.4.
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Ac unodéooupe apyixd 6t €youue 0 < u < s < t 6mou yvwellovye twe W, = x
xor Wi = y xou emdupgodye va npocopoidooupe 1o Wi, Oa yenoiwonoljcouue
NV WBLoTNTa TN d€opeuong yia va Bpolue v xotavour) Tou Wy dedouéviv Twy
W, xou Wi, Tvopiloude mog To S1dvuopa TV TELdY auTdy TGOV oxohoVDEl TNy
TELOBLAOTATY] XOVOVLXY) XAUTAVOUTY], dNAADN

W 0 s u S
Wy | » N 0], v v u
Wy 0 s u t

H W6t tng 8éoueuone Yo pag SOoeL yior T wéon Tin

EWiWy =2, Wy =y]=0—(u 8)(2 1;)1(1;)
(t—s)z+(s—u)y

(t =)

xal Yol TN dloTopd

VarW W, =z, Wy =yl =s—(u S)<Z ?)_1(3)

(s —u)(t—2s)
(t—u)

apol o avtiotpopog Yo etvan

U u _1_ 1 % -1
uw t T t—u -1 1

Apot houtdv €youvue 6T

(W Wy =z, Wy =) mN((t—s)x—k(s—u)y (S—U)(t—s))

(t —u) Tt

Fevixdtepa, ag unodéooupe nwg ol Twég Wy, = xq, W, = 22,..., Wy, =z ToU
povoratiod tng xivnong Brown €youv oplotel oTic ypovixée oTiyuég 51 < Sp <

- < s xou emdupolpe vo Bpolue Ty W, Bedouévev autidv Twv TV, Ay
unodéooupe Twg §; < 5 < §;41 Vo EYOUUE

PW, =x|W,, = x5, j=1,...,k] = P[Ws = 2|W,, = x4, Wy, = 2i41]

Auto mpoxdntet amd TNy "Moapxofiovi| Biotnta’ tou yoapoxtneilel Ty xivnon Brown,
Onhadr) Sedopévne tne Wy, n Wy eivon aveldptntn and xdde Wy pe t < s; xou de-
douévne e Wy, ., n W, da elvon aveldptnmn and xdde Wy e t > sip1. ‘Apa 1
xatavour) yiot Ty W BeBopéverv OAwY TwV 10T TPOCOUOLOUEVKY TYWY Yo eivol

(WS|WSj = xj? .7 = 1? i 7k) e (WS|WS1 = xi’ W8i+1 = xl-‘rl) e N (l’[’? 0-2)
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ue
- (SiJrl — S)CCl + (8 — Si)$i+1

B (Si—i-l - Si)

xou

52— (8= 8i)(si41 —5)
(si+1 —s3)

It vor TpocoUoudoouUe AOLTOY TYWES YLl TO WovoTdTl Tng xivnong Brown apxel va
Yécouye
Ws=pu+oZ

6mov Z « N(0,1) aveZdptntn and xdde tuh tou povonatiod. EnavohouBdvo-
vtag auth T Swdixacio AauPdvouue 60e¢ TWES Tou povomatiod emuuoluE, ue
oToladNTOTE OELRd.

O mopoxdtey ohydprdpog pag Blvel €vo LOVOTETL TOU aEy XA TUEEYOUHE TNY TEAEU-
Tofor Tou T, Votepa TN pecalo, xou oe xdde Bruo moedyouus T Yecola TUY
Tou x&le BlaoThoToc oL Bnuloupyeital, BEBOUEVKV TWV 1O TEOCOUOLWUEVLY
TANoLEcTEPWY, oTNY emuunTy TN, TWOY Tou yovoratiod. Me autd tov tpdno
ONULOVEYOVUE HOVOTIATIO OTOU TO TARYOC TV TV Toug elval xdrota BUvour Tou
2. Av 9é)houpe xdmoto mhidoc Tou dev ebvan axpiParc 28 yia xdmowo k € N napdyou-
ME TNV TANCLESTERT) T XU TEOCVETOUUE 0T GUVEYELDL TIC TYES TToU emYUUOUUE.

Ipocopoiwor yépupag Brown
1. HMopdryouype Zy, ... Zy «~ N(0,1)

2. @éTOUp.E h = 2m7 jmaz = ]., Wh = \/EZ}—L, to = 0, Wo =0

3. w k=1,...,m ¥étouue
imin :h/Q, i:’imin, l:O, r=nh
v j=1,..., Jmaz VETOLVYE
a=((t, —t; ) Wi+ (t; —t)W,)/(t — t;)
b= /(ti = t)(tr — t:)/(t, — 1)
W, =a+ bZ;
i=i+h l=1l4+hr=r+h
jmam = Q*jmaw

h = Lmin

O mapandve alyoprdyog mapdyel yovorndtt and Tty tumxy] xivnon Brown, ¥ o-
véhEn Wiener. Av Oéhaue va nopdéoupe €va povondtt and tnyv xivnon Brown
pe mopdpetpo drift g to pévo mou Yo dAhale otnv 6An Sradacia Yo Aoy o u-
mohoYloude TG TEAXNC TWAC Tou povomatiol, xadde 1 Beopeuuévn péon T
AN xou 1) SooTopd YEvouy avenneéaoTec. Apa hoimov oe auTh TV mepinTwon
avtixahotolye Ty

th = \/aZn



34 KEPAAAIO 1. ITAPAIQI'H AEII'MATSN

ME TNV
th = puty, + \/EZn
Emmhéov av n avéMEN éxel xou oLVTEAESTH PeToBANTOTNTOC 02 | 1) XoTavouT| TG

(Ws|Ws, = i, Wy, = @iq1) Tapopéver 1 xovovo] pe v (Bl péom s, xou
BLIOTOPY TOAAUTAAGIUOUEVT] UE O

1.2.2 IIoAudidotatn xivnorn Brown

Optopoc. H d-oudotatn xivion Brown etvan pio avéhén

W(t) = (Wi(t),..., W), 0<t<T

HE Tic oxOhoudeg WBLOTNTES:

i)W (0) = Oga

14)ToL deLypaTIXG TNG povoTdTia elvan GUVEYY

119)éyer aveldptntes TPooaVENoELS

)W (t) — W(s) v~ N(Oa, (t — $)Ig), V0<s<t<T

Ernopévwg xdide pio and tic averilewc Wi(t), i = 1,...,d, elvou pla povodidotatn
Tumx xivnon Brown xo, epbéoov Cov[W;(t), W;(s)] = 0y i # j, Vt, s > 0, xou
Wi, W wavoviég, ov avehi&ewc Wi xan W; Yo eivon aveldptnrec.

Optopde. H d-dudotatn xivnon Brown pe drift u € R? xou petofhntétnia
Y € RY x RY ebvon plo avénin X (1) = (X1(t),..., Xa(t)) " ue ovveyh dery-
paTd povomdtia xon Ue ave€dptnteg mpooauinoel, yio TNy omofo oylel 6T
X(t) = X(s) ~ N((t = 8)p, (t = 5)%).

Ané To otouyeion Tou mivaxa X tpocdlopllovtol oL GUVBLIXUUAVOELS TV CUVTERE-
otV Tou dlavbopatog X otoug ypdvoug s,t uéow tne elowong

Cov[X;(s), X,;(t)] = min{s, t}3;;, v i # j

Tné v mpounddeon 6t X (tg) = Oga td1€ Yo €youpe

Xi(t) tp t¥11 o t¥1g
: ~N S e

Xa(t) tpd X1 o tXaa

H npocopoiwor yovomatiwy and tn x-didotatn xivnon Brown eivan apxetd amiy,

xadde xdde ouviotdoa Tou Saviopatog X etvan pior xivnon Brown avegdptntn

and xdde dAAN cuvicTdoo. Enopévwe apxel vo yenowonojooupe Tic uetddoug

ToU €YOLUE 0T BLAEST) LOC YL TNV LOVODLACTATY TERINTWOT).
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1.2.3 Tewpeteixy xivnorn Brown

Mio aedun otoyactr dladxacia mou €yel WLdTepo eVOLAPEROY XaL YEYSAN €-
QopuoYT oto emdueva xegpdiona ebvar n Aeyouevn Tewuetpu xivnon Brown’. H
vewuetpixh xivnon Brown eivan pio otoyootind avéMEn {S¢ e 1 onola €xel Ty
WiotnTe 671 1 In(S;) ebvon xivnon Brown. Anhodi opileton vo ebvor 1 Sy = et
omou X; etvon xtvnor Brown. H onuavtixdtepn dlagpopd tne yewuetpinic and tny
anAf xivnon Brown, etvou nee 1) mpodtn mabpvel mévto Yetinég Tipée, Eval yapaxtnel-
ouxd mou elvon TOAD yEHoWo Yl Vo yopoxtneicovde Ty Tiun uetoywy. AElel va
onuewwdel nwe oe avtideon pe v xivnon Brown, n onola €xel ave&dptnteg npo-
coughoel, 1 Yewueteux xivnorn Brown éyet aveldpotnteg nocootiles yetofoléc,

onhadt| ot

Sy, — St Sy, =S, i —
S S, S

elvon avegdptntec Tuyaleg petaBAntéc i 0 <t < ... <ty

Ogiopbc. Mio otoyootxh dadixacio {Sttier o xoheiton yewpetpwh| xivnon
Brown pe nopdpetpo drift 4 xou ouvteheotd petaBintétntec o2 av elvoar hom tne
otoyaotixic dapopxhc e&lowong

dSt = St,LLdt-FStO'th (121)
omou Wy elvon plo avénEn Wiener.

‘Eotw Wi va eivon plor avéhln Wiener xou 1 X; va givon plor xivnon Brown xou

nopdpetpo drift pu xon otadepd petofntétnToc 0. Av Yéoouvue S; = SpeXt =
f(X4), t61€ N eopuoy Tou xavéva tou Itd Vo pag dodoet

1
dSt = f/<Xt)dXt —+ §U2f//(Xt)dt
1
= SpeXt[udt + odWy] + iazSOeXtdt

1
= St(/,l, + 50'2)dt + StO'th

Egapuélovtac whpa tov xavéva tou Itd oty In(S;) éyovue ot
1
din(S;) = (u — 502)dt + odW,
Enopévwe n Mon tne otoyaotixfc dagpopuxrc e€lowone 1.2.1 pe apyixr) cuvium
So Vo bvan

S, = Soe(u—%az)dt—&-ath

Fevixdtepa yioo u < t €youue
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S, = S, e 3o)(t—w)+o(Wi=W.)

H mapaywyy| evég povoratiod autrc tng otoyaotixig dwdixactiog urnopel vo yivel
eixola, ool yvweilovue mwe 1 avelén Wiener éyel aveEdptnteg mpocavénoels,
Tou axohoutoly v N(0,¢ — u), péow tou Tinou

102 (s —ts 7. .
S :Stie(” 20 )it tovin=tiZivn v 0 i =0,...,n—1

i1

6mov Z; «~ N(0,1)

Geometric Brownian Motion Paths

— drift p=0.05 5=0.75 s0=1
9 — drift p=0.1 5=0.75 s0=0.3

Path Values

0 200 400 600 800 1000

Yy 1.2.3: Ao povorndtio e yewuetpic xivnone Brown ye (Bia yetoBAn-
TOTNT, BlapopeTiny| TapdueTtpo drift xou SlapopeTin apyixh TN

Y10 oyfua 1.2.3 BAEmouUE T CUUTERLPORE BUO HOVOTIUTLOY TN YEWUETELNG XV
onc Brown ye (Bl petofAntémnta, dupopetiné napauéteoue drift xou SlupopeTi-
xéc apyxéc Twée. Me xdxvo €youue éva ovordt ue mopauéteoug o= 0.1 xou
apywen) T So = 0.3, eved Ye umhe €youpe €va Lovondtt pe napauétpoug u = 0.05
ot Sp = 1.



Kegpdhawo 2

Oewplo TIHOAOYNONG XU
uevoool Monte Carlo

Ye autd To xe@dhao Vo avantuydolv ol uédodol extiunone Monte Carlo aAld xou
N Yewplol TWWOAOYNONS TPy YWY TEOLOVTWY, Téve oTtny onolo Yo Baciotodue oto
enduevo xepdhano. Apyixd Yo Sodel pla yevixn meptypapr], 6mwe eniong xon anAd
ropodelypata, Twv pedodwny Monte Carlo. Ytn cuvéyeta Go avoamtuydel 1 Yewplo
TwoAdYNoNG Ye TNV anoucta ploxou oe TATpel owovopleg. H mo onuovting wéa
Yio VoL TV ovEmTuEn TwV TapaxdTe eival 1) Topouslaoy TNS TWASC TWV TRy YWY
¢ xdmota p€on Ty, xS Ye auTOV Tov TEoTo Bo elvon eQUXTY| 1) EXTUNCT Toug
HE AUTEC TIC pedddouC.

2.1 Ilapdywyo Tpotovia

Iopdywyo mpotdy ota yenuatooxovouxd ovoudletot éva cupfohato, uetald 8o
ocupParhopévwy, enl evog Paoixdtepou TEoldvTog, Tov Aeyouevo unoxeiuevo titho.
Ou 800 cuyPoriduevol, U€ow auThg TN CLUPWViNG, UToYEEOUVTOL Vo AdBouy Uépog
oe ula cuvadloy?) oto pédhov. Elbixdtepa évag oupBaridpevoc éyel tn déomn tou
ayopoot (long position) eve o dhhog éxel T 9éom tou nwinty (short position)
Tou umoxetpevou tithou. To unoxelpeva npotdvta and ta omola TEoépyeTan €va
Tapdywyo umopel va efvon efte mpotévta mou tidevton und Blampoypdteuor o plo
OPYOVWUEVT) DEUTEQOYEVT 0YOpd, OIS EVa YENUATIOTHPLO, ElTe TPOi6VTA o dEV
ti0evtan ud SlompayUSTEUCT] OE OpYOVOUEVES aYOpES. XE YEVXES YPOUUES, Ta
unoxelpeva mpotdvTta unopel va efval oyedov oTbhnote and eunopeloEs PETOYES
oL OONOY A PEYPL AYPOTIXA TPOLOVTOL XOU UETUANAL.

Kéle tétolo mpoiov yapaxtnpelleton and plo nuepounvia AEng, tnv omnola cuy-
©wvoLV ol cupfahhouevol xou ovoudletar wplpavor. Méypl tnv nuepounvia oauth
oL avTIoLUBUANOUEVOL UTIOYPEOUVTAL VoL TNEHOOLY Toug 6poug Tou cuuforaiou. H

37
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o&la Tou mpoldvtog oty weluavon tou ovoudleton anddoor tou mapaydyou. H
anédoor pnopel va e€optdton and nowxihoug napdyovieg, cuvniéotepa Exel dueon
OYEOT ME TNV T TOU UTOXElPEVOU TITAOUL €lte OTNV WRIUOVOY TOU TAPAYYOU
elte xad 6An ) Sudpxero Lwhc Tou.

2.2  ExtiuAteieg Monte Carlo

Ot pédodol Monte Carlo BaciCovton otny avahoylo peta€d midovdtntoc xou "dyxou’.
H podnpotinr dewpio cuvdéel tny mdavotnta va epgoviotel éva evieyOUevo, Ue
Ol tor davd eVBEYOUEVE TTOU UTAPYOLY OTO YWOPO. LUyXeXpéva 1 mdavotnto
vor ouufel éva evBeybuEvo LoOUTAL PE TO PETEO, 1 TOV OYXO, TOU EVOEYOUEVOL,
ol To YETEO 1) ToV OYX0 OAwY Twv Tavev evdeyopévwy. O uédodor Monte
Carlo hertoupyolv avtiotpopa, unohoyilouv dnhady| Tov dYxo OAWY TwV evde)yo-
HéVwY OoTe va Tapovctac tel TeAxd we mdavotnta. Ilpaxtixd, otny anhobotepn
nepintwon, autd yetapedleton Ue TNV TapaywyY) TuYalnY SElYUdTwY and Tov dely-
HATXO YOO, XOL 0TI GUVEYELN TOV UTOAOYIOUS TNE MovOTNTIC EUPAVIONG TOU
evdeyopévou mou pag evdagépet. O Aolevrc Nouoc twv Meydhwy Aprdundy dua-
BeBanchver mwg 1 extiunomn auth cuyxAivel oty Teaypatixy) TiovOTNTA ERPAVIONS
Tou exdotote evdeyouévou. Emmpdoteta Aoyw tou Kevtpixol Oplaxol Oewprua-
To¢ haBdvoupe TAnpogopia yio to péyedoc tou opdipatoc tng extiunong Hotepa
and MEMEQACUEVES TOROYWOYEC.

Acevhic Népoc tov Meydhwv Aprduny (A.N.M.A.)
Av X1, Xo, ... X, el aveZdptnres xou .odvoues Tuyoleg ueToAnTéC

pe E[X;] =pVi=1,...,n, Yo éxoupe

n

[ oyedov Befalwg

Kevtpié Optand Oempnua (K.0.0.)

Av X1, Xo, ... X, elvon ave€diptnteg xan lodvopeg tuyaieg petoBAntéc
pe E[X;] =, VarX; = 0% < oo Vi =1,...,n da éyouue

X1+X2++Xn_nﬂ n—00
ovn

N(0,1) xatd xatavous
‘Ouowa 1o Kevtpixd Oplaxd Oedprnuo umopel va Ypapel ot woppt

n— o0 7 7
Vi x error, =25 N(0,0%)  %otd xotavous

6mov

errorp, = X1+ -+ X, —nu
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TO GQIAUA ONAXDY| TNE EXTIUNONG O,

Io va yivel xotavontd 1 yerion twv pedodwy autdy, ac utodécoupe nwg entdu-
HoUUE Vol UTOAOY{COUUE TO ToEOXATe OAOXATIPLUN Uidg cuvdptnong f

o= /01 f(z)dz

wc ty péon th E[f(U)] 6mov U pla opolbpoppa xotaveunuévn tuyoio LeToAnTh
oo [0,1]. AeBouévou tou dTL éyouue ot Biddeon poc xdmoov TeéTo TopaywyhS
Tétolwy tuyainv uetoafintoy U, Us, ... ol omoleg elvan aveldptntee, eluacte o
¥€om va utohoyloouye autd To ohoxAfpwyua. Troloyilovtag v Bpdon tne f méve
oe n UeTafBANTéC auTod Tou elBoug xou TalpVoVTAC TOV UECO TOug HPO TEOXUTTEL
plo extiprtplor Monte Carlo

i=1

Av 1 f elvon mpdypott ohoxinpdour oto ddotnua [0, 1], odugpwva pe tov Acdevi
Népo twv Meydhowv Aprdumy tpoxintel

~ n—oo 7
& — a pe mdavétnTa 1

Emmiéov av 1 f elvon tetpaywvixd ohoxhnpdoiur, Yétouye

O'J% = /Ol(f(x) —a)’dx

xou €mETol ¢ To o@diue Tne extiunong Monte Carlo, &, — o, axohoudel Ty xa-
vovuxh) xatovouy| Ue u€om T 0 ot Tumix| TUTLXY omoX Ao szc/n xadde n — oo.
H nopduetpoc a? elvon YEVIXE dyvwoTn, agol to o elvon dyvwoTo xou emdugolue
vo To extigiooupe. H Swonopd duwe umopel vo extiundel yéow tng deryuatixnic
TUTXAC ambXMOTE, 1) omolo diveton amd Tov TOTO

5= n—1
Enopévwe, and tc twée f(Uy), ..., f(U,) hauPdvouye, extde and wia extiunon
TOU OhoXANEGPATOC @, Wia exTiunoT Tou o@dhyotoc Tng extiunong.

Ot yédodot Monte Carlo éyouv dueon epapuoyy) ota Yenuatooxovouxd. ‘Onwe Yo
Bolue oe endpevn evoTNTa, 1) Vewplol TLOAGYNONG TURAYDYWY oG ETLTEETEL UTH
CUYXEXPWEVEC GUVITXES VoL EXPEAGOLUE TNV THLY) EVOS ToEdYKYOU TEOGVTOS GOV
lo péomn tiun. Enopévmg n tyohdynor evog maparydyou avayeTol 0ToV UTOAOYLoUS
poc péong Tinc. 2e TOMAEC TEPLTTOOELS 0 axplBic UToAoYLoudE aUTHS TN HEang
Tihc Bev unopel va yiver axplBde. Etol howndy ol pédodol Monte Carlo gatvovton
e€oUEETIXG YN \OWES.
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2.3 Teyvixég eAATTWONG BLACTOPAS

Ye auth Ty evotnTa Yo dodue xdnoleg yperoes Ledodoug Yo TNV EAATTOON TNG
BlaoTopdc Tou opdhuatog Twy extiuntwy Monte Carlo. ‘Ectw Yi,. .., Y, ta ano-
Teléopota Tov AdBaue UeTd and n emavolfdelg plag tpocouolwone. Trovétouue
ot oL Y; €yxouv mpoxiel aveEdptnTa xou axoloudoly TNy (Bla xatovouy| ue mETE-
pacpévn uéon . Lxonde vo exTipfoovue Ty tparypatn| wéorn tuh E[Y] v
xatavopne and v onolo tpofhdav. H cuviidng exturteia elvar o derypatinde
uéoog

Vi+---+Y,
n

?:

7N omola elvon auepdOANTTN xou cUYXAiveL oyedoV olyoupa oTNY TEAYUATIX UéoT
Th xodoe n — co. Emnpdodeta yvwpilovue noe pe mdavétnta (1 — ), n E[Y]
Beloxeton oe éva ddotnua [lg,ma]. Adyw tou Kevtpixold Optaxod dewprfatog
YVvwelloupe Twe, av z4 ebvar to (1 — a) nocootiado onpeio Tne TumxAc xovovixic
xatovounc, Tote Yo €youpe

E[Y] € (Y — za/g Y + Za )2 \;) , pe mdavétnra (1 — ) (2.3.1)
6mou oy ebvon 1 Tumxy) amdxMo g Y. Avdhoyo Yo fitay xou to anotéleoua o
avTixathoTolooue TNV TUTLXY AMOXALOY) UE TNV BELYUATIXY] TUTLXY) OmOXMOT] Sy .

\/>

Iapatneolue Toe to €0pog Tou daoThuatog elvon 2z, T vl "Apa 600 o pxpEd elvan
TO @, TOOO O PEYHAO TO Zg XOU XAUT EMEXTAON XA TO EVPOG TOU BLAC THUITOS EUTL-
otoolvne otny 2.3.1. Av unodéooupe nwe emdupolye éva BLdo TN EUTLoTOCOVNG
pe ouyxexpévo eninedo Pefadtntac (1 — o) undpyouv dbo tpdnol vo pewidel To
ebpog tov, elte va auéndel o TAdoc enavaridewv n elte va pewwdel n Siouomopd
0% Yy evétnra auth o dodue teyvixée vl var cuuPel to deltepo.

H yevin) 8éa elvon m e€nc: avtl va yivel ypron twv Y1, ..., Y, xou tou derypati-
%00 TOUS WECOU Y, UnOpoUUE VO YENOUOTOLAGOUUE XITOLES ruxoasg ueTofBAnTéC
Y1, .., Y, xau tov 8ix6 touc OELYMATING UECO Y étol dote YV — E[Y] oyeddv
ci«(oupoc %o TowTOYPOVA Vo Loy lel oy < oy. Ou axdlovdeg Teyvinéc eEAdTTOONG

Blaomopdc Hivouv TEOTOUE ETAOYNG AUTHOY TWV VEWV UETABANTOVY Y;.

2.3.1 Meédodog peTaANToy Ay ou

H teyvind Twv HeTaBANTev eAEYy0oU €lvor 1) TLO ATOTEAEGUATIXT oL EUREWS DLade-
dopévn pédodog Y Ty eAdTTwon tne daomopds. H teyvuer auth allonoiel tnv
ninpogopla mou oyetiletar Ye wa YVwo ] tocdtnTa yior vor extiundel ulo dAA
noc6TNTY, UTG TNV tpolnddeon 6t oL duo nocbdtntes oyetilovton YeTall Tous.
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Avodtindtepa, ag urnodécovpe twg emdupolpe vo extiwfooupe v E[Y] xou e
{pacte oe Véon vo unoroyicouvpe v E[X], evdd napddinia yvwpilovpe nwe ol
X,Y éyouv xdmoia cuoyétion. o xdde pla Y; mou napdydnxe unoloyilouue pio
oeun T X; xon vodétouue ot ta Levyn (X, Y:) ebvon avegdptnta xou .odvopa
yio Sapopetind . Emnhéov unodétovue nwe E[X;] = E[X]. Téte av Yewprooupe
éva b € R, unopolpe yia xdde ¢ = 1,...,n vo unohoyloouvpe Ty nocdTnta

Yi(b) =Y; — b(X; — E[X])

O XAUTE CUVETELY XOL TOV DELYUATIXG TOUG PEGO

o 1 ¢
Yb) =Y -bX —-E[X]) = - Z(Yl - b(X; —E[X]) (2.3.2)
i=1
H 2.3.2 Myeton "Extidrtei MetoPintric Exéyyou’. To ogpddpa X — E[X] otny
exupftola Aettovpyel we évac éleyyoc xatd v extiunon e E[Y].

Avtn n extitpia elvan apepdinmTn

E[Y (5)] = E[Y - b(X — E[X])] = E[Y] = E[Y]

%o GUVETNG e mavotnTa 1

. 1l
lim V¥ = nl;rI;OEZK(b)

n—o00
=1

n

— JL“;OZ(” — b(X; — E[X]))

= E[Y _zzbl(x —E[X])] o.0.
E[Y]

Ev ouveyeio xdde Y;(b) éxer Swomopd

VarlYi(b)] = Var[Y; —b(X; — E[X])]

0% —2bCou(X,Y) + b20%

O’%/ — 2bJXo'prY + b20§(

= o2(b) (2.3.3)

énou 0% = Var[X], 0% = Var[Y] xu pxy elvar 0 cuvteheothc ouoyéioneg twy
X,Y rou divetar amd tov tOTO
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Emouévee oOppuvo Ue Tor Topamdve, TEMXE 1) exTiu|Telar LETABANTAS EAEY 0oL ExEL
dlaoTopd

VarlV ()] = = > Varly, )] = o*(0)

O Berypatindeg Yéoog twv Y;, mou dlvetan and v extiuitela peToANTrc ehéyyou
v b = 0, éyel doonopd o3 /n. Enopévec n extyhtela peteinthc ehéyyou Yo
€xEL xpoTEEN BloloTopd and TN cUVIIHOUEVT EXTIUNTELOL AV

blox — 2boypxy < 0

To Bértioto b* yia To omolo haufBdvouue v exTyuTela UE TNV ENEyLoTN BlaoTopd
dlveton amd TNy e€lowaon

e I Cov(X,Y)

XPXY = Var(X) (2.3.4)

g

Avtxathotaviog My 2.3.4 oty 2.3.3 tapatneolue Tng 0 AOYoS g dlaoTopdc
¢ PérTiotne extytelo petaBintic eéyyou, Y (b*), npog TN Slaomopd tou devy-
patixol péoou Ya elvou

VarlY (b*)]  30°(0%)
VarlY] - vaerly]
2
oy — 22 pxyoxoy pxy + %PXYO%(
= -
= 1- Pg(y
dpor dnhadn
Var[Y (b*)] = Var[Y] (1 — pky) (2.3.5)

BX\émouye howndv 6t mpdypatt 1 Staomopd HetdOnxe, TopdAAnho Spwe augiinxoy
%o oL umohoyiolol mou ypeetdlovtan, apol yio xdde Y; mou mopdydnxe npénel vo
unohoyiotel xou 10 X;. IpoxUmtel To epdTnua o€ TolEC TEPITTAOELS Yot elvar 6vTwg
yenown vo yenowonoiniel auth 1 eV, EvBeyopévewe dtav 1 cuoyEtion twy
X,Y ebvar xovtd oo 1, xaddc oe auth ) nepintwon 1 Swiomopd oyeddv Vo
undeviletan. Ac unoVécoupe yia mapdderyuo GTL N Tapoywy Wiog Y; amoutel ypdvo
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T, eV vy mopoywyh Tou Lebyoue (X,Y) anautel ypbévo 27 xou €youpe cuvolxd
¥eovo T' otn diddeon pog yioo Ty mopaywyr. Tote, ywele yetafint eréyyou o
Topdyovrac o/+/n eivon

T

Var(Y)?

eve ue UeTaBANTY ehéyyou o mopdyovta autdg yiveTtow

T

JVerta - sy 2L

Enopévac av 2(1 — p%y) < 1 pog cuupépel Vo Tov €108y 0UUE 0TIV EXTIUNON HoC.

IMapatneroetg

Youpwva ye v 2.3.5, 1 anoteAeopatixdtnTa piog eXTNTElOC HETABANTAG EAEY-
you, xooplleton omd T0 TOGO PEYEAN elvor 1 cLoYETIoN PETOEY TNG TOCOTNTAC
mou emtdupolUe va exTiuioouue Y xa tng petoBAntrc ehéyyouv X.

Av n vnohoyiotx| npoondiela mou amanteiton Ye ¥ ywplc TN peToBAnTH eAéyyou
elvan 1y {BLo, téTE M) 2.3.5 PETEA TOGO EMLTOYUVETAL 1) UTOAOYLOTIXY SLodixaaior Aoy w
™S XPNoNe ™S YeTaBANTAC A€y ou xatd TNy extipnom. AvaAuTxdTtepd, Yiol Vo
netOyouue TNV (Bl SlaoTopd Tou pag Blvel 1) extiu|Tela HeToANTHC eAEYyoU UeTd
andé n enavariPelg, 6tav yenoldomoolue TNV cuvidn extiurtela, Yo Teénel o
aprdude TV enavolfbewy va yivet n/(1 — piy ).

Ot mopomdve napatnenoelc, o cuvduoous pe Ty 2.3.5 eqopuolovtal otny me-
pintwon Tou 1 Béhtiotn tapduetpoc b etvan Yvwo . Avtideta, n E[Y] eivon dyve-
oTN, ouvenHe elvon anldavo oL oy xol pxy Vo ebvor YVvwoTég. Axdun xou o ouTh

TN TEPINTWOoT UToROUUE Vo YPNOULOTOCOUUE Wil BETOBANTH EAEYYOU XATd TNV €-
xTiunomn pog, EXTavTog TNy tapdueteo b*. Avtixohotdvtag tic Cov(X,Y), Var(X)
oty 2.3.4 pe tic avtiotolyeg delypatixég Yo €youue

G, S =X - 7) 236
2im (X = X)?
Atonpdvtag Tov apldunTti xou TOV TOPOVOUUOTH HE I OTNV TEAELTOLA TOPAoTIOT),
éyoupe amd To VOUO TwV PEYShwY apdudy 6Tt b, — b*oyedov olyoupa xodde
n — oco. Enopévee thpa, 1 BEATIOT) exTiuriteia eEAEY 0L YiveTow 1 Y (bn), onAod”
0 deryportnde péooc v Yi(b,) = Y; — by (X; —E[X]), i=1,...,n.

O exthteiec Y (b*), Y (by,) dev dragégouy boitepa

X1+ 4 Xn

Y (o) = Y(b,) = (b—b*) ( - - IE[X]) — 0 oyedbv olyoupa
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H avtixatdotoor éuwe g b*ue tny b, e1odyet pepohndla Ty extiunom, xodog ol

Yi(by,) Sev elvan aveZdptntec yial BlapopeTing i.

Egapuoyn autig tng uedddou o 6o0pe avoluTind 6To TETORTO XEQPIAALO, dTou Yo
dolye pio olyxplon oty extiunorn tne adloc evog ToEayYOU TEOOVTOS UE Xol
¥0plc yetaBAnTy ehéyyou.

2.3.2 MeJod0g avTideTixdv peTaBANTOY

H yé¢dodoc twv avtidetuxdv petoaffAntodv entyelpel va UeWdoeL T BlaoTopd Wiag
exTinTELd, ElodyovTac avTeTiXd (ebyn THMY XATd TNV EXTUNOCT] WS TOCOTNTAS.
Me tov épo avtdetnd (ebyoc THdY vVoolUe BU0 TES TOU TPOEPYOVTOL OO TNV
{Blot xortavour| xou mapdhhnia 1 pior avtiotaduiler Ty GAAY, ye v évvola OTL, av
ot amd 800 AdBel ,uio acuvrdioTo eydin Tuy), 1 GAAN Go tdpet plor avdhoya uixet
. Topdderypa evie avtrdetinod Lebyoue v anotekel to Levyoc (U,1—U),
omov U Ul 1)- Ovtwéc U xau 1 — U €youv tnv Blo xatavopr| xon av 1 wio tépel
MEYSAN Ty 1 dAAn Do dpel e T, LUVETOC av TopdEoudeE EVal LOVOTATL
TV YpnotonolwvTos n aveldptntes, opoldpoppes Twés U, . .., Uy, eluacte o
Véomn vo mapdoupe axdun éva, yenowonowwvtog ti¢ 1 — Up,...,1 — U,. Tote
Ohec aUTEC oL TiéS TpoépyovTan and TNy Bla xatavour xou ta Levyn (Ui, 1 — U;)
elvon ave&dptnta uetald Toug Yio SlapopeTind ¢. BuvdudlovTac Ta 1 avTIdETIXd
Cebym, hauBdvouue mdAL éva HOVOTATL PE UELWUEVN DBLIoTORd XATd TNV eXTUNoT
¢ EXAOTOTE TOCOTNTOG.

To (B0 ymopel va yivel xan ue dhheg xatavoués, uéow tng pedoddou tou avtictpo-
pou yetaoynuatiogol. Av F elvon plo ocuvdptnon xotavourc, téte oL Tuyaieg
tée F7HU) xou F71(1 — U) éyouv v Bio xaavops), xadde eniong anote-
Aoy éva Celyog avidetindy Ty, agod 1 F~1 v eZopiopol povétovn cu-
véptnon. Emmiéov av n xoatavour| eivon cUPHETEXN YOpw and To undév, Ue tnv
évvoin 61t up(A) = pr(—A) v xéde Borel-uetpowo odvoro A € R, émou
pr((—o00,x]) = F(z), t6te oo F71(1 — ) xu F~1(x) ebvon loec xotd ombhun
Ty, oARS €youv avtideta npdonua.

Av yior mopdderypo xotd Ty exTiunon oS TOCOTNTAS TEOXELTAL VoL YETOULOTO-
Vo0V n aveEdpTnTeg TUTIXES XAVOVIXES TWES, Z1,. .., Ly, TOTE Yo pmopoloay vo
e@apuoctoly avtidetxnés peToANTée, Xou Vo cUVBLACTOVY OL 1 AUTES TLES UE TIC
—Z1, ..., —Zp. Avahutixétepa av emdupodye va extiwioovye tne E[f(Z)], 6nov
Z; ~ N(0,1) xou f pla a0€ovoo cuvapTNoT, TOTE UTOPOVUE oVl Yia TOV JELYUaTnd
HECO, VO XPNOWOTOCOVUE TNV EXTIUNTELO avTLIETIXGY PETUBANTAOY, Tou divetan
and tov T0no

772 = Z?:l(f(Z;)n_F f(=Z3))

omou Z, avegdptnteg Tuyalec UETABANTES Omd TNV TUTIXY XOVOVIXT] XOTOVOUT.

20UQwvo Ue TOV VOUO ToV PEYIAWY aptducv Yo €youue 6T
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f(Z) = E[f(Z)] oxeddbv olyoupa,

duot o avtidetind Lelyn (Z;, —Z;) eivon aveldptnta petold Ttou, eve eniong

E {f(ZHQf(—Z)} _ %(]E[f(Zi)] +E[f(~Z)))

= E[f(Zz)]

ooy —Z; «~ N(0,1) 6tav Z; «~ N(0,1).

IMopdderypa. Ou extphoovue v E[e??], émou Z «~ N(0,1), pe yphon avit-
VeTx@v UeTofANTOY. Apynd napdyouye 1 aveEdpTnTeg TUTIXES XAUVOVIXES TUYaieg
ueToBANTéC 21, ..., Zy xou ev ouveyela g avtdetinée toug —21,. .., Z,. Avtl
TOU JELYPATIXOU UECOU

E:

n
E eDLZi
i=1

S|

unohoyiloupe TV extiprteLo avTde TNV YeTUBANTHOY

n

- 1 L _az,
Eongs = % Z(eozZl +e aZl)
=1

Ynv neplntwon tou delypatixod yéoou 1 SlaoTopd Yo lvon

Varle®”] = E[e**”] - (E[e*?))
_ 62a2 o 6042
= (e’JK2 -1)

HTOU YPNOWOTOLAGIUUE TO YEYOVOC 6TL 1] TosHTNTa €22 axohoudel Ty hoyoprdyo-
, . 10262 ,
xovovixh, xot péhoto E[e®X] = e 29797 dray X« N(u,0?).

Abyo tne hoyaprduoxavovixic xatovouhc TeoxOTTEL QUEC LS
aZ —aZ
e

Emouévee otny nepintwon twv avitdetndyv petofintoy Yo €youue
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eZ e~o% eZ 4 e=aZ\? eZ 4 emaZ1\?
vol == - e | (=) - ()
_ |:e2aZ + 64_20‘Z + 2} e
_o2e* 42 o7
4
(e -1y
2

Yuyxplvovtag ) dlaomopd Twv dlo, £xouue 4TI

2
«
e —1 1
2 _ 2 L 2
Ooanti = 9ea? o” < 20

ONAadY TEdyUaTL 1) EXTIUATELL Eanti woc diver YOUNAOTERN BloTopd amd T CLU-
Batue exTuATEI Eopnti-

2.4 Ocswpla TLHOAOYNONS

Ytbyoc autic g evotnTac elvol Vo xaTop€pouUe var oploouue T ouvirxec u-
16 T onolec N aglo evog mapaydyou Yo exppoactel cav ula u€orn T, WoTE va
xenowornomdovyv ol uédodor Monte Carlo.

T va yivel xatovontdc o TedToC TWOAOYNONG TWY THPAYWOYWY TEOIOVIWY, og
Yewproouye plo ayopd e d unoxeiuevoug Tithoug 6ToU oL TWES TOUS, TNV YEOVIXT

otypd t, Si(t), i = 1,...,d meprypdpovior amd To GUGTNUL TWY CTOYAUCTIXMY
Blapopix®dy e€loOoEnY
d;i(%) = pi(S(t), t) dt + o3 (S(t), )T dWO(t) (2.4.1)

émou WY etvou plo k-didotatn xivnon Brown, S(t) = (S1(t),. .., Sa(t)) o diévuoua
TGV TN Tapoloag xotdotaong, xdde o; € R* xou xéde i € R. 'Eotw topa

Sy =0l0j i j=1....d (2.4.2)

TIOU (PAVEPMVEL TNV GUVBLOXOHAVOY) HETAED TRV TUOY TV TITAWY § Xl j.

"Eva. yoptoguidxio yopuxtnelleton ond éva ddvuopa 6 € RY, 6mou xdde 6; dn-
Aodver o midog mou cuumepthauBdveTon omd TO i-06TO TEOIOY. Aol N T TG
x&de povddac tou i-ootol tithou eivan Si(t) TV ypovix oTiypd, t, N oo Tou
YopTo@uAaxiou €netal va lvor
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07 S(t) = 0:151(t) + ... +604Sa(t)

Kdde otpatnyd avuio téidpone teptypdpeton and pio otoyoo T dodixacio {0(t)}
and BlavOoUAT YUETOPUANXIOU OTWE TERLYPAPTXAY Topumdve. Oo urnodécouue
Twe 1 otoyootxy dadixacia eivon Fr = o(S(u)|u < t)-petphiown.

Av xpatioovue otadepd to Sidvuopa 0(t) yia [t,t + h] 1 odhayh| oty TWH Tou
i-007T00 Tithou Va divetan and v oyéon

0;(t)[Ss(t + h) — Si(t)]
xou avtiotoya 1 petoforn) oty T 6hou tou yapTtogulaxiou Go diveton and TNy

0(t) " [S(t+ h) — S(¢)]

AvtioTowyo vy cuveyr ypévo o x€pdn xotd to ddotnua [0,t] divovton and to
CTOYACTIXO ONOXATPOUN

/t O(u) " dS(u)
0

omou T S xou 6 ebvan xotdhAnio OoTe 10 ohoxhfpwua va oplleTa.

Mio otpatny avtiotdduiong Yo xokelton aUTOYENUATODOTOVUEVT] 0V LXAVOTIOLEL
N oyéon

0(t)TS(t) — 6(0)7 S(0) = / t@(u)TdS(u) (2.4.3)
0

yioo 6ha T ¢, To aplotepd péhog g wodTnToe dnhavel ) petaBory) e aglag
Tou YapTogulaxiou amd Tr ypovux oTiyur) 0 uéyer otnv ypovurh oTiyur| t xou
t0 de&i wéhog pog diver 1o uépdoc mou €yovue oto ddotnua [0,t]. Emopévec
OTNV AUTOY PNUATOBOTOVPEVTY aTpathyxn 1 UeTooAT) otny oio Tou yapTo@uUIaxiou
wooltan Ye to x€pdog amd tnv cuvahhayr. Av n oyéon 2.4.3 ypapel

06T S(t) = 6(0)TS(0) + / 6T dS () (2.4.4)
0

wac diver v mAnpogopia 6Tl pe apywe emévduon V(0) = 6(0)TS(0) propolue
070 TéAog Tou Ypovixol opilovta t va éyouue évo yaptoguNdo allac V(t) =
0(t) " S(t) oxorouddvtac oto ddotnua [0,] Ty otpaTyLe 6.

Ac unodéoouue thpa éva yapToguidxio pe anédoor f(S(T)) ) yeovinh oty
T. Emniéov ag unodéoouue nwg 1 ofio Tou mpoidvtog, yio xdle ypovixr oTiyun
t, 0 <t < T divetw and xdmowa e&iowon V(S(t),t) n onola elvon opxetd opoy.
Egapuélovtac v gpbdpuouvia tou It Ya éyoupe
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d t
V(S(1),1) = V(5(0),0)+ 3 /0 %;?’u)d&(u)

. d
“ ) [P 3 X s (s0gge

4,j=1

6mou X;; Omwe otny 2.4.2.

Av n o&io V(S(2),t) uropel va napory Vel ond pio apywed enévduon V(5(0),0) péow
AATOLIS AVTOYENUATOBOTOVUEVNS oTeaTNYXAC &, Aoyw tne 2.4.4 Yo éyouue

d t
V(S(),0) = V(S©),0)+ /0 0: (1) dS; () (2.4.6)

Yuyxpivovtog tic oyéoelg 2.4.5 xou 2.4.6 unopolye va xotohiEoupe oe éva coTNUA
eglotaewy 6mou 1 Aoor tou Yo eivon 1 emuunt ala Tou mpotdvtoc. H xataoxeur
autol Tou cuothuatog elvan e€atpeTind olviety), 6nwe enlong xat 1 enthuct Tou.

Méypr thpa meptypdpnxe évag TEOTOC Exppoaons NG a&iog TWV ToEAYDdYWY TEO-
1OVTwv Ut TNV tpolindleon 6Tl auTH TEoEpYETAUL Ond Wlo AUTOYEPNUATOBOTOVUEVT
otpatny. Autd to cbotnua dev elvan ndvtote edxoho vo hudel, elte Adyw Tou
peydhou mAoug twv unoxeluevwy tthwy, elte Aoyw tng Suoxoliac Tou urnopel
va €yel 1 eélowon g o€lag Toug. Xe aUTEC TIC TEPLTTWOELS 1 YeYion Uedodwy
Monte Carlo gaiveton apxetd ehxvotinr). Xt cuvéyeto Yo Solue nwe 1 adio pro-
eel va exppactel oav plo péon T wote va elyacte o Véorn va yivel eQopuoyt
WV UEVOBWY.

H apy e pog unddeon cupnepthduPove v Onapdn d npoiéviwy otny ayopd, 6Tou
n o&ia Toug diveton amd to cvotnua 2.4.1. Ac Yewproouue tpa To Yétpo Pound
0 onoto WY etvan pior Tumieh xivnon Brown.

Opiopmodg. Mio auvtoyenuatodotoduevn oteatnyxy 0 o xalelton oTpatnyxy -
TINOELOTNTAC OV Loy VEL XATOLO Ao TAL TUPUXATL Yol XATOL0 YEOVO ¢

1. 6(0)TS(0) <0 % Po[0()TS(¢) > 0] =1

2. 0(0)TS(0) =0, Po[0(t) TS(t) > 0] = 1 xou Py[0(¢) T S(t) > 0] >0
Yy npwtn meplntwon Eexwvdue pe pla apynuxy enévduor o6mou pe miovoTnta
1 hapBdvoupe un apvnuxy andédoon. Xtnyv delteprn neplntworn exwvdue pe ula

undevixy} enévduor émou ye mdavotnta 1 hauBdvouue un undevixr anddoor), cu-
yxexpwéva detnt| ye et mdovotnTa.
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Optowode. Mia a&ia evic moapaywyou V() Yo xohelton equeth oo av undpyet
auToyENaTodoTolREVn oTeaTnY 6 Tétole hote V(t) = 0(t) TS ().

Yuveylovtag Yo oploouye plo dadixacto ) onola Yo pac @avel Tohd yeriown yia
TNV THOAOYTOTN TOROYWYKY TEOOVTGY

Optopodc. Mia auotned detinf Swodixacio Z(t) Ya xakeiton numeraire, av o
mnhixo V (t)/Z(t) elvon martingale yio xdde eqpuuth adio V (), xou oylel 6t

>:EO[

Z(T)

Ye autév tov opopd 1o Eg dnidvel tn uéon tuy und to pétpo Py xou Fr =
o(Wlg < t), émou WO elvan pio tumx) . Emnpéodeta n Z(t) npéner vo ebvou
TPOCUPUOCUEVY, aTNY Fr, T0 omolo mpaxtd onuaivel toe 1 T tou Z(t) eZoptdton
and and OAEC TIC MEONYOVLUEVES TWES TN TuTnc xivnone Brown wo.

Ledpovtag tnv 2.4.7 Ayo dagpopetind, Yo Eyouue

V(1) = Eo [ww%a}

Ané v onola gaiveton ebxoha 0 Aéyog Tou o bpoc 1/Z(t) avapépeton we 6To)0-
ouxde mpoeZophntinde napdyoviac, xadde 1 ol V() eivor 1 avapevéuevn T
me V(T) pewouévn obugwva pe tov napdyovta Z(t)/Z(T). Emniéov a&ilel va
onpetwdel tog xdde ToharAdolo evéc numeraire elvon xou oUTé numeraire. Autéd
poc emitpénet va Béooupe Z(0) = 1. Xe avth ) nepintwon n 2.4.7 yiveton

V(T)

V(0) = Eo [Z(T)} (2.4.8)

Mia e€anpetind ypriown WidtnTa Tov TEocdidet 1 UtopEn TpoegoPAnTixol Topdyo-
vta, elvon 6Tl amoxhelel Ty Unopdn otpatnyic emtndetdtntac. pdyuott av 6(t)
ebvon plor autoyenuatodotoluevn otpatnyw, tHte N (1) T S(t) eivon plo equett o-
Elo xon 0 Aoyoc O(t) T S(t)/Z(t) mpéret va elvor martingale. Suyxexpipéva o auTh
™ nepintwon, odugpova ye ™y 2.4.8 do éyouue
T 0(T)S(T)

0(0)75(0) = o | “ 70 (2.4.9)
Iopatnpolue Toe oL U0 TEPITTOOELS Yior TNV VoSN OTEATNYIXAC ETULTNOELOTNTAC
dev etvar Théov epxtéc. Hpdypatt ac unodéooupe twe N O(T) T S(T) etvon Yetinen
oyedov Befoiwe, tote chupwva we v 2.4.9 elvar addvato vo elvar apvntixd 1
0(0)7S(0). Emmiéov av urodécoupe nwe 1 O(T) T S(T) eivar Vetiner pe et
mdoavdTnTa xon pn dpvitie oyedov Befaing, evar adlvato 1 6(0) T S(0) va eiva
undevLXY.
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2.4.1 ABidgpopn ®xvdOVOUL TLLRONGYTON

Eldope Aowndv nwe n adlo evog mopdywyou mpoldvtoc umopel vor exppactel ooy
plor péomn TR, Mével va npocdlopicoupe tov mpoelo@intixd mopdyovia mou Vo
XENOWOTOLACOUNE OTA EROUEV XEQPSAALOL VIOl TIC EXTUUAOELS LOC.

Ac unodéooupe nwg avdpeoa ota d Tpoidvta tou ancptilouvy To TaEdywYo LTdpEYEL
éva Tou dev eunEpLEYEL ploxo, TG TNV évvola 6Tt elvan avedptnto and xdde dhho
titho. Emnpbdodeta ac unodéooupe nwe 1 mopduetpog drift tne afiog auvtod tou
tithou elvon pio otardepd r, N omola propel vo Yewpenlel éva dveu pioxou emtoxio.

H tpn awtod tou tithou, 6rov Yo tn cupBorilovpe S(t) Yo divetan amd ) oto)o-
oty dlapopixy) e€lowon

dp(t) ¢

— = =rdts B(t) =€ ye B(0) =1

S (1) = ™ s 5(0)
H B(t) ebvon plo eueth oo, xoddde unopel va avorapaotodel oand v otpatnyixt
0(t) = (1,0,...,0).
Av urndpyer oty ayopd évac mpoelopinuxde napdyovtoe 1/Z(t), 1 ddixasio
B(t)/Z(t) Yo eivon martingale, Yo ebvon Vetinh xon cuyxexppéva Ya éyel péorn T

1, ool €yel xan apywer) Twh 1 Adyw tou 6Tl % =1

I'vopiCouye g pio un apvnte avélEn martingale pe yéon i 1, opilel éva
oLVETES ¢ Tpog TNV didnon {F: : ¢ € [0, T}, wétpo miavdtntac Pg, yia xdmoto

otadepd T, yéow g
a®y
dPy

Ipoxtnd awtéd onuoiver 6t YA € F; do oy det

B
_m,ogth

Fi

omou 14 elvon ) delxtplor cuVdETNOoT TOL GUVOAOL A.
Enopévee v tny péomn T ¢ mpog autéd to VEo pétpo mdavotntog Yo toylel
B(t)

E[X] = Eo [XZ(t)]

yio x&de un apvnuinh) Fr-yetpriowun tuyodo uetaBint X.

To pétpo P xodeiton pétpo adidpopou pioxou xou a&ilel vo onuetwdel dti elvon
tlood0vopo ue to pétpo Py und tny évvola 6T Yo oolodfrote evbeyduevo A 1oy Vel
6t Pg(A) = 0 av xou pévo av Py(A) = 0.
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20upwvo holmdv Ye Ohal Tar Tapamdves 1) 2.4.8 yivetou

V(T) —rT
V(0) =Eg [5(T)} =e " Eg[V(T)] (2.4.10)
Autdg 0 amhog peTaoynuaTiopos elvar o BaoixdTtepog Yol TNV TLHONOY oY Topa-
YOYWY pe Tic uevddoug Monte Carlo. H e&iowon 2.4.10 exqedlel tnv nopoloo
o&lo Tou yapToPuUAAXioL WS TNV Yo TWH TN amodooNE XATd THY WelHavor Tou
TOEOLY YO, dNhadh TV yeovixr) oTiyuh) T, etwuévn aluguwva Ue Ty npocophn-
TIxd mopdyovia Z, Tou oTNV TEOXEWEVY Tepintwon elvon To dveu ploxou emitdxio
r. H yeydhn onpacta autod yio tny egapuoyy) v uetddonv Monte Carlo gaiveton
and ta axéhouda

o 1 duvap Twv Z(t) givon ev YéVeL dyveoTtn xou d0oxoho Vo tpocdloptoTel

® 1) SUVUIXT] TWV LTOXEUEVLY TITAWY TOU Tapay®YOoL elvol TOAD o €0xOAA
npocdloploiuec LTS To adLdPopo ploxou uétpo Pg and 6Tl uNd To YETEo TNC
ayopdc Po.

H Sebtepn xounx(da ypedleton nepatépw enediynorn. Luyxexpiéva n eiowon
2.4.10 yevxd ypdpeton oTN Lop)T

B(t) ]
V() =Eg |V(T) 5| Fe|, t<T
(61 =5 [V S 17
pe V(t) va ebvon pior equeth adia. Xtn ouvéyela, agol xdde S;(t)/B(t) elvow mar-
tingale un6 to pétpo Pg. Ilpoodiopilovtac v duvopxr Twv Toy xdde titlou,
U6 To UBLAPOEO ploxou YETEO, TEOXVTITOLY GUYXEXELWEVOLU TOTOU BUVAULXEC TTOU
Aettoupyoly xou mpdrypatt ot Adyou S;(t)/5(t) eiver martingale.

Av ol Buvopxn TV TWOY UTopoldoay Vo EXPEACTONY HEGL TOU GUCTALITOC

= rdt + o;(S(t),t) T dW (1) (2.4.11)

onou W etvan plar tuminy k-Bidotortn xivnorn Brown uné to uétpo Pg tdte Yo elyaue

(5w ) = (G ) mso.0mavo

onéte 0 héyog S;(t)/5(t) Va etvan mpdypott martingale und to pétpo Pg.

O npoodloplopds evog woviéhou tng pop@nic Tou diveton and v 2.4.11 elvon suxo-
Notepog and autdv mou mpodpyeton and TNy 2.4.1 xadwde dheg ol nopdueteol drift
oty mepintwon auty Yo elvon (ool ye to dveu ploxou emitoxio . Toviletoaw g
oL mavol mapduetpol drift tou undpyouv oto poviého 2.4.1 elvan doyetol e TV
BUVOPLXT] IOV TIEPLYRAPEL TNV TLUT TWV LTOXEUEVRDY TITAWY UTO To adLdpopo ploxou

HETEO.
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2.4.2 Boaowd BrApaTa TLLOAOYNONG

Yuvodilovtoag dha To TPV XoTaAyoupe ot xdmola Pooixd Briyato yior Ty
ToAdY oY TapaydYwy. Ac utodéooupe éva Tapdywyo Teoldy ue anddoor oy
welpovorn touv T, mou eoptdton and Tic oliec Twv utoxelyevey tthwy, uéow ulag
ouvdptnone f. ot va Tohoyfooupe to mapdywyo mpoldy, apyixd exppdlouue
TIC TWEC TV umoxelyevwy Tthwy und To adidpopo ploxou pétpo. H Ty tou
Tpotévtoc ot auth T Tepintwon Yo etvor Egle ™" f(S(T))]. Tt va unohoyicouyue
QUTY) TN UEOT] T, TEOCOUOWOVOUUE HOVOTETIOL TWV UTOXEUEVLY TITAWY XoTd T0
Yeovix6 ddotnua [0, 7] cbupuva e ) duvauixr Toug LTd 10 addYopoy ploxou
péteo. H Buvopxn auth Yo mapouciactel otny enduevn evotnta. e xdde Yovo-
nétL unohoyilovye v amédoon e~ "L f(S(T)) xon otn ouvéyele utohoylloupe T
péom ) omd Oheg autég Ti¢ exToelc. H uéon tyh auty ebvon 1 aglor Tou mopa-
yoyou ye v uédodo Monte Carlo und to adidgpopou ploxou pétpo. Iapaxdtw
TEOLCLALOVTOL GUVOTTIXE Tol BT TNG TWOASGYNONG

o avtixathotolue otny 2.4.1 tg napauétpoug drift p; ye to dveu ploxou em-
TOXLO T KO TTEOGOUOUIVOUUE LOVOTATLOL

e unoloyiCoupe TNV anéd0CN TOU TAPAYWYOU GE XEVE HovoTdTL

o TOMMAAGLALOUPE TNV anbdooN e ToV TopdyovTo e "L

e unoloyiCoupe TNV PEom TYWH QUTWV TWY UTOBOCEWY

2.4.3 Movtéilo Black&Scholes

H Suvoin yrog petoyfic olugwva ue to povtého Black&Scholes diveton and
oToyaoTixY dlopopiny| e&lowaon

> = pu(S(t), t)dt + adW°(t)

omou WO piat Tumier povodidortatn xivnon Brown uné to pétpo Py xou o otodepd.
Kdde povdda yefuatog mou enevdieton ot ypovinh atiyur 0 Qo éxel yivel 5(t) =
et v ypovieh otypr . Yo 1o adidpopo ploxou pétpo Pz n duvopued| tne
UETOYNC TEPLYPAPETOL Od TNV oToYAoTXY Slapopixt] e€lowan

d5(t) = rdt + odW (t)

omou W plo tumix) xivnorn Brown uné to pétpo Pg. Emouévec 1 o&ia tneg yetoynic
v yeovux T’ o auty| ) neplntwon divetan and v eéiowon

S(T) = 5(0)elr o)) T+oW (D)



Kegpdiowo 3

Tiuohoynomn TopaYwYwyY UE
YVWOTN VEWENTIXA TUUN

3.1 Evpwnaixd dixaiwucd ayopds

‘Evo evpwmnaixd Suxalwpo ayopds (T, K) elvon éva oupfoéioto mou divel atov ayo-
POCTH) TOU To Bolwyua va aryopdoel Tov unoxelpevo titho tou cupPBoiaiov oty
wetpavon tou T, oty twn K. H anddoorn evéc npotdviog authc tng poperc elvon
N axdoudn

V(T) = (S(T) — K)* = maz{S(T) — K,0}

omov S(T') elvon n Tun Tou uToxelpevou tithou oty welyavorn tou cuyolaiou.

Y0uQwvo e TNV avdhuon Tou €YLVE GTO TEONYOUHEVO Xe@dhalo xou TNy e&lowon
(), m ey alia evéde evpwmoinol Buxondpotos oyopds el plog yetoyhc, EQOCOV
7 Suvaix) TG petoy e umaryopeetal and tnv eglowon Black & Scholes, da elvon

V(0)=E[e"T(S(T) - K)7]

H péon nuh auth propel va Bpedel, xodde n S(T) axohouvdel v hoyoaprduoxo-
vovix) xotavoun agod S(T') = S(0) e(r=30")TH+oW(T) yq n W(T) axoroudel tnv
xavovixn) xatovour| Ue uéom tiun 0 xou Stoonopd T' . Enopévwe urohoylovtog tny
xotohyouue oty e&iowon

V(0) = S(0)® (ln(sz({o)) +(r+ §02)T> TR <ln(5§{0)) +(r— 502)T

oVT oVT
(3.1.1)

omou O(x) elvon 1 ouvdpTNoN XaTavouic TNG TUTXAG Xovovixhc xatavounc, dnhadHh
P(a) = [* e dy

53
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Elgoote howndv oe éon va unohoyloouue axpBde Ty Ty evog eupmnoixod di-
xadpatog ayopds. Ag utodécoupe 6Tl YEAOUUE Vo TO TUOAOYHOOUYE UE T1) XeNom
exTiuntv Monte Carlo.

Tt va yiver autod, apxel vo napdEouyue aveldptntee petaAntéc Z;¢ € [1,n| and v
TUTLXY XOVOVIXT) XOTOVOUT, UE NN XETOLIC YVOOTAS UEVOBOU OTwg avohbinxe
o€ TPONYOUNEVO xepdioto. “Totepa unopolue vo napdloupe ToAkég mdavée Tuég
yioo Ty adio TG peToyc oty welyavon T’ Tou SxadUaTtos, YEow Tne oyéong
Si(T) = S(0) e(r=30")T+o VT Z; Y1n ouvéyela AauPdvouue n mdavéc Téc Yo
™Y am6doom Tou dixandpatog uéow e oyéone C; = e "1 (S;(T) — K)*. Téhoc
nafpvovtog TN U€on T ouTOV TV Tiavedv WOV AouBdvoupe TV exTiuTeld
Monte Carlo yio v Ty} tou duxouwpartog. To BrAgoata yia tn Swaducascio auth Yo
€youv u¢ e€hc.

Extiunor a&lag evdg eupwmaixol Bixonduatog ayopds
1. Twi=1,...,n
Mopdyw Z; «~ N(0,1) ye tn pédodo Box Miiller
Oé1w Si(T) = S5(0) elr—30)T+o VT Z;
Oétw Ci = e T (Si(T) — K)*+
2. B¢ C, =50 &

i=1 n

Egoppoy

Ac uno¥éooupe nwg emdugolye va evpwnoixol dixandpatog ayopds enl ulog ye-
toyfe, pe afa S(¢). H Suvopuxn tne petoyic ot xdde ypovuixd| otiyps xodopileton
and o povtého Black&Scholes. H wpipavorn tou ducaudpotog eivan T = 1 étog,
N apyw aion tne petoyhe elvan Sy = 40€, n napadotéa tuy eivon K = 40€, to
eTholo emTON0 dveu ploxou g ayopds eivon r = 0.04 xan n petoBAnToTnT Elvan
o = 0.2 avd tetpaywvixn pilo étouc.

H dewpntua] Ty yio autég Tic nopauéteoug divetow amd tnyv e&lowon 3.1.1, xou
etvou

V(0) = 3.97€

Enopévug yior vo ayopoaotel autd 1o Sixolwpo TeETeL 0 oyopdoTAS Vo XoToBEhheL
oUT6 TO TOGH.

Iopdho mou 1 tordynon pnopel va yivel avohuTixd oe outh ™ mepintwon, ag
dolue TL amotéheoua Yo hauBdvaue pe Ty egappoyt e pedodou Monte Carlo.
Me axpiBela eixoot exatopuvplnv enavorfipewy AdBaue 20 exTWUACES Yo THY T
TOU ToPAY YOV, oL omoleg galvovton 6Tto oyrua 3.1.1. H yéon tiur v extyuntody
auTOY Edwoe TNy extiunon e adiuc va eivan Veg (0) = 3.967€. Iopatnpodue
ooy nwe N extiunon auty elvon eEUEETIXG XOVTA GTNY TEOYUOTIXY) THY.
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European option price estimators

3.975
|

3870
|

Price attime 0

3.965

3.960
|

15

20

95

Eyhua 3.1.1: Teaguxny nopdotacn 20 extiuntadv xadog xou g uéong tung Toug
YL TNV TUHOAOYNOT| EVOG EURKTIONXOU DLXAMUATOS oYORdS

European option price for different risk neutral rates

o | P VN ra
~
w |
o )
@
E
®
2
i
o _|
o
- estimated price
— real price
w |
o T T T T
0 50 100 150

Risk neutral rate

Eyhua 3.1.2: MetoBorf) tne alog Tou mopaydyou xadde to emtdxio T XUUEVETOL

oto ddotnua [0.01, 1]
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European option price for different strike prices

15 20
|

Price attime 0
10

0 20 40 60 80 100 120

Strike prices

Yyfua 3.1.3: MetoBoln) tne oiog tou mapoaydyou xadoe 1 Ty doxnong K xu-
podveton oto Sidotnue [20, 80]

European option price for different stock prices at time 0

15 20
1

Price attime 0
10

0 20 40 650 80 100

Stock price at ime 0

Eyhua 3.1.4: MetoBorr tne afiog tou maparydyou xadde 1 apyxd adio e yeto-
e xupadveton oo Sidotnua [10,60]
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Y1 ouvéyewo oto oy 3.1.2 Brénoupe TN ouunepipopd TNe adlug evog evpw-
TOiX0U BIXOUMUATOE 0YORdc xoTd Tn UETAHBOAY Tou dveu ploxou emtoxiov r. Ou
unodécoupe Twe To emtoXto xupaivetow petadd 0.01 xon 1. T xdde Ty tou emi-
Toxtou hopPdvoupe plo extipnon tne a&iog ye axpiBela déxa yIhddwy enovahiPewy
yioo xdde Ty Tou emitoxiou 1 omola avamapiotaton ye pol xouxxidec. Me umie
Yeouun BAénoupe TN yeaph mapdotooy Tng meaypatixig alug Tou TpoiévTog
cuvopThoel Tou emtoxiou r v 7 € [0.01, 1]. Opota xou ota ypopruata 3.1.3 xon
3.1.4 BAénouye mwe ennpedleton 1 adion and TNV PETABOAY TNE THNC doxnone Tou
BXUOUATOG, OANG xan amd TNy apywxr] T e wetoyne. Iapatnpolupe nwe ol
extouevee afleg Pploxovton e€alpetind xovtd oTIC TpayUoTiXéS.

3.2 Barrier dualwpa ayopdg

"Eval dAAo mopdryoyo mpotov mou 1 ToAdYNoY| Tou elvol apxeTd evilapépouoa eivol
To barrier Sualwyo ayopds. O ayopaoTAC EVEC BIXAUMUATOS oYORdc QUTAS TNG
popphc enl plog petoyhc, ayopdlovtog To dixonolTon Vo oyOpdioeL TNV PETOY T TNV
Yeovixr oTiypn tng welgovong Tou mpoldvtog und Ty mpobnddeorn Tl 1 YeToyn
dev €xel méoel xdtw anod ula ouyxexpuévn T M, to Aeyouevog "xdte xon exTog
pedyuo’ tou moapaydyov. H ovouosia tou @pdyuatog mpoépyetal ond TV Loppn
e anddoong, xoidg av 1) T TNG HETOYNC OF OTOLIBNTOTE YEOVIXT| OTLYUY) TECEL
%®4tw and 1o M Ga undeviotel. H anddoon tou mopaydyou ev yével elvon tng

wopgnc
Voarr(T) = Its@ysmr0<i<y (S(T) — K)*

Enopévwe 1 o&lo autold tou napoyeyou diveton and Ty UEon T

V(0) = e " E[l{suy>m0<i<ry (S(T) — K)*]

Apywd ag dobue mota etvan 1 Yewpnter T autod tou Tpotdévtoc. oty eldpeon
e Yewpntixhc tuhc Ya yenowonowmdel to anotéheoya 61, av C(t, S(t)) elvou 1
o&lo eVOg EVPWTOIXOU BIXAUWUATOS AYORAS TNV XPOVIXY GTiyuY) T UE TOPAUUETEOUS
xolvég e To barrier Suxaiwpo xon M éva xdtw xou extodc pedyua, n o&la tou barrier
duxandpatoc divetow and tov toRo [7]

S\ "F L, M

Caowngout(t,5(t)) = C(t,5(t)) — | =+ Clt, =

oot 50) = Ce.50) - (57) 7 0 (155
Enopévwe 1 Yewpnuxd tipn tou npotdvtog v yeovixr otiyur) 0 Yo elvou

Caownseout (0, 5(0)) = C(0,5(0)) - (ﬁ) o (0’ ;’\(4()2))
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Apa apxel vo unohoyloouvye Ty afio evOC ELPWTOIXOV BLXOLOUATOS OYORdS UE
2

S'(0) = % vt va Bpovpe ) {ntoduevr Sewpnuint| Tiun evog barrier Suconmyatog

AY0QPAC PE HATW XL EXTOC PEAYUO. LNUELOVETOL TWE Xl OE XAV GAAY TeplnTwon

EVOC PEAYHATOS UTdEY 0LV VewpnTixéc TWES Baotouéves atny o€l EVOS EVPWTOIXOY

OXAUWUTOC.

INo v extiunon e o&lag evég barrier Suxandpatoc ayopdc pe yerion tne pedodou
Monte Carlo o ahydprduoc mou meénel vo oaxolovindel etvon mo neplmhoxog amd
TNV TEPINTWO) TOU EVEWTAIXOU BIXAUOUATOS, XadDS 1) oamddooT e€apTdTon omd Oheg
TIC TWES TOU LOVOTIOTLOU oL Yol TPOGOUOUIGOUKE Xal OYL HOVO Omd TNV TENXT TWT
e petoync. ‘Onwg Yo Sodue xon 6T GUVEYELR YIoL TNV THEAY WYY TOV LOVOTIOLTLY
emhéydnxe 1 napaywyY| Yépueoac Brown xadde pog divel mo yeryopa plo etdva
Yior TNV Yop@t) Tou povoratiol g petoyfic. O alyderduog etvon o axdlovdoc

Alyopripog Twohdynong evog barrier dixanduotog oyopds

1. Twg=1,...,n

Topdyw Zi, ... Zy ~ N(0,1) ye m pédodo Box Miiller
Oétovpe h =2, jmaz = 1, Wi, =t Zn, to =0, Wy =0
o k=1,...,m détouue
imin = h/2, ) :iminy l :07 r=nh
v g =1,..., Jmaz V€TOLVYE

a = ((tr _ tz)VVl + (ti — tl)WT)/(tr - tl)

b=/(ti —t)(t, — t:)/(t- — 1)

W; =a+ bZ;

Oétw Sy(t;) = 5(0) elr=20)titoW;

Av S, (t;) < 37; ©érwC,; = 0; Ttopotde

Al

Oétw t=t+h;l=l+h;7=r4+h; Jmazr =2 * Jmaz ; P = tmin
Oétw Cy=e T (S,(T) — K)*

2. Ot C,, =" L

q=1"n

Egapuoyn

Ac¢ unotéooupe mwe emupolpe va Tohoyfooupe €va barrier Sixaiwua ayopds
eni plag petoyfe, touv onolou N weipavon eivan T = 1 étoc, 1 apywr adio e
petoyxNc ebvon Sy = 40€, 1 napadotéa T elvon K = 40€, 10 etijolo emtdxio dveu
ploxou tne ayopdg elvon r = 0.04, 1 uetoBAntotnTa elvon o = 0.2 avd teTpay VXY
ptla €toug xou to wdTw xou extoC Pedyua etvon M = 37. H dewpentin tiur autod
TOU TPOLOVTOC GUUPOVA UE TA TEOTYOVUEVO TEOXVTTEL VoL ELVoL

Voarr(0) = 2.81€

Y1 ovvéyela xdvouue extiunon avthic tne adloc e tn pédodo Monte Carlo.
Avoxpitomolobue tov ypovxd opllovta oe 210 yooviée otiypée, dote va yivel
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1) TEPOCOUOIWGY, TOU UOYVOTOTIOU O oWTEC xou Vo eAeyy Vel av 1 T g ueto-
Yhe TEQTEL X8t Tou Pedyuatos. Me oxplBela eixoot exatopuupinwy enavolhewy
ANBoye 20 eXTUACELS VLol TNV TN TOU THEAYDYOU, Ol OTOIES QalvovTal GTO Oy
3.1.1. H péon th twv exTiuntody autov €dwoe Ty extiunon e adiog va eivon
vbarr(0) = 2.885€. Ilapatneolpe howmdy mwe 1 extiunon auth elvon eZoupetind
xovtd oty mparydote . Ev cuveyela oto oyfua 3.2.5 Brénoupe ta amode-
%Td povorndrio mou Beloxovton evidg Twv opleyv Tou UTOBEVVEL TO TPOL6Y, dNAUDY
VoL UMV €YEL TECEL O ol YPOVIXT] OTLYUY XATw amd TO AT Xl EXTOC QEAyU
Mg, = 37.

Barrier option price estimators

— el

Price attime 0
282 284 286 288 290 282 294 296

Eyfua 3.2.1: Tpaguer napdotact 20 extyuntedy xodode xou tng Yéong TWhHC Toug
Yo TNV TWoAOYNoT evdg barrier SuxouUAToS ayopds

Iopatneolue mweg yia TNV mpocopoiwor tne xivnong Brown otov alydprduog
Yior TNV TWoAGYNoT Tou barrier Suonmuatog ayopds, yenowonouinxe 1 yépupa
Brown. Ou ynopoloe va ypnoulonoindel xou 1 oelplaxt| THpaywYY) TWV LOVOTOTL-
AV, 6mwg Yo dolUe duwe elvon apxeTd o oEY.
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Barrier option price for different risk neutral rates

40
1

30

20

Price attime 0

-------- estimated price
— real price

10

0 50 100 150

Risk neutral rate

Tyfua 3.2.2: Tpagueh; topdotaon e Yewpentnic ofiog (UTAE) xou TwV Tpooo-
polwuévey Twev (pol) yio auth, Tou barrier SuxoudpoTog oyopds Ue xdTe ot
ext6¢ @pdypo M=37 ouvaptioel tou emtoxiou 1 € [1,20]

Barrier option price for different barriers

o =]
L] o Oy s
L] oo 5] [ oo
< - o @
(=] -
@
£
=
[
@
2
=
o o
-------- estimated price
- — real price
T T T
0 20 40

Down and Out Barrier

Tyfua 3.2.3: Tpaguxh, Topdotaon e Yewpentnic ofiog (UTAE) xou TwV Tpoco-
HOLOUEVOY TOV (pol) yio auth, Tou barrier SuoudUaTtoc ayopdsc e To xETw xoL
extée gpdypo M € [20,40] pe Pua 0,25
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Barrier option price for different stock prices at time 0

70 80
| |

Price attime 0

60
|

-------- estimated price
— real price

40

T T T T T T T
0 20 40 60 80 100 120

Stock price attime 0

Tyhua 3.2.4: Tpaguf, nopdotact e Yewpentxic ofiog (UTAE) xou TV Tpoco-
polwpévey Twodv (pol) yio aut, Tou barrier SxoudUaToc oyopdc Ye TNV apyLxT
a&io e peToyfic va xupaiveton 6To ddotnue [37,100]

Accepted Stock Prices Paths

65
|

55
|

Price

45

40

35
|

Yyuor 3.2.5: Anodextd yovondtiat Tng UETOYNS AT TNV TYOAOYN oM



62KEPAANAIO 3. TIMOAOI'HYH [TAPAIQI'(2N ME I'NQ2?XTH ©EQPHTIKH TIMH

Yo oyfpata 3.2.2, 3.2.3 xou 3.2.4 BAénovye T cuumeplpopd tTng agloc Tou mpo-
16vtog xodode petofdihovian ol Sdpopeg mopdueteol. Emmnpdoieta oto ypdenua
3.2.5 BAénouye Ta ATMOBEXTA UOVOTATIOL XATE TNV EXTUNOT NG o&log TOL Tapa-
YOYOU.

3.3 Lookback Sutaiwpa twAnong

"Evor aoeoun duxalopo ue yveoTh Ty xou ueydhn yenon elvon 1o lookback duxatopo
eni plog petoyhc. Xtn nepintwon avtr, 6nwe xan 6To barrier duxaiwya, 1 anddoor
eZopTdTon omd TNV TEOYLE TG HETOYTic XoOAN TN Bidpxeia Tou Ypovixol opilovto.
Suyxexpiéva éyoupe e€dptnom e anddoons and TV UEYIOTN, 1) EASYIOTN, TN
mou éhafe 1 peToyh xatd To Ypovxd ddotnua Lwhc Tou dixamuatos [0,T]. Xto
lookback duxolwua mANoNg 0 TWANTAC dixawolTaL Vo TOUAAGEL TN UETOYT TOU
oV YEYLOTN T Tou éhafe autd to Sidotnua. A&ilel va onpeiwdel twe e8¢ dev
UTIAPYEL GUYXEXPWEVY) TROCUUPWVNUEVY THY) OTWE OTIC TEOTYOUHUEVES TEPLTTWOELS.
Enopévee 1 anddoor autol tou mpoiévtog Ja elvar

Wookback (T) = (OgltaéxT S(t) - S(T))+

Enopévwe 1 a&la autol tou tpotdvtog Yo diveton and v e&lowon

Wookback (0) = B_TTEB[(OgltB%XTS(t) - S(T))+]

INo var umohoyiotel auth 1 péon T apxel va Beedel 1 xatavour, Tng péylotng
TAc mou haufdver 1 xivnon Brown ye nopduetpo drift oe nemepaouévo ypedvo,
xardwe Prénovye Twg

max S() = max §(0)er=37HeW® — g0 emaxo<i<r{(r— % ) t+oW (1)}
0<t<T 0<t<T

_ S(O) eamaxogtST{W(t)%»(gf%)t} _ S(O) 0 MaXo<t<T B(t)

émou B(t) = W(t)+ (£ — ) t pia xivnon Brown ye nopduetpo drift 4 = (£ — §)

o 2
I'vwellouye mwe 1 ebpeon tne xatavopns e wéyiotne Tiwnig e xivnong Brown
B(t) pe nopdpetpo drift p avdyeta, péow tou petacynuatiopol Girsanov, otnv
gbpeon NG xatavoung TS UEYIoTNS TS TNg Tumixiic xivnong Wiener, 1 onola
unoloyiletan péow tou xavéva e Avdhaong. Tehwd 1 xotavops; Yo etvon [6]

IEI>[OrgntagcTB(t) <z]=9 (x \_/;T> _ 2nng (_m\/_TNT>

xon 1) péon Ty urohoyileton vo etvan
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El ma B(0)] = im(“ﬁ) )+ VT + o(WTIVT  (33.1)

1.2
1 e~ 3%

émov ®(z) = = [* e_%"zduxcxupx = —=
Var J-oo Nz

Y ouvéyela yYvopilouye tog N Yewpentiny o&la otov ypovo 0 diveton and tov
toro [1]

o So(, o (So\ "
-Plookback:(o) = _SO(I)(_iU_O'\/T)—FMe @(—x)—§ (6 (M) (I)(—y — BU\/T) _ (I)(_y)
6mou
_2r In(28) + (r — 3o2)T

B=

= =z
o2 oT

S 1.2
y = _hl(i?) B (T + 20 )T M = max S; = Soeamax{WtJr(rf%U%t}
oVT 0<t<T

Enopévwe, 8edouévne tne 3.3.1, o unohoyiopods e Yewentixhc adiog tou lookback
OLXOLWUATOS TWANONS elvan EQLxTOC.

Ac uno¥éooupe nwe emdupgolue va eXTUNCOUUE THY a&iol TOU DXCUMOUATOS UE TN
xeron tne pedodou Monte Carlo. Meydhn onuacio yio v extiunon os auty| )
neplnTwon €xel 1 dpépion tou SoThUaTog. ‘Oco mo Aenty| Blauéplon xAvouue
GTO YEOVXO pag Sldotnua T600 xaAbTepn extiunon Ya AdBouue, xodde Yo éyou-
pe mpooeyyloel xahbtepa TV U€yioTn T Tne petoync oe xdde povormdt. O
ahyoprdpoc tne pedddou elvor o oxdrovdog

Alybprduog toldynone evée Lookback dixandpatog nodAnong
1. Hoadpves pio Sapéplon tou [0,T] v 0 <t < ... <t =T

2. Twi=1,...n
IMapdye k aveZdptntes xou wodvopes tuyales petafintéc Z; «~ N(0,1)
©étw Smaxr = Sy nou
lNoj=1,...,k
O¢Tw Wtj = Wtj71 + tj — tj_le
@éTO) Sl(t]) = Si(tjfl) e(r_%a2)(tj_tj71)+‘7 W;
Av S;(t;) > Smax
Smax = S;(t;)
Oétw C; = e " (Smaz — S;(T))

3. ©¢w G, =137 1 C;
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Egapupoy

Ac¢ vnodéoouye nwg enduolpe va tiwohoyooude éva lookback Sualwua TeHAN-
ong, ent plog petoyhc mou 1 duvauixh Tne teptypdpetat and to povtého Black&Scholes,
pe v uédodo Monte Carlo. YTro¥étouue mwe 1 opyx TWh e Yetoyrc elvon
So = 40€, 10 emtéxo TNE ayopdc eivon r = 0.04, 1 yetoBAntétnTa o = 0.2 xou o
xeoévoe Loric Tou tpotdvtoc pog elvan T = 1 étoc. H dewpntind tiun tou mpoldvtog
awtol utoloyiletar oUWV Ue TNV Tpoavapepleion avdiuor va elvor

‘/lookback (0) = 5.998

1N ouvéyela xdvoupe extiunon pe yerion e uedodov Monte Carlo. Ialpvoupe
wla Sroépron Tou daothparoc [0, 1] xon napdyoupe Stadoyxd Tic Tié Tne weToyie,
ehéyyovTac av 1) véa Ty ebvan ueyaAlTeET amd Oheg Tig Tponyolueves. Me axp(Bela
000 exatoupupiwy enavakihewy, ABoue 20 extyuntéc yia Ty o&la TOL TAUEUYWYOU
oL onolec gafvovton oto oyfua 3.3.1. H yéon tuh twv extiuntdy autdy édwoe
v extipnon e afioc va etvon VS, - (0) = 5.984€ xau 1) drogéplon tou ypbvou
€yive avd 0.001.

Lookback put option price estimators
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Syfua 3.3.1: Tpaguer) mapdotact 20 extyuntedy xodode xon Tng WEoTE TWASC Toug
yioo TNV TWoroYnor evég Lookback duxandpatoc mhdAnong



3.3. LOOKBACK AIKAIQMA IIQAHYXHY 65

Lookback option price for different risk neutral rates

Price attime 0

Risk neutral rate

Tyhua 3.3.2: Tpapu| napdotacn Yewmpntixdv (Unhe) xow exTydueveny (pol) aludv
Tou Lookback Suxaudyotoc modinong yio o dveu ploxou emtdxio r va avixel aTo
didotnuo [0.01, 1]

Lookback option price for different stock prices at time 0

12

10

Price attime 0

T T T T T T T T
0 20 40 60 80 100 120 140

Stock price attime 0

Tyua 3.3.3: Tpopur| mopdotach Yewmpntindv (UThe) xat exTyoduevey (pol) adudy
tou Lookback duxondpatog modinong xadde 1 apyin o&la tne yetoyne xuuaiveton
oto ddotnua [10, 80]
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Yuveyllovtag oto oyfue 3.3.2 BAénoupe Tic Tég mou AdBoue Yoo TV extiunon
e adloac Tou Lookback Suondpatoc ndinone pe xouxxidec (pol) xou tnv dew-
eNnTd T Tou TPoiévTog (UTAE) GTay 1o Gveu ploxou emTdXIo xUUVETAL HETAHED
0.01 xou 1. A&iler va napatneniel mwe to 6Tt N exuduevn afio yioa xdde T
Tou emtoxiou Peloxeton xdtw and v Yewpntuer, civar andhuta hoywd, apol 1
TEOYUATIXY PEYIOTN TN TNS METOYNS OTA LOVOTIETIO TTOU TROGOUOLUNXAY Efval
TpoxTxd adlvato va Beetel axpBidc, Aoyw g dlauéptone Tou cuVeYolE YEOVOU.
‘Oyota 6710 oyfua 3.3.3 BAénoupe twg xvelton 1 o&la Tou TEoi6VTOC Xarddde 1) apy x|
o&lo TN petoyfic petaBdAheTou.



Kegpdhawo 4

TIwoAOYNON TARAY DY WY UE
AYVWOTN VEWENTIXY] TLUN

Méypl tdpa TiwOlOYHoOUE TapdywYd TEOlOVTH Ye YvwoTh dewpnuxr twh. H
Omapgn YewpnuixAc TN dSuoTuywe dev elvon mdvtote e@ueth. Autéc elvan ol mept-
TTOOELS ToU oL exTAoES TV alldy pe tn uédodo Monte Carlo eivon e€oupeTind
Yenhowes. 2to mopdv xe@dhono Yo Tiporoyndoly mapdywyod auTAS TNS XATNYO-
plag. T TNV TWorbY Mo Lo UTOVETOUUE WS OTNY AYORd TUPAUUEVEL VoL UTHEYEL
évog XxatodeTiXdc AoYApLaoUOS, €Vl AVEL PloXOU ETUTOXIO XOL OL 1) SUVAULXY| TWV
petoy v yapaxtnelletar and to yovtéro Black&Scholes.

4.1 Double Barrier duxaiwpa ayopdg

H mpddtn neplntwon nou Yo e€etacdel o auth tnv xotnyopla eivow to Double
Barrier dualwyo ayopds. Xto mponyoluevo xepdioto yeietrinxe to Barrier oi-
xofwpa oyopdc. Xe autd To eldog undpyouv 8o QEdyaTa GTNY TWOASYNOT, €Vl
AT XL EXTOS PEAYUAL, XS xon Eval v ot eVTOS pedyua. O ayopastrg evog
duxanduoTog ayopdc authe TS Hopghc el plag yetoyhe, ayopdlovtos to Suxoto-
0T VO AYORAGEL TNV UETOYH TNV XEeOoVixH oTiyun tne welpavone T' tou npoidvtog
oe ofio K, und tny npobndleon 6t 1 uetoyy) 8ev €xel TECEL XATK And TO HATW XA
eXTOC Pedyuat Mo, 0AA xat uTd TNV Teolndleoy dtL dev Vo Eenepdoet To dvw xou
evide gpdypa My, xoauio ypovixh) otiypn xotd T Sdpxeio {whg Tou TeoldvTog.
H ovopooia twv QpayUdTwy TEogpyeTal omd TNV Lop®T NS amodoong, 6w oTo
anh6 barrier duxaiouo. H anddoon tou mapoywdyou ev yével elvon Tng wopphc

Vavarr (T) = I{s(t)> Mo &8 ()< Ma; vielo, 1]} (S(E) — K) T

AvticTowya n a&lo Tou Ty yeovxn 0 da elvan

67
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Vaparr(0) = € " Ea[I{5(t)> Mao &e5(t) < Mo vicfo, 173 (S(T) — K)T]

O ahyopripog mou Vo yenoyromomndel yior TNV TWWOAGYNGN EVOC TEOIOVTOS AUTHG
e poppic pe apyw alia S(0), napadotéa T K, pe dveu pioxou emtédnio r
xo UETABANTOTNTA 0 avd TeTpaywvixy] Hovdado étoug, ue yedvo Lwhc T €tn xou
pedyuota Mg, xou My; €ivon o axdrovdoc

Alybprduog twoldynone evéc Double Barrier duxandpotog oryopdc

1. Twg=1,...,n
Moapdyw Z1, ... Zym «~ N(0,1) pe ™ uédodo Box Miiller
Oétovpe h=2"", jmaz = 1, Wp = trnZp, to =0, Wo =0
Twak=1,...,m 9étoupe
van == h/2, 1= imina [l = O7 r=~nh
yioj =1,..., jmax VéTOUYE
0= ((t — tWi + (i — t)Wi) /(6 — 1)
b= \/(tl - tl)(tr - ti)/(tr - tl)
Wi =a+0bZ;
Oétw Sy(t;) = 5(0) elr—20)titoW:
Av S,(t;) < 374 S4(t:) > 47; OéwwCy = 0 ; Ltoportden
AdNde
O¢tw i=i+h;l=l+h;r=r4+h; jmazr = 2 * Jmaz; P = imin
Oétw 5i(T) = 5(0) elr=20 )T+ W,
Oétw C; = e " T (Sy(T) — K)*
2. Oétw C,, = S G

i=1 n

Eqapuoy1

A¢ unodéooupe twg emduyolye vo exTihoovpe Ty aglo evog TpoidvTog auThg
e pop@hic entl wio petoyhc v ypovxd otiyph 0 e mopapétpouc S(0) = 40€,
K =40€,r =0.04, 0 = 0.2, T = 1 étog xou ppdyuato Mg, = 37, M,; = 47
émwe oplotnxay mponyouuéves.  Alaxpitonololue Tov ypowixd opllovta oe 210
YEOVIXES OTIYUES, OOTE VoL YIVEL 1) TEOGOUOIWOT TOU LOVOTOTIOU OE OUTES XAl VO
eheyydel av 1 Th g petoyRc mEPTEL XdTw Tou Pedyuoatog My, N av Eenepvdel
v wu My;. H egapuoyy| autol tou akyoptduou ye axplBeta 800 exatoupuplwy
enavardewy Yo va 8doel 20 eXTWACELS Yot TNV TN TOU TOEAY®OYOU, Ol OToleg
patvovton oto oyfua 4.1.1. H péon T twv extuntdy autdy Edwaoe Ty extiunon
e a&loc va ebvan V25977 (0) = 0.0865€. Xtn cuvéyela oo oyfua 4.1.2 Prénoupe
e ennpedetan 1 adlor Tou TEotoVTOg XoMe 1 apyLxr a&io TNG UETOYAS XupalveTaL
HETAED TV B0 gpayudtwy.Téhoc oto oynua 4.1.3 noapovctdlovtal To povondtia
TNC UETOYTNC OV TPOCOUOLOUNXOY Yo EVOL EVTOS TWV 0plwv ToU UTOBELXVIEL TO
TEOLOV.
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Double Barrier option price estimators
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Yyfua 4.1.1: Tpaguer napdotact 20 extyuntedy xodode xou tng YWéong TWhHC Toug
Y TNV Tiwohéynon evég Double barrier duonmyotog ayopds

Double Barrier option price for different stock prices at time 0
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Tyfuo 4.1.2: Tpagpux| Topdotaot v extyoduevey (pol) aiudy tou double barrier
dixoudpatog ayopde xadde 1 apyixf o&ia TN YeToyAc XUUOvVETAL OTO ddoTNUA
[37,47]
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Accepted Stock Prices Paths

Price
45

40

35
|

0 200 400 600 800 1000

Yyfuo 4.1.3: AnoBextd govondtia TG YETOYNS XUTd TNV TLHONOY o

4.2 Aocwatixd Sucalwua ayopeds

‘Evor oax6ur mpoiov mou €yel dyvwotn Yewentiny) ofio xoan 9o 10 exTiuRooVUE ue
T wed6doug Monte Carlo etvon to aclotind dixatwpo ayopds. Ilpdxeiton yio v
ouufélato mou Blvel GTOV aYOpAO T TOU TO Buxaiwua Yo oayopdoel ToV UTOXE(E-
vo titho tou cupPohaiov oty weluover tou T, oty TR K. H andédoon evog
TEOL6OVTOC AVTAC TNE Hoppnc e€opTdtar and GAEC TIC TYEG ToL €xel AdfeL 0 unoxe-
{uevog tithog xotd T Sidpxela Lwng Tou cupyforaiou, cuyxexpuyévo eEopTdTon Ye
™V péom T OAWY TWV TGOV XL 1 amodoct Tou elvar 1 axdhoud) yia m TWéS
Tou umoxetyevou titAou

Enopévee 1 apyix o&la tou dixonmyuatog Yo diveton amd v e&lowon

V(0) = e "TE[(S — K)*]

Trodétoupe nwe o unoxelyevoe tithog elvon pla YETOY Y TOU 1) BUVAIXY TNE TEEL-
yedpeto and to yovtého Black&Scholes, enopévie Yo etvon tne wopphc

S(t) = S(0)elr— koW
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vy xdde ¢ = 1,...,T énov W (t) pla wovodidototy tumuxh xivnorn Brown.

IMo vae vtohoyiooupe v apyin o&la Tou Bixaidpatog Yo TEETEL VoL TapAY Sy OUUE
delypora e S. Auté ebvan e@uxté pe TV Tpocopolwon povoratdoy Sty . . ., St
xou €V oLVEYELD UE TOV UTOAOYLOPS TNe Wéone Twhc Touc. Av unolécouue mwe
emdupolue Vo TWONOYHOOUPE éva Teotdy auThe TNe Lop@rc we apywxt o&io S(0),
mapadotén Tiwn K, ue dveu ploxou emitdxio r xon UETOBANTOTNTO 0 ovdL TETEAY WVIXT
povdda €toug, pe ypovo Lwhic T €tn, o odybprduoc YeNoLoTolAcoUpE elvor O
ax6 ovdoc

Alyoprduog extiunong g o&lag Tou Aclatinol BIXAOUATOS oyopdc
1. Hoadpves pio Sapéplon tou [0,T] v 0=t < ... <t =T

2. Twe=1,...,n
IMapdrye m aveldptntee Z; «~ N(0,1) pe ) pédodo Box-Miiller
©éto S(t1) = S(0)
lNoaej=1,....m
Ot S(t41) = S(t;)er =3 tir1—t)toy/ L=t Zm
Ot S = L3 S(t)
Oétw C; = e "T(S — K)*+

3. B¢ G, = 25 G,

6m0L Tpogavie Cy, M extiunon yia Ty oo Tou TEGiéVTOC

Eqapuoy1

Ac vnotécoupe mwe Véloupe vo exTUNGOLUE TNV alol EVOC aoLUTiXO) BIXADUNTOS
ayopdc enl ulog YeToy g YE TG TOPUUETEOUE OIS TEQLYPAPNXOY TEOTYOUUEVLE VAl
AofBdvouv Ttic Tiée Sy = 40€, K = 40€, T = 30 nuépec 1 adhde T = 33605
g, r = 0.05 xu 0 = 0.2. Me oxpifeta exatd yihiddwv emavolfidewv AdBoue 20
extiioels yior TNy agio Tou TEOldVTOC, UE TNV SLopépLon TOU YedVoU va EYLVE ovd
0.003, ¢ onolec BAénouye oto oyfua 4.2.1. H yéorn Ty autedv twy eXTUNTOY
ebvat Visian(0) = 0.559. Xtn ouvvéyewr ota oyuarta 4.2.2 xou 4.2.3 Brénovye
CUUTEPLPOPE TNS A&l TOU TEOLOVTOC GUVAPTAGEL SLOPOEMY TLIMY YLOL TNV aEYIXT
o&lo TN peToyfic, xodde xou YLo DIPOPES TLES AOXNONC TOU SLXOUWUATOC.
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Asian option price estimators
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Yyfua 4.2.1: Tpaguer) tapdotact 20 extiuntedy xoadode xoL Tng WEong TWhHC Toug
YioL TNV TWWOAGYNOT EVOC aotaTino) SLXALOUATOS oy OpdC

Asian option price for different stock prices attime 0

Price attime 0
20 40 50 80
1 1 1
=]
(=]
=]

10

T T T T T T T
0 10 20 30 40 50 60

Stock price

Tyfua 4.2.2: Tpoapixn napdotacy extyoduevey (pol) a&idv Tou actatixol dixo-
odpatog oryopdc xadide 1 apy e aio e wetoyfc xupaivetar oto ddotnue [10, 80)
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Asian option price for different strike prices
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Tyfua 4.2.3: Tpoapixn napdotacy extyoduevey (pol) oa&idv tou actatixod dixou-
oupatog ayopds xadne 1 T doxnone xupaivetar oto didotnua [0, 50]

4.3 Aocwatixd Sualwua ayopds UE YeNOoN HE-
TaBANTAC EAEY Y OL

Eidoape oty mponyoluevn evétnta nwg 1 extiunon e o&lag evog actatixol Suxou-
dpatog ayopdc yivetar enl tou apldunTixol p€oou TV T®Y TN Yetoy g, dnAadn
eni Tou

k

Sa= %ZSW)

i—1

Ivwpeilovye e 1 S elvan pio yewpetpwh xivion Brown. H extiunon e ofioc
omw¢ eldaue anartel TV TEOCOUOIWST) HOVOTUTLOVY TN UeToY g *ordde Bev UTdpyEL
Yewentuer T Yl 1o Tpotéy autd. Qotéc0, Yvrpllovue twg dixaumuato eni Tou
YEWUETEXOD HECOU TWV TWHWV TNG UETOYNS, dnhady| entl Tou

& 1/k
Se = (H S(ti)>
=1

TLOAOYOUVTOL axEBOC, XA N xaTovoUr| Tou YEWUETEOD Héoou dnwe Yo dolue
elvon 1 Aoyaprduoxavovux.
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pdrypott éotw 6TL %dle ypovinn otiyur| 1 uetoyy) AauPdver Tnv Tiun

S(t:) = S(0)elr oMietoW (e

yio 0 = ¢ < ... <t = T 6mov W pla tumun| xivnon Brown. Téte yia Tov
vewUeTEd P€oo Yo €xoupe

. 1/k
S = (H s@)) = 5(0) ek il 3o trow () (43.1)
i=1

I'vopiCoupe mwg n 4.3.1 Yo oxxohoudel Ty xavoVIXH XATAVOUT|, HE TORUUETEOUS
Tou gaivovton oty axdhouvdrn oyéon [5]

k 1/k

Ev ocuveyelo amodexvieton e 1 a&lol TOU aoLotixol SIXOUAToS ayopds el ToU
YEWUETPXOU UEGOU diveTton amd Tov TuTo [5]

VG,asian(O) — T <S(0)eﬁT¢ <ln(51((0)) + (ﬂ + ;&2)T> K (ln(sl((o)) + (ﬂ _ §&2)T>>

VT VT
omou
s2_ 2B+ 1)(2k+1)
6k2
pde i
1, 1, (k+1)
=507+ (r=507)

Enopévewe 1 a€io tou uropel va utohoyilotel avohutixd. O akydprdpoc tne pedodsou
elvan o axdroudog
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Alyoprduog extiunong g o&lag tou Actatinol BIXAOUATOS oyopdc
1. Hoadpves pio Sapéplon tou [0,T] v 0=t < ... <t =T

2. Twe=1,...,n
Iapdryes m aveldptntee Z; «~ N(0,1) pe t pédodo Box-Miiller
Oétn S(t) = S(O)
lNoaej=1,....m
Oétw S(t J+1) S(tj)e( $0°)(tjr1—tj)For/tis1—t; Zm
Oéte Sy = *Z 1S(t:)
0¢w S = ([T7, 5(@))1/7”
Oétw CA =e ™(Sy — K)T
Oéto CZG =e "(Se - K)*

(ClG 1 n CG)(CA 1 n oA

"1 n i=1 i

n
3. Bétw b= ==L -
(Co-Iyr b

O¢ww C; = CA — b(CE ~E[CY))

Egoppoy)

Ac Solue mw¢ Unopolye Vo TWOAOYHCOUKE TO aolatxd dixalmwua ayopds enl Tou
aprduntixod péoou, Tou TiwoloyRinxe oty TEONYOUUEVT EVOTNTA, UE UETABANTY
eAéYy 0oL To aotaTnd Bixolwyd ETTL TOU YEWUETELXOU UEGOUL aUTT] TN Qopd. XTr Véo
e oupPatiic extwntelac Monte Carlo yia v apyixf a€io Tou dixatduotog

aszan

SD%

:\'—‘

6Tou

xou

T §1,i+~-~+§20,i
e

Yo yenotwonondel we extiuAtelo UeTOBANTASC EAEYYOL N

. 1 < -
%ontrol (0) = E Z Y;/
=1

6Tov



TOKEPAAAIO 4. TIMOAOI'HYH ITAPAIQI'2N ME AI'NQXTH ©OE2PHTIKH TIMH

ue

gé,‘ = (Sl,iy EER SZO,i)l/QO

SD >IN O > 0% 31 0 >0
S (X = 2, 22

xou E[X] = V5 (0) n Sewpntind T 1o aolatinod) Sixotdpotos el ToU YEWUETPL-
%00 péoou, mou urohoyiletar axplBaq.

Tuwoloy®vTag Eavd To Topdywyo TNg TEoNYoVUEYNS evOTNTAC PE TIg (Bleg mopa-
HETPOUC XATUATYOUPE o€ TOAD eVdLopépovta anoteréopata. Ac unodéooupe nwe
Béhoupe va extigfoovue Ty o&la vog aotatinod SIXaldUATOS ayopds entl wlag pe-
TOYMC UE TIC TMOPUUETEOUS OIS TEPLYEAPNXAY TEOTNYOUUEVKS Vo Aaufdvouy Tig
e So = 40€, K = 40€, T = 30 nuépec | odhde T' = % g, r = 0.05
xaw 0 = 0.2. Me oxpiBeia ythwv enavaridewy yio xdde extiunon BAémovue oto
oo 4.3.1 ue umhe xouxxldeg TIC EXTIUNOELS TOL AoLUTIX0U TEOLOVTOC Ywelc ueTa-
BNt eléyyou, eV pe pol ypdua golvovton ol TéS TN exTTelag UETHBANTAC
ehéyyou. H Bopépion tou ypedvou éyve avd h = 0.01. ‘Onwe napatnpolue and
TO oy 1 SLIoToPd TNG EXTWATEIC PETOBANTAC eAéyyou elvar mEdyUaTl TOAYD
PxedTERT Amd oUTH TN CUPPATIXNAS EXTIUNTELOC.

Asian option price estimators Asian option price estimators

056905

Price attime 0
Price attime 0
056895

056885

056875

Eyfua 4.3.1: Tpopun) napdotoor EXTUOUEVODY aZLdY TOU AoLoTiXo) BIXOLOUATOG
ayopdc ywelc petaAnTh eéyyou (Umhe) xou pe yetoBAnty| eréyyou (pol)



Kegdhawo 5

2IVUTEQACUAT

Yxonde g mapovoug dimhwuatixfic epyasctag tav 1 xenon uedédwyv Monte Carlo
Yio TNV TLHOAOYNOT] YENULATOOOVOULXGY TeoldvTwy. O mpoavagepdeioes uédodol
perethdnay oe Yewpntind, aAld xou oe TeoxTixd enlnedo Ye epopUoYE didpopa
Topdywya tpotdvta. Méow tne avdluong xou g EQaproYS Toug eEGYOUE XdmoLa
TOAD EVOLUPEROVTO AMOTEAEGHUATOL.

Apyixd eldape 1600 X1} EQapUOYT €YOUY OTNY EXTIUNCT OTOLKGONTOTE YEONS Ti-
uhc. Do va egapgootoly hotndv otny TordYNon Twv Teoldviny, énpene vo o&la
Toug va umopel v exppoactel we ula yéon turh. Eidoye nog autd elvar mpdypa-
TL EQPIXTO, XOU TPOYWENCOHUE OTNYV EQUOUOYT| TV UEVOBWY YENOULOTOLOVTOS AVEL
ploxou pétpa mdavdtnrag.

Kotd v toldynon npoloviwy Je YVwotée YempnTnés TIWESC CUUTERAVOUE WS
TEAYHOLTL OL EXTUNATELS ATV TV uetddnv elvar eapetind axplBelc. I'vopilovtag
AT, TEOYWENOUUE OTNY TWHOAOYNOT TEOIOVIWY HE GYVwoTn Yéor Ty, 6mou
mhéov elpon BéBarol Twg Vo QAVEROYVOUV TNV TEOYUATIXY THLY TWV TEOIOVIWY UE
OYEDOV aEANTEN AMOXALON).

Téhog €ywe pla epoppoyh e uedddou ehdttwong dlaomopde pe Tt yeon exti-
unTelag UETABANTAC EAEYYOU YIdl TNV TWHOAGYTOY] TOU AOLOTIXOU BLXOLMOUITOS oY O-
pdc. Hapatnehinxe nweg mpdypatt 1 véa extiuntela tne o&lag Tou npoiévtog elye
TOND UixpoTEET BlooTopd and TNV cupPatiny extultele Yo Ty ol

H nopoloa gpyacia dnuiovpyel oe apxetd onueio TpooTTiXéC Yior eAAoVTXY cp-
yaolo Téve 6To ouyxexplévo aviixelyevo. Mia mpwtn evilopépouoa TPoEXTAOT
Yo Aroy var peretndel nwe Aettovpyolv ol pédodor Monte Carlo oe nepintdoelg
Omapéng ploxov. Emnpéodeta, plo axoéun mo ekxvotinf npoéxtoaot do Htav 1
TWOAOYNGN TWV SIXUWUSTWY AYOpds aepxdvixou TOTou.

7
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Kepdiowo 6

ITopdotnua

Alyopripog puedodov Box-Miiller
bm<-function(n){
z<-vector(mode="numeric" length=n) #kanoniko tupiko dianisma
x<-seq(from=1, to=n, by=2)
for(i in x){
y<-runif(1,0,1) #paragei mia metavliti apo tin unif(0,1)
s<-runif(1,0,1)
zli]<-sqrt(-2*log(y))*cos(2*pi*s)
z[i+1]<-sqrt(-2*log(y))*sin(2*pi*s)

return(z)

}

Ahyopripoc pedédouv Anodoyfc-Andppudng
acceptance _rejection<-function(n, ¢, f, g){
row<-1
y<-matrix(,nrow=n,ncol=2)
repeatq{
x<-bm(2)
u<-runif(1,0,1)
ke-(Ex1]x[21) /(3% (el1] 5121))
if(u<=k){
y[row,1]<-x[1]
y[row,2]<-x[1]+x[2]
row<_-row-+1
if(row>n) break

}
}

return(y)

}
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Alybprduoc mapaywyhc n govonatiddv tne xivnone Brown oto didotnua [t0, T
ue dapépton h
BrownianMotion 1<-function(n,t0,T,h){
times<-seq(from=t0, to=T, by=h)
m<- matrix(, nrow = n, ncol = length(times))
for(row in 1:n){
m(row,1]=0 z<-bm(length(times))
for(col in 1:(length(times)-1)){
m[row,col+1]<-m[row,col]+(sqrt(h))*z[col+1]

}

return(m)

}

Alybprtuog mapaywyhc n govoratidy tng xivnong Brown ye yégupa oTo
dudotnua [0, 1] pe Sropéplon 2™
brownianBridge<-function(m,n){
# m to 2”m pou tha ginei h diamerisi tou sunolou # n to plithos twn
monopatiwn pou thelw
times<-seq(from=0, to=1, by=(1/(2"m)))
z<-matrix(, nrow=n, ncol=length(times))
for(row in 1:n){
h<-(length(times))-1
nd<-bm(length(times))
jmax<-1
z[row,1]<-0
z[row,length(times)]<-nd[length(times)]
for(k in 1:m){
imin<-((h/2)+1)
i<-imin
l<-1
r<-h+1
for(j in 1:jmax){
<-((times|r|-times[i]) *z[row,1]+ (times][i]-times[l]) *z[row,r]) / (times|r]-times(1])
b<-(sqrt(((times[i]-times[l])* (times|r]-times[i])) / (times|r]-times][]])))
zrow,i]<-a+(b*nd[i]) i<-i+(h) 1<-14+(h) r<-r+(h)
}
jmax=2*jmax h<-imin-1
}
}

return(z)

}
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Alyoprduoe mapaywyRc yovormatiol and TNy YEwUeTeix| xivnon Brown
BrownianMotionGeometric<-function(n,t0,T,h,r,s){
times<-seq(from=t0, to=T, by=h)
m<- matrix(, nrow = n, ncol = length(times))
for(row in 1:n){

m(row,1]=1

z<-bm(length(times))

for(col in 1:(length(times)-1)){

m|row,col+1]<-m[row,col|*exp((r-0.5*(s~2))*h+s(sqrt(h))*z[col+1])

}

return(m)

}

Alybprtuog ToASYNONC EVOC EVPWTIAIXOL BIXUUWUATOS oYORdC. EMOTEEQEL Wia
extiunon yia mpoidy pe ddpxeta Lwhc [0, T
european_long call option<-function(n,T,s0,K,r,s){
# n to plithos twn ektimisewn
# s metavlitotita
# sT dianusma timwn
# ¢ dianusma apodosewn
for(i in 1:m){
z<-bm(n)
sT <-vector(mode="numeric", length=n)
c<-vector(mode="numeric", length=n)
u<-sqrt(T)
for(k in 1:m){
sT[k|]<-s0*exp(((z-(0.5%(s"2)))*T)+(s*u*z[k]))
if((sT[k]-K)>0)
clk]<-exp(-r*T)*(sT[k]-K)
else{
clk]<-0

}
C<-(sum(c))/n
return(C)

}
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Alybprduog toldynone evée Barrier dixondpatog oyopdc

barrier long call option<-function(d,n,m,T,s0,K,epitokio,s,M){

# d to plithos twn ektimitwn

# m to 2°m pou tha ginei h diamerisi tou sunolou

# n to plithos twn monopatiwn pou thelw

# s metavlitotita

# M to katw fragma

times<-seq(from=0, to=T, by=(1/(2"m)))

sT<-matrix(, ntrow=n, ncol=length(times)) #times gia kathe ektimisi

c<-vector(mode="numeric", length=n) #apodosi

z<-vector(mode="numeric", length=length(times)) #brownian motions

for(row in 1:n){

nd<-bm(length(times))

sT[row,1]=s0

sT[row,length(times)|<-s0*exp(((epitokio-
(0.5%(s°2)))*T)+ (s*(sqrt(T) ) *nd[length(times)]))

if((sT[row,length(times)]-K)>0){

c[row]<-exp(-epitokio*T)*(sT[row,length(times)]-K)

h<-(length(times))-1

jmax<-1

z[1]<-0

z[length(times)]<-nd[length(times)]

for(k in 1:m){

if(c[row]==0){

break

}

imin<-((h/2)+1)

i<-imin

l<-1

r<-h+1

for(j in 1:jmax){

a<-((times[r|-times|i])*z[l]+ (times[i]-times[l]) *z[r]) / (times[r]-times(1])

b<-(sqrt(((times[i]-times[l])*(times|r]-times]i])) / (times[r]-times][1])))

zli]<-a+(b*nd[i]) sT[row,i]<-s0*exp(((epitokio-(0.5*(s~2)))*times[i])+(s*z[i]))

if(sT[row,i]<=M) {

c[row]<-0

break

}

i<-i+(h)

l<-1+(h)

r<-r+(h)

}

jmax=2*jmax

h<-imin-1

}

}
else {

c[row]<-0

}

}
C<-((sum(c))/n)
return(C)



Alyoprduog toldynone evée Barrier Sixoumpatog ayopds celploxd
barrier long call option seiriaka<-function(n,m,T,s0,K,epitokio,s,M){
# d to plithos twn ektimitwn

# m to 2°m pou tha ginei h diamerisi tou sunolou

# n to plithos twn monopatiwn pou thelw

# s metavlitotita

# M to katw fragma

times<-seq(from=0, to=T, by=(1/m))

sT<-matrix(, ntow=n, ncol=length(times)) #times gia kathe ektimisi
c<-vector(mode="numeric", length=n) #apodosi

for(row in 1:n){

nd<-bm(length(times))

sT[row,1]=s0

z<-vector(mode="numeric", length=length(times)) #brownian motions
z[1]<-0

z[length(times)]<-nd[length(times)]

for(i in 1:(length(times)-1)){

z[i+1]<-z[i]+sqrt(1/m)*nd[i+1]
sT|row,i+1]<-s0*exp(((epitokio-(0.5*(s~2)))*(times[i+1]))+ (s*z[i+1]))
if(sT[row,i+1]>M) {

c|row]|<-(exp(-epitokio*T)*(sT[row,i+1]-K))

else{
c[row]<-0

¥
if(c[row]==0){
break

}

if((sT[row,i+1]-K)<0){
c[row]=0

}

}

C<-((sum(c))/n)
return(C)

}
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Alybprduog twoldynoneg evée Lookback Sixondpatog nwinong
lookback _option<-function(n,T,s0,r,s,h){

# n plithos ektimisewn

# s metavlitotita

# ¢ dianusma apodosewn

times<-seq(from=0, to=T, by=h)

m<- matrix(, nrow = n, ncol = length(times))
c<-vector(mode="numeric", length=n)
for(row in 1:n){

Smax=s0

m(row,1]=0

z<-bm(length(times))

for(col in 1:(length(times)-1)){
m|row,col+1]<-m[row,col]+(sqrt(h))*z[col+1]
St<-s0*exp(((r-(0.5*(s~2)))*times|[col])+(s*m[row,col+1]))
if(St>Smax){

Smax<-St

}

¥

c[row]<-Smax-St

}

C<-(sum(c))/n

return(C)

}



Alyoprduog twoldynone evéc Double Barrier Suxandpotoc oryopdc

barrier2 long call option plot ektimitwn<-
function(d,n,m,T,s0,K, epitokio,s,f,F){

# d to plithos twn ektimitwn

# m to 2°m pou tha ginei h diamerisi tou sunolou

# 1 to plithos twn monopatiwn pou thelw

# s metavlitotita # F to anw fragma

# f to katw fragma

times<-seq(from=0, to=T, by=(1/(2"m)))

sT<-matrix(, nrow=n, ncol=length(times)) #times gia kathe ektimisi

c<-vector(mode="numeric", length=n) #apodosi

z<-vector(mode="numeric", length=length(times)) #brownian motions

for(row in 1:n){

nd<-bm(length(times))

sT[row,length(times)|<-s0*exp(((epitokio-
(0.5%(s°2)))*T)+(s*(sqrt(T))*nd[length(times)]))

if((sT[row,length(times)]-K)>0){

c[row]<-exp(-epitokio*T)*(sT[row,length(times)]-K)

h<-(length(times))-1

jmax<-1

z[1]<-0

z[length(times)]<-nd[length(times)]

for(k in 1:m){

if(c[row]==0){

break

}

imin<-((h/2)+1)

i<-imin

1<-1

r<-h+1

for(j in 1:jmax){

a<-((times[r]-times|i])*z[l]+ (times[i]-times[l]) *z[r]) / (times[r]-times(1])

b<-(sqrt(((times[i]-times(l])* (times|r]-times[i])) / (times|r]-times]l])))

zli]<-a-+(b*ndli])

sT|row,i]<-s0*exp(((epitokio-(0.5%(s"2)))*times|i])+(s*z[i]))

if(sT[row,i]<=f | sT[row,i]>=F) {

c[row]<-0

break

}

i<-it(h)

1<-14-(h)

r<-r+(h)

}

jmax=2%*jmax

h<-imin-1

}

}

else {

c[row]<-0

}

}
}C<-((Sum(0))/n)
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Alybprduog TwoldyNnong evéc aotatnod BIXALOUATOC oyoRdc
asian_call option<-function(n,T,s0,K,r,s,h){

# m to plithos twn ektimitwn #

n to plithos twn ektimisewn

times<-seq(from=0, to=T, by=h)

sT<-matrix(, nrow=n, ncol=length(times))
c<-vector(mode="numeric", length=n)

for(row in 1:n){

z<-bm(length(times))

sT[row, 1]=s0

for(col in 1:(length(times)-1)){
sT[row,col+1]=sT[row,col]*exp(((r-(0.5*(s~2)))*h)+(s*sqrt(h)*z[col]))

M<-(sum(sT[row,])/(length(times)))
if(M-K)>0){
c[row]<-exp(-r*T)*(M-K)

else{
c[row]<-0
}

}

C<-(sum(c))/n return(C)

}
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Alyoprduog Toldynone evde actatixol dixadpatog ayopds pe t fordeta plog
eXTWNTEIG UETABANTAC EAEYYOU

asian_call option control geom<-function(d,n,T,s0,K,r,s,h){

# m to plithos twn ektimitwn

# n to plithos twn ektimisewn

control<-vector(mode="numeric", length=d)

nocontrol<-vector(mode="numeric", length=d)

for(w in 1:d){

times<-seq(from=0, to=T, by=h)

sT<-matrix(, nrow=n, ncol=length(times))

cl<-vector(mode="numeric", length=n)

c2<-vector(mode="numeric", length=n)

a<-vector(mode="numeric", length=n)

g<-vector(mode="numeric", length=n)

y<-vector(mode="numeric", length=n)

for(row in 1:n){

z<-bm(length(times))

sT[row, 1]=s0

for(col in 1:(length(times)-1)){

sT[row,col+1]|=sT[row,col]*exp(((r-(0.5*(s~2)))*h)+(s*sqrt(h)*z[col]))

}

a[row|<-(sum(sT[row,]|)/(length(times)))

g[row]<-(prod(sT[row,]) ~ (1/(length(times))))

if((a[row]-K)>0){

clrow]<-exp(-r*T)*(a[row]-K)

}

else{

cl[row]<-0

if((g[row]-K)>0){
c2[row]<-exp(-r*T)*(g[row]-K)

else{

c2[row]|<-0

i

b<-(sum((c2-((1/n)*sum(c2)))*(c1-((1/n)*sum(cl))))/(sum((c2-
(1/n)*sum(c2))"2)))

for(q in 1:n){

ylal<-(cl[a]-b*(c2[q]-real))

control[w]<-(sum(y)/n)
nocontrol[w]<-(sum(cl)/n) }
G<-((sum(control))/d)
return(QG)

}
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