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Anayopebetan 1 avtiypay|, anodrxeuct) xan dlavour tng mopoloug epyaciag, €€ OhoXApou
1 TWAUTOC AUTAS, Yo EUTopd oxond. Emtpénetal n ovatinwor), anovixeust) xou SLovour)
YOt GXOTO U1} XEEOOCKOTUNO, EXTUOEUTIXNC 1) EPELYNTIXNE PUOTG, UTO TNV TEolnoveoT) va
OVAPERETOL 1) TINYT) TEOEAEUGTC o VoL dlatneeiton To Toedy urvuua. EpwtApata mou ago-
eolV TN YeNon NS epYaciag Yl XEEOOOKOTUIXO OXOTO TEETEL VoL AmELVVVOVTOL TEOS TNV

CUYYPEUPEA.

Ot amddeic xon T GUUTERICUOTA TTOU TEPLEYOVTOL GE AUTO TO EYYEAUPO EXPEALOUV TNV CUY-
YoapEa xan OeV TEETEL Vo epunveudel 6Tl avTitpocnnedouy Tig emlonueg Véoeig Tou Edvixol

Metod6fiou Hohuteyvelov.
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Boowy| emidlwén oto gpeuvnuind nedio tou Myedlaouol Mnyoviouov arotekel n eyyinon
e guiodfdetoe (truthfulness). Ilpoc v xatebBuvon auth, aZlonoteiton and TOUC Uy o-
viopoUg 1 uédodog tng emairfiievong. Ilpdxeiton yioo TNV BUVATOTATA TOU UNYAVIOUOD Vo
eENEYYEL, MEPM®S 1) xaDOAXE, xaTd 6o elvon oAnlelc oL BNADOE TWV TAXTOY, OYETXS
UE TIC TPOCWTIXEC Toug TpoThoelg ot éva mafyvio. H pédodog auty| yenowwomnoleiton mpo-
XEWEVOL VoL TTPEYEL T AmoEolTNTA XIVITEA GTOUC TOUXTES, DOTE VO XUTACTEL O UNYAVIOUOG
QrhaAing, Ywels duwe va elvon BEPoto 6TL emTuyydver. Xty napoloo epyactio, UeheTdTon
1) CUUTEQLPORS UNYAVIOU®Y OTOU 1) WOLOTNTA TN @Lhahdeiog Todel vor oy Vel eV YEVeL. A-
VOAUOUUE TETOLOUC Unyaviopols, apyixd og tpog tnv Umapdrn Ioogpomicdyv Nash, dnhadr we
TEOC TNV CUYXALCT] TV TOUXTWY OE Uiol GTEUTNYLXT ToL eivat Yia auTolg BEATIOTY), Amd TNV o-
Tola 1) TEQUUTERE YVOOT] TV EVERYELWY TWV UTOAOLTWY, OEV BEATIWMVEL TO TPOCHTUIXG OPEAOG
xavevog €€’ autoyv. ‘Eva 8e0tepo xpithplo w¢ meog To onolo agloAoYOoUUE TOUS UNyaviouolc,
ebvor to Tlunuo e Avapylog, xon €peuvd xotd 600 0 LG EEETUOT UNYAVIOHOS TROGEY-
yiler v ambddoom Tou avticTolyou UOATloUC. TNV UEAETY aUTH, TEOTElVOVTAL ATODEIEELS
Omopéng LooppomtY Xt peaypdtwy yia To Tlunuoe tne Avapyloc, 600 o mepBdilovta

ONUOTEACLAY, OGO X0 OE YEVIXOTEQO TAALCLOL EQPUPUOYTG.

AgZeic-KAewdid: Yyedioouos Mrnyaviouony, Xuvdvaotixés Anuonposice, Enoirdevon,
Ioopponior Nash, Tiunua tne Avapylag
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Kegpdiowo 1
Eiwooywyn

Y10 TapoY xe@dhato, YivETaL Uiot Topoustacy) Tou Thauciou evtog Tou onolou eehlooeTal
1 UEAETN, oTov Touéa g Oswplag oy viwy xow tou Xyedoouold Mnyavioumy, ewdxotepa
oty xateluVon TWV UNYOVIoU®OY TIou yenouylonooly enoifleuor. Yuveyilovtag, ovo-
(PEQOVTAL TA EQWOTAUATO GTA OTIO(0L EMLYELPOVUE VoL AMAVTACOUUE UE TNV TOROUCO EQYOCLAL, X0l
o anoteréopata TN €peuvdg ag. Téhog, diveton éva opyavwTixd TAAVO Ue TN Sour| TV

4 4 7
AEPUAALWY XU TN pOY) TOL axoloudeitou.

1.1 Epsvvntuxd ITAaloclo

Y10 gpeuvnTind medio Tng Ahyopriuxic Ocwplog Hawyvievy, yehetdton Tnv aAAnAenidpaot
O TRUTNYIXWY TOUX TV, xadévac ex TwV omoiwy evepYel Ye eymioTnd tpoto. Kdbe malxtng
amolntd va BEATIC TOTOLACEL XATOLL TUPAUETEO, MOTE Vo AMOASBEL TN PEYIOTN SUVITYH ©-
PENELAL 0L VO EMNEEACEL TO AMOTEAECUA TPOG OPEAGS Tou. Kevtpd cpwtnua otov xAddo
autov anoteel 1) eVpeon Twv Iooppomicyv Nash. H évvola twv iooppomumy, tpobnfpye otny
EMOTAWUN TOV OXOVOUXGY, ARG ety dn e TN popey| auty and tov John F. Nash otnv
xhaotf epyacio tou [1]. O wooppomniec autéc ywpeiloviar oe didpopes xotnyopiec, ex Twv
omolwy, xutd TV Topovoa Yehétn, Yo acyorndolue pe tic Auryeic xou i Mixtée. Eva
TOAU Bacind anotéheoya Yo TNy emo ThHUN TNg Ocwploc oy viwy, aropeéet and to Yewpnua
nou anédeile o Nash oto [2] 6t xdde maiyvio Swardéter Touldyiotov o Mt Ioopponia
Nash. Ev vével, oo Auryeic Isoppomniec Nash elvon modd mo woyvpéc and ta Mixtée, xou yia
Tov AOY0 auTo elvon ToAD BuoxohdTERT 1 amodelln Unopdrc Touc. Mdhiota, To mEOBANuA
amopacne oL aopd otny Unaedn Twv Auryody Iooppomicyv Nash etvar NP-Complete, 6mog
nopouotdleton xow oto [3]. Axdun, 1o TEdBAnUa LTOROYIOUOU AUTGOY, ot éva Tafyvio 4 A
TAEOV TTUX TV, elvan TAAES 0Ty xAdon nohumhoxotntag PPAD (Polynomial Parity Argu-

ments on Directed graphs), énwe anodewvietar 6t0 xhaoixd anotéheopo Twv Aaoxahdxm
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xou Tamadnunrelov [4]. Me tny évvoia twv Ieoppomidyv Nash, evvoolue évo alvolo otpatn-
YIXOV Ao TIC OTOLES XAVEVAS TTAUiXTNG, oV ATOXTOUGE YVOOT] TWV EVERYELWY TWV UTOAOITGY
Tauxtov, 0 Yo lehe va ahAdEel. Xe peydha mabyvio, onwe otav yivovton pe emavohielg
oxohovdaxd, 1 Onapln woppomiv Nash eyyudton tnv clyxhion yio éva TEOBANU, TOU
onualver 6Tl dev Vo cuveyilel aevawe YUETOPBUANOUEVO. MTIC AULYELS OTRATNYIXES, O TAUXTNG
emAEYEL xdmota oTpaT YN amd TI OtadEaiueg oe auToY pe mavoTnTa lom Ue 1, eved oTic pi-
%TEC, xade malxTNng Slod€Tel wiar xortavour] TavOTNTIC TEVL GTO GUVOAO TV CTRATNYIXOV.
Emopévee, n anddelén Onaping Autyoic Isopponiag Nash cuvendyetou 61l 6t0 6Uvolo GTpo-
TYXOY ToU TalxTy), UTdEyEL Yia, 1 onola Yo Tov 00Ny oEL 08 GUYXALCT| UE TOUG UTIOAOLTOUG
naixteg. H pardnuotinn epunveio tou Nash Equilibrium etvon 6t autd anotehel to otadepod
onuelo g ouvdptnong Ty onola o TalxTNg emMYUUEL VoL HEYIOTOTOLOEL, ONAAdY TNg ou-
VEETNONG WPEAELIS, GTOV TOAUBLACTATO YWEO, Yot TO GUVORO TwV TouxT®V. AmodeixvieTo
ooy xouPnhc onuactac To va eupedolv oL LlooppoTieg aUTES, N €0Tw va eyyunlolue Ty

OmoeéY| Toug.

Ye ouvéyela TNg UEAETNG TwV tooppomiwv Nash, éva axoun yeriowo epyalelo ye to
omolo ymopolue va yapaxtneicouue éva matywvio etvar to Tiunuo e Avopyioc. H évvola
outh etoriydn and toug Koutooumd xou Iomoadnunreiou, oty epyacia [5]. Xenowonoteitan
Yo VO UETPNOOUUE Tw¢ EMNEEGLETOL 1 AmdBOCT TOU CUGTAUNTOS €TINS TNG EYWIOTIXNG
CUUTIEQLPORAS TV TALXT®Y, Xal Told 1 oyéon tou ye 1N Bértiotn Aborn.  Aiucintixd,
AVTITPOOWTEVEL TO UEYEVOC OTO OTOl0 0 AVTAYWVIOUOS TpooeyYilel Tnv cuvepyaoia. Mia
TETY exTEVTE €peuva oo Tedlo Tou Price of Anarchy, agopoloe oe congestion games, ano6
touc Roughgarden, Tardos [6], arnodetxviovtac cuyxexpwéva éva 4/3 upper bound yo to
PoA oe dixtua ye ypauuixh cuvdptnon xéotoug (duota pe dixtua Pigou). Xtn ouvéyeta, to
EPELYNTIXO EVOLUPEQOY OTRAPNAE OTIC ONUOTPACIES, ATOOEWVLOVTAS dLdpopa tight dvey xou
%dtw gedypata yia 1o PoA. Yuyxexpiuéva, yio yevixég cuvaptrioeic alohdynorng oe single-
item auction, amodenevieton éva xdte gpdyua Q(mY2 =€) you avtiotoro dve @edyua
O(v/m) (ropanéunoupe oto [7]) xou yio Tic LTOAYPOIGTIXES AVTIOTOLYMC TO GVe Xoi %3t
pedrypa Towtilovton xou elvon foa ye 2, dnwe anodewvieton oto [§]. Emmiéov, n teyvixh
Tou smoothness, mou SlatundINHE avoluTIXOTERY e uéBodog anddellng tight bounds oto
[9] (avapopéc oto smoothness property oe molyvia TAfipous 1 un mhipous Thnpogopiog,
undpyouy BePaiwe Hom ard ta [7], [10], [11], [12]), arnotelel éva théov yperiowo epyaheio otnv

xatedduvon avalftnong geoyudtenv Yo o PoA, oe omoldrnote nepintwon dnuonpaciog.

Y10V oYEdLIoUO UNYavioU®y, Bacixd oTtoyo anotelel 1 eniteuln Tng WOTNTAC TNG Pl
Nodfdetog (truthfulness). Me tny évvolo aut, GAoL oL TAXTES SNADVOUY TIC TEXYUATIXES
TOUC TPOTINOELS, %o €TOL UTOPOUUE Vo €YOUUE TATEN EOVa Tou Tonyviou. Xe mporypo-
Tixd settings, xdtt T€TOl0 QUOKE OV LoyUEL, €AV OEV TUPEYOUUE Tal amapafTnTo XVNTEA.
[o mopddeypa, ot dnuornpaocies, emBdiieton éva TopdBoAo GTOV VIXNTY, UE TN Hop®n

TANpwUnC, wote va eCacgarileton 1 wiotTa owty. Ilpaxtixd, o oyedioouds grhakiioy
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UMY OVICUGOY oVEYETAUL OTOV OYEBLAoUS alYopllumY PEca GE Vel TEPLOPLOUEVO UTIOAOYIG TIXO
mhadoto. Xprown oty xotebduvon aut etvon 1 Revelation Principle [13], n onofo Swatu-
nwveton we e€Xc: Edv plor ouvdptnomn xowvwvixhc emthoync uropel vo vhonondel and Evory
Tuyato, audaipeTo PNy avious, dnAadY| €&V UTdEYEL UNyaViopoS Tou BladéTel looppoTia Nash
xan ouTH TowTIETOL PE TO AMOTEAECUO TNG OUVERTNONG XOWWVIXAC ETAOYNS, TOTE 1) (Blar
ocuvdptnom unopel vo uhomondel arnd Evay unyavioud otov omoio 6ot ot malxteg efvan QLAa-
Mpeic (incentive-compatible-direct mechanism), Swtnedvtog to Blo onueio wopporioc.
Hpaxtixd Aowndy, €dv undpyel cuvVdETNon TNg omolag 1 AVoT Vo loovToL UE TNV tooppoTia
Nash, urnopoOv vo xataoxeuacToOV xivrtpo WoTe 0 Unyoviopog va yivel guioifing. Evog
XAACIXOC TEOTIOC Vo eCacpallcouUe @uhahideta, Tou epapudletal o TEPIBAANOVTA ONuo-
mpactwy, ebvar 1 emPBorr) VCG payments. O unyoviouog VCG Aetovpyel emBdAiovtog o
6loug Toug makxteg TNng dnuompaciog, avelupThTeg av xepdilouy, TANEKUH WS Towt lon e

« 29 )\ 4 /)\ ’
v “Cnud” mou TeoxaAolv 0ToUG UTOAOLTOUE TAiXTES.

LUy vé OUnS eV UTopolV Vo ETBANU0UY TANPWUES GTOUS TOUXTES, XU TEETEL O Ly edla-
ot Mrnyavioumy va avietwnioel ue dhho tpomo to TeolAinua. O TpdTog Tou YeheTdTo
oty napoloa epyaocia, elvor 1 yeron emalflevone (verification). Me v évvola auth, o
unyaviopog e€etdlel Tic ONAMOELS TV TOUXTOY, xot Uropel vo xpivel av auvtég elvan ahnielc
1 oyt. Edv o unyavioude evtonioet évay malxtn mou (Peddeton, Tov anoxhelel and T UEAETT).
YLVETOE, dlanoUNTId avTIAUPBovOUacTE OTL 0 TUEAYOVTAS AUTOS Vo UTOPOUCE VO ATOTE-
Aéoel xivnteo Yo TNV QLAY CUUTERLPOEA TWV ToUXTWY. T THEYOLY OLAPORES UOPPES
enaAfleuong, mou mopouctdlovion extevésTepa 0to Kegpdhowo 2. Ev npoxewwéve, acyoho-
Voo te e ey enahiieuor), 6mou dnhadt to ebpog Tou Péuatog Tou maixtn eplopileTan
oe wa teptoy) £e. Auty 1 Teploy Y| elvor 00wVBNTOTE Blac TdoEWY opllovton and To TEOBAN-
o, omAd TeploplleTon WS TEOG UETEO XUTA TNV TMUPAUETEO €. XTOV unyoviold Power mou
HEAETOVUE, TTOL ELodyETon Xou ovaAUETOL PE TNV exBoyT Tou Ue enadevon, oto [14], ano-
devieTtan 6L, emodndedovtac pohc Inm/e naixtee, emtuyydvouue (1 — €)—truthfulness,
omoL M €lval 0 AELIUOC TWV EVOEYOUEVWY TIOU UToEoUV Vo TeoxOPouy m¢ AmoTéEAECUN TOU
unyoviopoL. O unyoviopog avadétel miavotnTeg o€ xqe EVOEYOUEVO, TOU TEOXUTTOLY (G
avahoyieg enl Tou cuvohou, xou anoxhelel 6Goug ex Twv Inm /e tou e&axpPidvel, Snhdvouv

(peudelc mpoTiunoELC.

Mpbogatee épeuvee ota [15], [16], [I7] anodewmviouy btu 1 yerion uepwxhc enolidevong
0ev cUUPBAAAEL oTNV xaTaoXELY| PLhadlwy unyaviouwy. Ernopévene, tpotiudton 1 enahrdeu-
om va elvon o, xou avalnteltan oty xatedduvorn auth €vag TEOTOC TEPLOPLOUO) Tou
ueyédouc tou cuvdrou 1o omolo e€etdleTon ¥ EMPBOAAC UIXEWY TOWVGY. LUVETMS, GTNY
epyooio [14] mpoteiveton n emhextinf enodideuon, emdudxovtoag éva xohd trade-off avdue-
o0 GTNY TEOCEYYLON NS QUAOATUEC, TNV Tpocéyylon Tng PEATIOTNEG AUoNg we TEog TNy

aVTIXEEVIXT| cuvdpTnon Social Welfare, xaw tou pxpol yeyédoug cuvohou enakfievong.
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1.2 3toyog tnc Epyaciog

Apyih emdOEN Te Tapolcac spyasiag sivar, avahbovtag Tov unyoviopéd Power! tou
npoavaépinxe, 6mou we £ cuufoliletan o apliudc TuxTOY Tou enoAndedovion ond TOV
unyaviouod, vo ueiethoer Ty Unoedn loopeomiyv Nash xou to Tlunuo e Avapyioc, oe
XATAC TAGEL TTOU LOVIEAOTIOOUVTOL UE TNV XAUTOUVOUY| TIVOTNTAS TOU TEOTEVETOL Od TOV
unyavious. Bugwiebovtag tnv évvolo tou verification, yehetodue tny andédoon tou unya-
VIGHOU, OTAY AMOBEYOUACTE XATOLL € UXEY| amoOXAon and TNy Tpaypotxotnta. To settings
o omola peEReToPE eiva TG00 auTé e amhéc exBdoelc (outcomes), HTKC TO dpYLXS TOU AvVo-
pépeton ot BiBhoypaplo, 660 xo AUTO TOU TEOXVTTEL OO TNV EPUPUOYY| TWV TWAVOTATKDVY

TOU UNYAVIOUOU Ot TERBAAAOVTO BNUOTRUGLIY.

Ytoyoc pag elvon, opyxd, vo ueAeTHooUPE av uTdpyouv onuelo Iooppotiag, edixdtepa
Auryole, otov unyovioud unod e€étaon. To PNE e€acgohilouv OTi, yio avToywvioTixy
CUUTEQLPORE. TWV TOUXTOV Xot Toed TNy (Jeudr 6HAMOY TOU ETTEENETOL EVTIOS TV 0plwV
Tou €, pnopel va emiteuyVel wopporia, amd TNy omola xavévag maixTng Oev €xel Aoyo va
amoxAlvel. Ou Véhaue vo anodellouye OTL, yio xde malxtrn, 1 wopporia Beloxeton oTnV
UEYLOTN BNAWOT| TOU GTNY TEPLOY T €, avdAoYa UE TNV dovoTovio Tne cuvdptnong utility tou

puecibiaa

Meletolue Mooy xatd TOCo Yo € anoxhlon enNEedlel TNV ambGB00T TOU UNYAVIOUOU.
Emdidxouye vo amodel&oupe OTL, yior YEYTAX TolyVial TOADY TOUXTWY, O UNYAVIOUOS UE €
amoxAloelc amd TNV TeoydoTix Ty, Onhadn ue ypron partial verification, odnyeitow oe
BérTiotn AOom, TN AUor ouvepyaoioc mou avtiotolyel otny Véon Ioopponiog Nash. ‘Etot,
eZoo@ahiloupe OTL O UNYAVIOUOS UG ETITUYYAVEL, OE EYWIOTIXG TERPUSHAAOY OVTOY WVIGUOU,

T BéATIOTN TN Yo To objective tou Social Welfare.

Kotahhyovtog, €youue o TAREN EXOVAL TV UNYAviodov autoyv. To yeyovoc auto, yog
odnyet oTo cuuépacpa 6L, oe didwopa settings, o unyoviopéc Power’ ue e—verification
X0l OL EPUPUOYES TOU OE ONUOTRAGCIES, EMTUYYAVOLY XA TEOCEY Yo NG BEATIoTNE ADoTC,
#x0OC, Yo UEYGAO apldUd TUXTWY, 1) EYWIC TIXH CUUTERLPORH TWYV TUXTWY TEVEL TEOG TNV
BérTiotn Aoon cuvepyaoioc. To anotéheoua autd xahoTd TOV Unyaviouod Wiaitepa amodo-
xd. Emmiéov, ouunepaivoupe 6Tt o unyoviouoéc Powert Siodéter Auryeic Toopponiec xau,
otnv nepintwon mou £ > 1, uio apxetd xof tpocéyyion twv PNE. Auté cuvendyeton 61,
epooov e&etdlovue pnyoviopolg e verification, to omolo emBdiietan avti Twv payments
yia vo eCocgalioel wia tpocéyyion tou truthfulness, uropolv ol malxteg, pe te andxiion

amd TNV mporypotixt| Toug valuation, va cuyxAivouy TEAXE GE Ulal XATAG TUCT] LOOPEOTIAC.
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1.3 Opydvwon tng Epyaociag

Kevtpwog d€ovag tne epyasiog pog sivon 1 amddeln Umopéne Nash Equilibria otov un-
yavioud Power. H anddei&n outy eivon xouPuxrc onupaotac, xodong xadopilel v olyxiion
Tou unyoviopol oe éva onueio, 6To omolo OAOL Ol TUIXTEG €YOLUV GTEATNYIXO CUUPELOV VA
napayetvouy. Kdtt tétolo cuvendyetar 6Tl vieTepuvioTixd Yo umdpyel BEATIoTn Do g
Tpog 1o objective Tou Social Welfare yio toug maixtec. Meletolye tov unyaviopsd yio to
£0p0g TV NG TapoETEOL £, ETBLOXOVTOC Wovixd Vo anodel&ouue v Umoapén Auryoyv I-
coppomyv Nash. Xty xatebiuvon auty|, tpocnodolue Vo EXUETIANEVTOVUE TNV XVETOTNTA
e ouvdptnone yenowdtnrag (utility function) tou matxtn, pe otdyo vo anodeifouue Ty
UmopEn evoc otadepol onuelov ¥ peyiotou/ehayiotou, otny mepintwon mou unopolcoUE
vo eCaoaiioovue otadepn xuptétnTa. H yehétn emouévo yiveton apyixd cuvaptnolomd,
avoADOVTAS TNV BEVTERT TUEAYWYO TNG CLVAETNONG, ATO TNV OTOl0 TEOXVUTTEL 1) XUETOTNTA.
EOxoha lvon avTiAnmto OTL yiar BlaOpeTIXES TWES Tou £, UE XATOPAL TO 1, 1) xUETOTNTA oA~
Nalew: ouyxexpuéva yio £ < 1 etvon xolhn xan yior £ > 1 evaAASCGOETAL AVIPESH GE XVETY| XOU
xoiln. T tnv mpdtn nepintwon, alionoolue to anotéheopo tou Rosen oto [18], epdoov
€youpe xotho malyvio, xou e€aocpoiileton and exel 1 Umopdn Auyoic Iooppornioc Nash, tou-
ANyrotov plag. Xtnv devtepn nepintwon, telvouue va moteboupe (ywplc vor uTdpyet Tumx)
omOOEE, Al pe popPY| avTimopadelyudtny) dtL dev undpyouv Auryeic Ioopporniec Nash.
O yvwo tég pédodot mou Soxudo tnxay, énwe 1 Utopdn cuvdetnong duvauxol (potential
function) mou mpoteivetan oto [19], A to podnuatixd epyareio Tou xprtnplou deltepng mo-
parywyou, ue yenon tou Hessian nivaxa, amotuyydvouv, xodog dev xatoahriyouv o opdd
ouurépacya 1 €youvv memAeyuévn woppt. To Blo woydel edv avtikngolue 1o matyvio wg
OLVOUIXO, UE LORPPT| YURMY OTOL oL X TES YVWEILouY TL GUVERT TEONYOUUEVKC, OTOU, ETL-
XEtpVTaC va amodei&oupe 6TL Oev uTdpyel best-response cycle mpoxeévou vo e€aopolo Tel
n Unopgn Pure Nash Equilibrium yia to nofyvio, olugwva ye tn pédodo mou npoteivetan
oo [20], ot TelpapaTiXéC TPOCOUOUDOELS IOV EXTEAEG TIHAY ATOOELXVIOUY OTL UTHPYOLY TE-
eimtwoelg Tou eugavilovtal xOxhot. Emouévng, dev unopet vo e&oydel aoparéc cuumépacuo
yia Ty Omapdn Iooppomimv yia £ > 1. Katagedyouye Aowméy otny Ador twv Mixed Nash
Equilibria, avalntovtog mpooceyylotinée tooppoticc. e autod, o&loToloUUE TO AmOTéAE-
oua tou Lipton oto [2I], mou eyyudton Omopln tétoiwy wooppomidyv, ot xdde nepintwon,
w¢ éva uniform cOvoho otpatnyy, pe subexponential toAuthoxétnta unoloylouol. H
otaiodnon miow and autéc TIC Woppoticg elvar OTL, dedouévou 6TL TpoxLTToLY Ue uniform
Tp6T0, eivor opxetd xovtd ota Pure Nash Equilibria (PNE), nou eivor emdupntd, ovotooti-
% mpoxertan yio évar “relaxation” twv PNE. Me tov tpémo autd, Beloxouue mpoceyylotinn
t1ooppoTia Yo To TEOPBANUY, eEac@ahilovtac 6Tl UTopoUUE Vo GUVEYIGOUUE TNV UEAETY TOU
PoA. AZomoolue 1o anotéheopa auTo, xodde SiVEL IXAVOTOINTIXY TOAUTAOXOTNTA, XL TO-
pEYEL amd T xoADTERA LUTOAOYIGTIX bounds Yio UTOAOYIGUO TEOGEYYIOTIXMY LGOPEOTILMY.

To yeyovog autd, amodexvieTtan Ypnowo, xomg, cLVOLALOUEVO UE TO AMOTEAEOUN TOU
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Roughgarden oné to [22], yio o0vdeon tng TOAUTAOXOTNTAUS ETXOVGOVING UE Ta (PEdryUoToL

Tou PoA, cuvendyeton apxolvtwe puixed @edypota yio Ty Ty Tou PoA.

E¢etaloupe emmA€ov pio To Teox Tt EQUpUOYT| TwV Topamdve. Meletolue to npdoBinua
Facility Location, avalntdvtog tnv eAdyloTn Ty Tou €, NG TopoéTeou Xotd Ty onola
UTOPOUV VoL atOXAVOLY Ol TUUXTEC AmO TNV TEAYHATXY Toug VECT %aTd TN ORAWOT| TOUC,
yia v omola undpyouv Ioopponiec Nash yia to mpdBinuo avté. Tlpdyuartt, xotalfyoupe
OE Wil TWN Ylot TO € Tou €yyudtal TNV UToEn LOOPEOTIUMY, OTOTE XU O UNYAVIoUOS Yo
xardlotaton truthful yio tywéc evtog tou oplou tng mopouéteou, xadog 1 Hnapsn Wwopponiog
CUVETIAYETOL OTL, OXOUT] X0k YOl UXEES OMOXAICELS, UTOEOVY VoL XU TUANEOLY GE GUYXALOT) ol

o€ €val BEATIOTO AMOTEAEGUN YOl TO GUVOAO TV TAXTOV.

Y1 ouvéyela, oto Kegdhowo 5, emixevipwvoyaote otnyv ueAétn tou PoA, npoxewévou
Vo a€LOAOYHCOUPE TNV AmOB0CT, TOU UNYAVIOUOU, XAl TO XoTd TOco 1) Yeron tou Va elye
VOO OF TEAXTIXES EQapUOYES. O©Ehoupe va xatarypdpouue Tn oyéon avdueoa oty Tuyaia
EYWLOTIXT) CUUTERLPORE ot TNV BEATIOTN Ao, €x0VTag 0TOY0 Vo XATUANEOUUE GE [LOL XOAT
Tpocéyylon authg, Onhadn o anotéhecua T 1. Meletdue tny nepInTwor TOMGY mol-
ATOV, Yo Vo eEAYOUUE AT TO BUVATOV YEVIXOTERO amoTéAECUA, AaudvovTag To dplo Tou
PoA 6tav o aptiudc v nouxtdv telvel tpog to dnelpo. EZetdlouye, ev mpoxepéve, me-
EYB3AANOVTO BNUOTRACLHY, OTIOU TEOGUEUOLoVTaL Ol THAVOTNTES CUUPMYOL UE TOV UMY OVIOUO
Power. Ltny oxohouvdaxt| Lop@y), avTHeToTioUYE TIC ONUOTRUGIES TV 1M AVTIXEWEVWY o-
veddptnta. ‘Eva yerowo antotéheoya, nou avaAleton extevng oto Kegdhowo 3, pag emttpénet
VoL OV TYETWTICOUUE TNV SNUOTEAGIAL TOV 1M AVTIXEWEVODY W m aveldoTnTeg single-item on-
wonpacieg. AllomoldvTag Ty WLoTHTa Tou smoothness, mou oy del Yo ToV unyavioud mou
e€etdloupe, e&dyouue gpdyua v To PoA, mou woylel, xatd cuvénela, yio TOV GUVORXN

ONUOTEACTL TOV M AVTIXEWEVWV.

Yy moedhAnhn TeplmTwor, 6Tou To AVTIXEUEVO ONUOTREATTOVYTOL OE GUVOLIGUOVS, XAl
ev Tékel mpoxUTTouy 2™ and autols, EQopUoleToL SLapoRETXY TROCEYYIoT. Ex TV avtixel-
LEVeY TToL dnuonpatTovTaL, Yewpolue 6Tl To k and autd enakndedovial, anoteAolv Snhadt
7o verification set. Emdupotue vo anodei&oupe 6t 1o PoA gpdocetar and to xhdopa tov
AVTIXEWEVOY ToU Mo iebovToL, WS TEog TNV dHAwon Twv valuations mou €youyv yia auTd ot
naixteg, Onhadh 6t PoA > k/n. Avakbovtog tn oyéon, xataliyoupe 6Tl mpdypatt oy Vet

70 {nroduevo.

Téhog, yehetdue to apywod setting tou unyaviopol Power ue exPdoeic. ‘Onwg ame-
oelyin oto Kegdhato 4, ol woopponiec ebvar tng poperic MNE yio tnv yevixy| mepintwon,
xadwg auTES Loy bouv xadohixd xou o xdie tepintwor. Entycipnuatohoyfiooue Hon yio Tny
TOAUTAOXOTNTO UTOAOYIOHOU oUTOV TV LoopeoTwy. Baoixd epyalelo tou xepohaiou etvor
1 epyooio Tou [22], 6mou anodevietar 6T, oV UTEPYEL UN-VTIETEPUVIOTIXOS oAYOpIIUOC e
ex¥eTiny) ToAUTAOXOTNTA oL Blary wellel avdueca o BEATIO TN xan p-TpooeYyioel Tne BEA-

TloTNg Abong, ToTe To @Edypa yio To PoA elvan p. Xuvende, ot Suxr o UEAETT), UTOpoUUE,
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oe subexponential toAuTAoxdtnTa, vo unoloyloouue o §—MNE, tou eivor mpocéyyion tng
Iooppotiac Nash. Etot, avtiotoiya oe subexponential ypdvo, unohoyilovue 1 Sopopd
e BéATIoTNE AJone xou onolaedrinote 1/p toodtnrac avthc. Mropolue va Saywplcoupe,
UE TNV mpoavagepielca ToAUTAOXOTNTA UTOAOYIoHO, TN AUoT IooppoTiug and omoladhrote
GAAn. Kat’enéxtaon, n nopduetpoc p mou eodyet n uehétn [22], wwoduvayel pe v n 1
oTnV Tep(nTwoY| pog. AZLOTOLOVTOC AOITOV TO TOQATAVE AMOTEAECUA, CUUTEQAUEVOUUE OTL TO
pedypa yia To PoA eivon 1, ohoxinpdvovtog €tal T HeAETN Tou unyoviopol, oe OTL apopd

Tic additive xor subadditive valuation functions.



Kegdhawo 2

I'evixéc 'Evvoliec

Y10 eloaywyixd autd xe@dhato, mapouatdlovtal ol Bacixéc évvoleg Tne Alyoprduixic
Ocwploc Mouyviov (Algorithmic Game Theory), xadde xar tou Lyedioouot Mnyaviouoy
(Mechanism Design). Ot évvoiec autéc Yo ypnotponotndoly extevie xad’ohn v éxto-
o1 e mopoVoug gpyactas. O TUEOUCIACOUPE Xdmota eVOEXTIXd Tapadelyuota Bactnv
npofAnudtwy oto nedio e AGT, opiopéva and o omoia €youv peretniel 6To ThAaiclo TNg

epyociog auTrS.

Y10 mopdv xe@dhato, Yo avoADGOUUE Tol %(VNTEO TOU PAC OUNCAY GTN CUYXEXPUIEVT
uehétn. To emmiéov epyodela mou Yo Yog YEEWOTOOY, G AVOAUTIXOTERT Xl TUTLXY) Slo-

TOnwor), Yo avahudoly oto Kegpdhaio

2.1 Alyopwluwxn Oeswpla ITawyviwy

O topéac e Ahyopriuiic Ocwplag Touyviwy xelton oty toun e Ocwpio oy viwy,
OTWS aUTH elvol YVWOTH amd TNV eMOoTAUN TwV OXOVOUIX®Y, Xou TNG EMCTAUNG TV AA-
yopliuwy. X1dyoc Tng elvon 0 GYEBIAOUOS aAyopliuwy oe oTEATNYIXd TEQBIAAOVTA, OTOU
utdpyel aAAnienidpoot petoll ovtothtwy. Ot oalydpriuol mpoonadoly va emhbcoLY TEo-
BAAuoTo otar ontolar GUUPETEYOLY TOANOL TTalXTES, O XUVEVOC EX TWV OTOIWY EYEL VAL TPOCW-
TUXO EVOLUPEQOV YLOL TO AMOTEAECUO TOU Touy VidloL, dnhadry amolntd vor UEYLO TOTOLACEL TNV
TpooWTXY Tou guyapicTnon and o anotéieoua. To mpog enthuon mEOBAnua €xel TOAAES
TUPAUUETEOUS, EPOCOV 0 xAVE T TNG AELTOURYEL aToUXd ot TO XE€EBOC Tou EVOG 00NYEL OF
amAeLo Tou dAAou. Ot ovToTNTES XAAOUVTAL VO AIBOUV XATOLEC ATOPAOELS, TEOXEWEVOL VoL

xadopicouy TNy €xPacT TOU ToLYVLBLOY, oL VoL UEYLO TOTIOLACOUY TO TROCWTLXO TOUS OPEAOG.

Koholye matyvior Oheg Tic xatao tdoeic aAANAETIBROoNC OVIOTHTWY, TOU UTOXOVOUY GTNVY
nopamdve tepypagn. Ot ovtotnteg mou AauBdvouv uépog oo Tokyvia xahovvton taixtes (1)
oAALOC agents), xou To UETEO xavoToinone Tou xdie maixtn elvor To oxop Tou ) N “yenot-

19

potntd” (utility ) tou anoxopilel and xdde xBaomn. To naiyvio éyel torhéc duvatéc exPdoele,

8
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xau oty mou teAxd Yo cupPel xadopileton amd ToV TEOTO TOL ETAEYOLY VoL EVERYHOOLY
ol malxteg. O xde maixtng emAéyel wa oTeatnyxy, Tou elvar auTr Tou Va axohouvdyioel
xatd Ty €€€MEN Tou maryviou, xou xadopileton eVOEYOUEVKDS amd TO TS TEOBAETEL OTL Vo

EVEQYTOOUV Ol GUUTAXTES TOU.

Mo Baowny| oOpPacn mou mpénel va axohoudeiton eivan 6Tl oL Taixteg Vo TEENEL Vo etvor
oplodoyiotég (perfectly rational). Autd onuaiver 6Tt o xdde naixtng amooxonel uévov ot
Ol TOU TPOCWTIXY UEYLOTOTOINCT Ww@EAelng o xde Talyvio, xou evepYel UE aUTOV TOV

YVOUOVOL.

2.2 Yyediaopog Mnyaviopoy

O Eyediaoudc Mnyaviouov eival plor To TeaxTix TeocEY Yo 0T0 OYedlaoUd AICEWY
yior Ty Vo 6o oL TANEOPORIES TWV ToUXTGY elval WOLWTES. §2¢ TAnpogopieg optlouue TNV
YENOWOTNTA, WG CLVAETNOT), TOL xdUe TaixTr Yioe xde ExBaom Tou Tavyviou, xon aUTES etvor
YVWOTEC UOVO OTO OYEDIIOTH TOU UNYAVIoHOU ot Gt oToug utdlotnoue maixtes (private
information). Ouclaotind Tedxeltar yior por ovtioTeodh e Sadxasiog Tou axohoudeitar
otn Ocwplo ITouyviwy, xadng o X.M. exavel and To téhog Tou Tonyviou, and TNV TEAXN
Tou €xPBoon, xou epydleton Tpog Ta Mavw. I'vopilouue dniady Tov otdyo Tou maryviou, T
cLVdpTNoT ToL TEETEL Vo UeyioToroinel. Ot Talxteg umopolv va 6NAGYouY TNy aAndivi Toug
npotiunon 0, xou va ebvan truthful, eite vo Smhdvouy beudode O twh 8 (non-truthful).
2x0omo¢g VoG unyoviopoL etvan vor dnutovpyel o xatdAAnha xtvrtea Yo TOUg TUUXTES, WOTE
autol va cupmeptpépovton ue truthful tpomo, xadng n oAnivc 6 Awon arnotehel yio autolg
N oTEUTNYXY Tou Toug €Zaoollel TN UEYIOTN weéhela. O unyoviouds extehelta, pe
eloodo TIC BNAMOELC TWY TUXT®Y, xai avTioTtotyilel Ty eicodo auth ye xdmolo €€odo, mou

elvon 1) TEAT] ExPaoT Tou TouyVISloL 0TS TNV LTohoy(lel, dnAady| To TeEAx6 outcome.

2.3 Anponpaocieg

Anuonpacto eivon 1) Sladixacion ayopds 1 TOANONG AVTIXEWEVGY 1) UTNEECLOYV, UE TNV X0-
adeon mpoopopwy and TN Pepd Twv LTodrgiwy ayopacstdv. O TEdToC Sledaywyhc TG
onuonpactog, xadwg xon 0 TEOTOG UE TOV OTOLO ATOVEUETOL TEAXS TO AVTIXEUEVO TTPOS TOAT-
o1, umopel vo mowxiliel. ‘Eva mopdderypo dnponeacty, mou eival 1 euplTepa YVWoTOTERN
wop@Y, eivon ot open ascending bid auctions (English auctions). Xe autéc tic dnpompo-
oleg, oL ouuueTéyovieg xato¥étouy auEavoueva LPNAGTERES TROGHPORES, Xal GTOHATOVY VOl
ONAOYVoOUY udvo 6tav Bev pmopolv va dladécouv to Tocd TNne Teéyoucas Tpoopopds. H
dradixacior auty) cuveyiletan, éwg 6Tou Pelvel Povo Evag TalXTNG, Xou o€ VTGV avatideton To

TPEOC TWANOY AVTLIXEIUEVO.
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H xowétepn poppy| Snuonpacidv elvan 1 dnuonpacta evoc avtixeyévou (single item au-
ction), xotd v omola UTdpEYEL LOVO Eva AVTIXEIUEVO Yiar TO OoTolo oL TaixTES XoTardéTou
npocpopéc. Tumxd, Yewpolue 6TL uTdpyoLY N TUXTES, XAIEVAC EX TWV OTOIWY EYEL Uia TIUY
v;, 1 = 1,2, ..n, mou aviimpoownedel Ty Teaypotxh ofio (valuation) mou Yo aroxouicet av
AdBet To avtixelyevo autd. Auth elvon 1 WLwTIX TAnpogopla Tou xdde naixtrn. O xdie mo-
xtng @ xorrodéTel o tpooopd (bid) by, mou umopel var amoxhivel omd TNV TEoyRATIXT TOU ;.
Me Bdon 6ha ta bids twv mouxtodv, ta omola xatatilevtal ue XdmoloV TEOTO GTOV ONUOTEATY
(auctioneer), xadopiletar 1 éxBaon e dnuornpasiac. O mo cuvidng tpdnoc xatddeong
Twv bids elvon pe xpupd tedTo (sealed bid), daote vo unv yvepllouv ol utdrotnol taixtes
WS €0LY oLUTERLPERVEL XaTd T dnponpacio. XTI XAaoES dNUOTEAsieS, 0 TAUXTNG OTOV
ornofo avatiieTton To avtixelyevo elvar autdg mou xel xatadéoel To péyioTo by O malxtng
TIOU AMOXTY TO AVTIXEUEVO, XUAEITOL VO XUTOBAAAEL Lot TANEWUY (OGTE VoL TO ATOXTHOEL, TO

payment p;. Yuven®g, 1 TEAMXT Tou YenoyotnTta Yo TeoXUTTEL ¢ U; = V; — Pj.

‘Onwe avapépinre mapandve, xotd Tov Lyedlooud Mnyovioudy, otoyog elivon 1 peyL-
GTOTOINCT XATOLIG AVTIXEWEVIXTS CLVAETNONG. LUVATKS, GTA TEOPAAUATO UE ONUOTRIUGIES,
n ouvdptnon auth eivon 1 ouvdptnon tou Social Welfare (Kowwvixh Evyapiotnon) xa
opileton we Y i ui. Mo Moon Tou YEYIGTOTOLEL TNV Topandve ouVEETNOT, anoTeREl ot

xovovxd BErtiotn Ao,

Iapovoidlouye mopaxdtew 600 emnhéov xhaowd eidn dnuompactdv. H First-Price Au-
ction elvar 1 dnuomnpacior xatd TV onola 0 VIXNTAC XATHPBIAREL W TANEWUY TO TOGO Tou
bid b; tou. Ot mpocpopéc xatativeviar TAUTOY POV KoL XEUPE CTOV ONUOTEATY), XAl UOVO
exelvog Yvwpellel o by 6wy Ty touxtayv. Ot dnuompacieg autég dev etvon truthful, xodog o
TalxTNG Ye To PEYahOTERO by ExEl xivnTeo Vo BNAGGoEL YaunAoTERT TIY), EQOCGOV YVWellel OTL
TEOPEVEL VIXNTAC Xau €xel To uPnioTepo bid ot clUyxplon ue Toug undroinoug taixteg. Xu-
VETWC, UTOPEL VoL BNAGGCEL TN WS X0t AUTAY TOU AUEcwS UixpdTepou by WoTe va mopaueivel

VIXNTAG XOU VO XUTABAAAEL UixpoTERO payment p;.

To debtepo ouyvé elbog dnuompactoy ebvor ot Second-Price Auctions (evahhoxtixd xou
Vickrey Auctions). H Swbixacio unoforfic twv tpoopopnv eivar (Sl ye tnv First-Price
Auction, xau to avtixelpyevo avatideton otov maixtn ye to vdmAidtepo bid. Ytnv neplntwon
AUTH OUWS, O MIXNTAS TEETEL Vo xoTaBdAAEL TAnpwuY| (o pe To deltepo ueyaivtepo bid. Ot
dnuornpaotiec avtéc etvon truthful [23], dnhadh xovévae naixtne Sev umopel vor avEhoet v

XENOWOTNTA ToL UE TO Vo Onhwoel Peudée bid, mou va Blapépel amd TNy TEoyUaTiXY TOU ;.

Ye enéxtaon tov single-item auctions mou avokd¥nxay topandve, o o dnuonpacto
Z Z e 7 Z 4 e 7 Z 7
EVOEYETAL VO TPOCPEPOVTAL TapATdve amd éva avTixelpeva. Kdlde naixtng éyel duvatdtnta
Ié 7 ’ Z ’ /4 4 7 4 4
vo APBel meptocdTepa amd €var avTixelueva, 1 v xdvel cuvduacpols. Enopévee, Yo mpénel
vo. oplleton 1 valuation v; tou maixTn yio xdde évav and Toug Tavols GUYBLAGHONS AV TL-
xewévoy. Katd cuvénela, av undpyouv m avtixeiueva tpog dnuonpacio, o xdie malxtng

Yo xadopileton and pio cuvdptnon alloAdynone v; : 2™ — R, mou utodniwvel To valuation
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Tou malxTn Yo xde mavé bundle avtixewévey. M Bacuxy oluBacn mou tnpeeitan ivou
6t ta valuations twv mouxtov Ya meénet va givon adZovta, mo tumxd ot v;(S) < v;i(T)
av S C T. O dnuornpacies autée xoholvtoar Luvdvaotixés Anuonpaciec (Combinatorial

Auctions), xou Yo pehetndolyv nepautépm xatd ) Sidpxeta Tne napoloos epyaciag.

2.4 To npofinpa Facility Location

‘Eva toh) xhaoixd npdAnua oto edlo tne Emotiung Trohoyiotodv eivon 10 mpdBAnua
Facility Location. IIpdxeiton yio to mpofinua cbpeone Bértiotng Véong yio tonodétnon
xanowou facility, ye v evpela évvola, pe oxond va elayictonoleltar T0 x66T0¢ GUVOEST
TWV TOUXTWY UE AUTO. LTV amAoloTERY EXBOYY| TOU, TO TEOBANUN UeAETATOL o€ euleior Ypo-
un, o6mou ol maixteg elvon TonoveTnuévol oe Bldopa onueior TNG EVVEINC TWV TEOYUATIXWY
aprduny. H 9€on tou xdie malxtn xwdixomoeltan wg ;. H {ntoduevn Yéon tonodétnong
Tou facility etvon n 9éon y € R xou 0 xdde nalxtng @ anéyel andctoor and autd on e
ly — zi|. YTndpyouv Bidpopec eVOMOXTIXEC CUVOPTACELS TPOC BehTioTonolnom, 1 To ou-
VAUNG ex TwV omolwv elvol 1) EAdyIGTOTOMOT TOU GUYOAIXOU XOGTOUC OAWY TWV TUXTEV

an6 o facility, dnhodn we avtixeevixs cuvdptnon AouBdvoupe v > 0 |y — 4.

Xy mopandve tepintwnaon, 1 BEATotn Aoor divetar emAéyovTag we Véor Totodétnong
Tou facility v ¥éomn eni tng eudelog TV TEUYUATIXWY TOU AVTIGTOLYEL OTN DIHUECO TWY
Véoewv x; Tou €youv dnhwiel amd toug maixtec. AmodexvieTon EUXOAA OTL O UNYAVIOUOG
autog etvon truthful, onAady ohol ol maixteg €youv eAdyioTo %6GTOC AV ONAMGOLY TNV
mporypater) Toug éon x;. H amddelln tou woyupiogol elvan oamhr: €éotw talxtng j ue x; < .
An\édvoviog 2 > x; 1o facility amopaxpivetor améd Tov oixTn, enopévec To x60TOC Tou
auEAvETOL, EQPOCOV ALEAVETAUL 1) SLIUECOS TwV TWOV. AnidvovTtag x;-’ < xj T0 amOTEAEOUA
0EV PETUBAAAETAL X0 O TakX TN BEV EYEL XATOLO GUUPEROV Ao TNV BHAWCT QUTY. MLUVETKC,

7 truthful 6AAwon arnotedel Ty BérTioTn otpatnyXy Yiot Tov xde mabxTy).

To npoAnua tou Facility Location yevixeletoun ot puetpixolc Ympoug 06emVONTOTE dLo-
otdoewy. Enlong, uio emmhéov yevixeuon tou mpofBArjuatoc livon 1 Tomodétnon napandve
Tou evog facility. Mtig mopomdve exdoyéc avgdveton porydaior 1) TOAUTAOXOTNTA UTOAOYL-
ouol NG BEATIOTNG ADong, xou xatd TNV Topovoa UEAETN Vo avohuiel uévov 1) anholo Tepn

X80y TOU TEOBAAUATOC TOU TUPOUCLAG TNXE OEYIXJ.



Kegdhawo 2. I'evikés Evvoieg 12

2.5 Verification

‘Onwe meprypddaye mopandve, ol unyaviopol ywellovtow oe dVo Poaoixés xatnyoplies:
truthful xou non-truthful. Boaowr embdlwin tou Xyedioaouob Mrnyaviouomy elivon vor emituy-

y&voupe truthful cuurneplpopd mauxToY.

H mpdtn xotnyopio mepihopBdver unyoviopols oToug omoloug oL TaxTeg €youy xivnteo
Vo Snhwoouy To Tpaypatixd valuation toug, dnhady vo unv deddovtar. Auth 1 SHAwon
amotehel TN BEATIOTN OTEUTNYXY Yo xdUE Takx Ty, TOU ATOPEREL TO UEYLOTO BUVITO OPENOC.
And v Theupd TOU OYEBLICTY TOL UNyavVioUoU, autd unopel vo emteuydel e didpopoug
Teomouc. O o cuvAdng e&’autdy ebvor Ue Ty emBoir TAnewu®y (payments) mou ot naixteg
UTIOYPEWVOVTOL VoL XA ToBEANOLY, €8V xdvouv (eudr| Shwor. Me tov tpdmo autd, ol toixteg
€youv xivntpo va cuureplpeptolv ue truthful tpdmo, mpoxewévou va unv “tiuwendodv” ue
v xataBoAt) Tou payment, xou emniéov emBoBedovton av dnAwcouy Ty akrdeta. Tumxod
Tapdderyuo TéTolou unyoviopoL etvon o VOG, mou oe drnuonpacieg emBdiiel payments oe
#dde mabxtn mou WwolvTon Ye TNy “Lnuetd” mou mpoxdheoe oToug undloinoug makxteg. O
UnYaviopog autde elvar BEATIOTOC GUVORIXE Yior GAOUS Toug TUXTES, Xt e€aapalilel ahniT

4 . 7,
onAwon Twv valuations Twv TouxT®V.

Yt 6elTERn XaTYopla UTEYOVTOL GAOL OL UNYAVIOUOL Yot TOUG oTtoloug Bev elvan BUVATOY
VO XATOOXEVAC TOUY OPXETY Lo LR xivNTEo (OTE Ol TUXTEC Vo CUUTEPLPEPOVTAL UE truth-
ful Tpémo. Autéd cuyPaivel 6tav Sev ebvar e@xtd va emBAAAOLUE ToL XATEAANAA payments,
v xolg A mpaxTixolg Adyous. 'Evag TeOTOC aVTWETOTIONG TOU CUYXEXPUIEVOU TRO-
BAiuoTog, o omolog yenolonolelton xatd TNy napolca epyacia, ivon 1 yenor verification
(emahridevon). H pédodoc awtr undyeton otny yevxdtepn xatnyopio tou Hpooeyyiotixon
Yyedopod Mnyoaviopoyv yopeic Xeruota, Tou ewor|ydn and toug Procaccia xou Tennenholtz
[24]. Xenowornotolue ty enahideuon dote va aviyveboule edv ol taixtes Peddovtar 1 dyt,
emBdAlovTog mowr yio T Peudr BHAwoT. Buyxexpléva, ol unyovioyol mou Yo mapou-
oo toly, yenotonowy Emextixni Enahfideuon(Selective Verification). YTrd tnv évvola
auTH), 0EV EAEYYOVTOL OAOL Ol TakxTEC €VOg Tonyviou yia To av cuprepipépovton pe truthful
TEOTO, oahAd POVO xdmolol amd auToLS, PE Tuyaio emAoyY. XMTo mopdderypa tou Facility
Location, eAéyyoupe anoxAeloTixd Toug axplavols TUiXTES, YENOWOTOWWVTAS ENUARUEU-
o1}, xo “EUTMICTEVOUACTE” TOUG EVOLIUEGOUS, VewpOVTaS Tws autol a priori dnhwvouy tny

TEY T Toug YEo.

‘Eva yopoxtnplotind mou npocdlopilet to eidog tou Verification otoug unyaviopoie etvor
1 oupueTplo. LuyXeXpWEVa, avapepoUaoTe TUTXd o Symmetric xou Asymmetric Verifi-
cation. To Symmetric Verification cuvidng egopuoleton o8 xUPTOUEC YWEOUS, OTWS Ol
YuvduaoTixée Anuompocieg TOU TUEOUCLAC TXAY TRV, 1 OE YWEOUE TOU UTHRYEL 1|

€VVoLoL TNG amOcTAoTG, OTws oTo TeoBAnua tou Facility Location. H 16éa mlow amd autod
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elvon OTL oL T TEC UTOEOLY VoL ONADGOUY pla VEGT i TTOL OEV ATEYEL TOAY oo TNV TEOYUO-
) Toug z. T mopdderypo, oty M€ Verification dec ol mbovée (eudels dnhdoeig xetvton
OE [LoL UTAACL oxTivaS € YOpw amd TiC cUVTETAYREVES Tng Véone . To mapandve mopddetypa
uTdyeTon oTNY LELTEET xaTNYOopia Tou € verification, mou Y pag amacyorfoel xatd TNV To-
povoa epyaoia. ‘Onwe éyer anodewyVel xou pehetniel xaw oto [15], [16], [I7], to Symmetric
Verification dev cuuf3dAiel wwitepa 6Ny eyyUnor tou truthfulness oe Evay unyavioud, xou
1 apYY| 6ev umopel vo emw@eAnUel apxetd and autd. Me tny anousia yenudtev, To Sym-
metric Verification ovclactixd odnyel oe wa évvola tomxrc truthfulness otov unyoviouo,
ONAad”) e Wiot o adlvopn cuvixn, Tou elvor 1 enakrdeuar, emituyydvouue T {nToluEvn

YEVIXOTERT] LOLOTNTOL UOVO TOTUXAL.

Ytov avtintoda twyv topandve, To Assymetric Verification etvan one-sided, umopetl dnia-
01 va ehéyet e axplBela povov v war xateduvon e Peudolc SHhwong. Buyxexpwuéva,
EMTEENOVUE GTOUC TaixTeES Vol (peddovTan Ye évay amd toug 800 TeoTouS: elte dnAMVOVTIC
TUEATAVW OO TNV TEOYUATIXY THLY| TOUG, €lte dOnAnvovTog Topuxdte. [ mopddetyua, otig
Yuvdvactixég Anuonpacieg, o malxtng Ymopet var Peddeton povo dNAOVOVTIC UXEOTERO Va-
luation anéd to mporypotind Yoo xdmoto avtixetueva, § oto TEoBAinua tou Facility Location
UTOPEL HOVO VoL BNAGGEL xpodTepr anoctacT and To facility amd v mporyuotiny Tou Yéon
(ETUBLOAOVTAC VOL TO UETOXIVAOEL TO XOVTH 6TV Tporyuatixy) Tou Véom, ue Bdon tov olyoptd-
wo umoloytopol Yéone mou mapouctdcTxe ponyouuévws). To Assymetric Verification
€yel oupPdidel Wialtepa oty xatedduvor tne eniteuéng Tou truthfulness otoug unyavi-
ouolg ywelc yerjtoTa.

Mo onuovtied xatnyopla Verification, otny omolo aviixouv ot unyaviouol mou Yo ovo-
ANOooLE TapoxdTw, etvan 1 Mepukr) EnaAifevon (Partial Verification). Tlpdxetton yiot Ghoug
TOUC UNYoVIoUoUE GTOUG OTOlOUG ETUTEENETAL OTOUC ToUXTES VoL PeldovTon e Vo GUYXEXEL-
uévo elpog, Tavw oto domain, dnAadY| To TEdlo OploUoD. BLUVETKS, Unyoviopol ue Mepuxn
Enoifdevon nepiopilouy 10 1660 unopolv va Peddovion ol ToXTES, XATUAHYOVToS ETOL OF
éva anotéleopa xatdtt TAnciéctepo otny truthful vAonoinon. 'Evog mo tumxdg oploudeg

e Mepuic Enadfdevone Yo dolel oto Kegpdhowo 3, dmou yiveton evoeieyhic avdiuon.



Kepdiowo 3

Baocwol Ogiouol

Y10 mopdy xe@dhono, Yo TApOUCLAGTOOY AVIAUTIXG Ol BACIXOTERES EVVOLEC TOU Lyedla-
ouol Mnyovioumy xou tng Alyoprduinic Oswplog Ilowyvieny, mou Yo yenoworomdoly xatd
v mapoloo epyasia. Alvovtal ot optopol yia 6ha T epyakeior tou Yo a&lononolyv otny
xatebduvon anodelEng Twv {NTOVPEVWY TNG Topolous EpYAotac, XS xou xdmolo VeUEAL-

01 VewphpoTa Yior To TEdo AuUTo.

3.1 Iloalyvia

Apyixd, Yo Sdooupe Evay TUTIXG 0pLoU6 TwV Tty Viwy. ‘OTeg TaEoUCIAGTNXE oL GTO
Kegdhano (I} tor modyvio elvon oL xatac TECES OTIC OTOIEC XATOLES AVTIXPOVOUEVES OVTOTNTES
eMAEYOLY TEOTOUG EVERYELAS, O GUVUTXES ahAnAeldptnong xat dpwvtac opdohoyxd, on-

AT} UE YVOUOVA TO TROCKWTIXO TOUG UVTIXEWEVIXO OPENOG.

Optopog 3.1. "Eva noadyvio oe kavovikny popgry (Normal Form Game) opileton o¢ pa
douny G =< n, A,u >, émou:

1. Trdpyet nencpacuévo TARYOC TAUXTOY TOU GUUPETEYOUV GTO Talyvio, €0Tw N

2. Ye xdie naixtn i avtiotolyel éva cOvoho oTpatnyixwy A;, Tou TepLypdpeL TIC TidovEg
EVEQYELEC TOU Tl TN owToL. Muvohxd, to molyvio xodopileton and dha Tar TEOPLA

OTRUTNYIXWY TV TUXTOY, ONhadh tTednd A = Ay x Ag X As... x A,

14
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3. Mo ouvdptnon u; mou yia xdide todxtn i Sivel Ty yenowdtnto (utility) mtou AauBdvel
pe xdmota €xBaon tou mouyvidtod. ES® u; ¢ A — R, emouévwe 7 utility function
déyetan we €loodo To TEoPIN oTpUTNYIXGY (dnhadh TN oTeatnYX: Oyt LOVO TOL TadX T
i, OAAG TOU GUVONOU TWV TALXTEY) Yol ETLOTEEPEL TO GPEROS AUTOU TOU ATMOTEAEGUATOS

Yior TOV ToUX TN €.

Ly anholotepT) exB0y 1| TOUS, To TalyVIaL OE XoVOVIXT) Lop@Y| ToEoUGLELovToL UE Hop®T
Tivoxal, €POCOV 0 dELIUOC TALXTHOY TOU CUUUETEYOLY ebval uixpoc. Evo xhaoixd mopdderyua
ot Oewpla Iowyviwy etvar to Alknupo tou Puiaxiouévou (Prisoner’s Dilemma), to onolo

BloTuTTOVETOL WG EENG:

ITopdderywor 2.1 (Prisoner’s Dilemma)

r 7 e 7 4 7 z7 7

Eotw 800 dropa A o B, ta onola cuAUBdvovTon amd TNy ac Tuvouia, ¢k¢ UTOTTOoL Yo
xamolol eYxANuATIXY evépyela. Aedopévou GTL BEV UTHEYOLY ETUEXT] EVOYOTOLNTIXG O TOLYEL,
TOMOUETOUVTOL GE YWELO TA XENA, (OOTE VoL UNY EMXOVWVOUY UeTaE) Toug. Ot Umontol €youy

14 ’ / 7 /7
g €€NC EVAAAOXTINES, OTAY XATHVETOUY GTOV ELOAYYEAE:

e Av o évac xatadéoel evavtiov Tou dANOL, X 0 GANOS BEV WAHCEL, O TEWTOE ANEAEU-

Yepwveton eVe) 0 BEVTEPOG TYWPEELTAL UE TELAL YEOVLAL PUAGXLONSG

o Av dev xatadéoel xavelc ex Twv 50V0, THWEOVLVTIL oL OL BUO UE EVOV YPOVO PUALXICT

0 xadévac

o Av ouoBala xatordécouy o évac evavtiov Tou dANoL, TWwEoOVTOL UE dUO YEOVLOL QU-
)

Aoxong o xoévoag

Hopoxdtw, xwdixomololue To TEOBANUA o Loy Tvoxa, 6mou oe xdle xell undpyet 1
toumha (a,b) 6mov a elvor 1 yenowdTnTa Tou TaixTn A Amd TN CUYXEXEWWEVT OTEUTNYIXY,

xan b n avtioTouyn yenowdtnTa Tou Talxtn B.

A/B Cooperate | Defect
Cooperate | -1, -1 -3,0
Defect 0, -3 -2, -2

Mo xotnyopior monyviey mou Yo Uag amacyOAfCEL XATE TNV TUEOLGY PEAETT), Elvor To
Axohovdaxd Hotyvia (Sequential Games). Autd undyovtow otny evplTERN XUTNYOEIO TWV
Avvapixov Houyviewy, émou ol naixtec notlouvv oe “yOpouc”. 'Evoc malxtng emAéyel uia
evEpYeELa, o, UE BAoT TNV ETAOYY| TOU TEWTOU, ETMAEYOUV AUECKS UETH OL UTOAOLTOL TOEXTES.

To malyvio étol e€ellooeton Ye axohovhoxd TEOTO, X XUTA CUVETELX Ol TOUXTEC ATOXTOVY
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0NOEVOL ALEAVOUEYT) TTANEOPORLA VL0 TIC EVERYELES TWV GAAWY TIUXTWY, XAl UE AUTOV TOV TPOTO
xadopilouv Tic Bixég toug evépyeteg. Ta mabyvio auTtd xwdonotovvToL XAt TEOTiUNoN UE
N Uop®T) OEVOPOL AmOPACEWY, ToEd UE TN ULOP®H TIVOXA TOU TUPOUCLACTNXE TOQAUTEVE.
IMpdxerton yiow madyviar TAEOoUS TANEOYOEINS, YVWOTA TUQAOEYHATH TwV OTolwy elivol To

oxdxt, o Go, xan 1 teihla.

Avtiorolywe, ta Hopdhhnho Iofyvia (Simultaneous Games) ebvan ta odyvia ota omola
olot ol maixteg mallouv mapdAAnAa, dnhadh cuyyedves. Ev mpoxewéve, ol maixteg dev

€y 0LV xopio TANEOoplol Yia TIC EVEPYELES TWV UTONOITWY TUXTOV.

3.2 Xrpoatnyxég

Yrpatnyn) yiow €évoy ToUx T ¢ omoTEAEL OTOWONTOTE amd TG ETMAOYEC TOU UTOpPEL Vol
xavel, oe éva setting oto omolo to amotéheoyo dev e€opTdTon YOVO AmO QUTOV, GANS Xou
amo TG EVERYEIES TwV LUTOMOITWY TouxTY. H otpatnyixn npocdiopilet tnv evépyeta mou Yo

/ /7 14 14 ’
eMAEEEL OE €Val OTIOLOONTOTE OTABLO TOU ToLY VIoL.

‘Evog naixtng €yel menepaopévo GOVOAO GTRATNYIX®Y, EAV EYEL EVay dpLiud OLOXELTOY
CTEATNYXWY 01N Blddect| Tou xatd To Towyvidl. I mopdderypa, oto Allnuua tou Puio-
XIOUEVOU TIOU TUPOUCLAG TNXE TEONYOUUEVKCS, 0 TaixTng Unopel va emAéZel avdueoa oe 800
evépyetec: Defect, Cooperate . Xe duvouxd maiyvia, 6mou ol TaixTeS 6pouv axoroudioxd
o€ YUPOUS, TO GUVOAO GTRATNYIXWY ANMOTEAE(TOL omd OAoUE Toug Tovolg XAVOVES TIOU O

Talxtng opllet 6tL Yo axohovindolv oto malyvio.

Opwopdg 3.2, M Apyns Ytpatnyikn Topéyel Tov TAHET TEOGOIOPOUO TOU TEOTOU
mou Yo evepYhoeL 0 TalXTNE 0TO Talyvio, oe omola xatdotaot xan av Peedel. To chvoro
otpatnyxdV (strategy set) evog maixtn eivar o 0Ovolo aulydv oTpATNYIXGY TOU fval

dlardéoiueg o aUTOV.

Opwowodg 3.3. Miktr) Xrpatnyikn) xahetton 1 avédeon mdavotitov oe xdde Auwyy
Yrpatnywr). Enoyévee, o malxtng emiéyet Tuyada, 1) pe Bdon xdmota xatovour| miavotnog,
wa and Tic Apyele Xtpatnyixés mou tou ebvan Siodéoiueg. Aedouévou 6TL oL mdavoTnTeg
elvon cuveyelg, undpyouv drelpec Muxtég Mtpatnyinée diodéoeg yia €vay maixtn. Tumxd,
opiloupe 10 6UVORO TV Muxtdv Ltpatnymmy evoc naixtn wc S; = II(4;), nou tpoxintel
amd v xatovopr mavotnag I méve oto odvolo evepyewdv A; Tou malxtn 4, 6TKg AUTd

oploTnxe GTNY TEONYOVUEVT EVOTNTA.
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Opwowodg 3.4. 'Eva mpogid otpatnyikdy oplleton w¢ pio n-tuple v oTeatnyxdy Ohwy
TV Touxtodv.  Dupfoliletar umixd wg o = (01,02, ...,0y) 6mou o; € II(A;) xou v To

oOVORO OAGY TV TIAVHY TEOPIA GTEATAYIXGY evog Touyviou X = 51 x So X ... X Sy.

Ly npaypotixdtnta, 1 Auyic Dtpatny | anotehel wio expUAGUEVN wop@n Tng Muxtig
Ytpatnywrc, 6mou yévo ot wa otpatnyxn €xet avatedel n mavotnTa 1, eved ol undloiteg

emAéyovTan undevixt| movotnTo.

3.3 Béktiotn Andxpion (Best Response)

Y11 Yewplior taryviov, opilovpe we Béltiotn andxpion ) otpatnyy| (i oTpatnyixés)
EXEVT TTOU XATUAHYEL O0TO BEATIOTO AMOTEAEOUA YL TOV TodxTY), VEmp®VTAS OEBOUEVES TIC
evEpYELEC TV UToAOiTwY TanxTtedv. H évvola auth] elvan xevtpiny| yio Ty amddeln looppomiy
Nash, 6mw¢ Yo 6olue oty apéowg emouevn evotnta. Ilpdxetton yio tnv otpatnyin| n onola,
Yoo Tov TodxTn 4, Ueylotonoel v yenowotntd (utility) tou wu,, eivon Snhady n Bértiom
eMAOYT) TOU, Xt O (Bl0¢ atouxd Oev €xel AOYO Vo amoxAlvel amd ouUTHY, PE BESOUEVN TN
CUUTERLPORS TV UTOAOITOV.

Ynpelwon: Egelhc, Yo cuyforiCoupe To Bidvuoua mou TERLEYEL OAES TIC CUVIGTOOES TATY

™ME 4 WS V—j = (V1,V2, oy Vim1, Vit 1, --Up).

Opwowoe 3.5.  H Bédnon andkpion (Best Response) tou maixtn i, pe dedopévec Tic
OTEATNYIXES TWV UTONOITWY TAXTOVY S_;, €lvol 1 oTeatnyixt| s;* mou Tov odnyel oe Péylot

YENOWOTNTA, ONAXDY|, oV OplCOUNE TNV YENOWOTNTA TOU X TN OC Uj:

ui(si*,5-5) > ui(si', s—i)Vsi' # si*

OpiCoupe emlong o oUVOAO TV GTEATNYIXWY BEATIOTNG ATOXEIONC TOU TokXTN ¢ UE OE-

dopévec tic 6_; we BR;(0-;).

M emmiéov yerown évvota elvar auth e xuplapyne otpatnyhc (Dominant Stra-
tegy). Evac maixtng Swodéter Mom xuplopyne otpatnyixrc av xdde naixtng éyel wo Lovo-
O BEATIO TN O TEATNYIXT), TTOL TOEOUEVEL (Blar, aveEdpTNTA Ad TO TOLd G TEATIYIXT| OXOAOU-

Yolv oL unéhoinol naixteg. Axoloutel o awoTNEGS OpLOUOS:

Opwopodg 3.6. M otpatnyxr s;* xodettan Kvplapyn Xtpatnyikny (dominant strategy)
av Yo ToV TalxTn) @ oamoTeel auoTNEd TNV BEATIOTN AmOXELOT) TOU GE OTOLL GTEATIYIXY| Xl

av eMAEEOUV oL UTOAOLTIOL, dNAADY| 1) 8;* Tou amoépel Tavta To péyioto utility. Tumud:

ui(si*,5-) > ui(si', s—i)Vs_i, Vs’ # s
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H mhetodmepio toov tonyviev dev dradétouy Kuplapyn Xtpatnym. Ouwe, to Aiknuua tou
Puhaaopévou mou TapoLCLAGTNXE Tapandve dlodétel Kuplopyn Xtpatnyinr. Auth elvon 7
(Defect, Defect). Autd woyder Sott, o yior Toug 800 maixtee, To payofl peyiotonoteiton

oty Bev ouvepydlovTan, OToL GTEATYIX Xou oy BLOAEEEL O GANOG EX TwY BUO.

Ynuewwveton eniong ot 1 Kuplopyn Ytpatnyin dev etvon xat’avdyxny n BéEATIoTn Adon

(¢ TEOG TNV YENOWOTNTA TWV TUXTOV.

3.4 loopeonieg Nash

Kevrtpun emdlwdn otn Oswpla Haryviekv eivon 1 UeAETN TNC CUUTERLPORES TWV TOUX TV OE
XATAOTAOELC avTaywwiouol. Baowd epyaielo yio T Ocwplo Howyviwy, mou enlong anoteiel
avTixelyevo g mapovoag uerétng, eivan n Iooppornia Nash. H Isopponio Nash etvan uia
euoTadfc ADoT), oL xavelg amd Toug T TES OEV UTOpEl Vol aLERCEL TNV YENOWOTNTE Tou,
UETUPBAAAOVTOC LOVOUERMS TN OTRATNYLXY TOU. OewpdvTag TIC OTEATNYIXES TV UTOAOIT®Y
Toux Ty otadepée xar apetdBintee, n Ioopponio Nash eivon 1 éxPoon (outcome) owth, and

v ornola o maixtng mou odAdler (deviating player) Sev €yet xivntpo vo petonavniel.

Optopog 3.7. "Eva mpogik otpatnyxayv s € S xaheiton Auryris Ioopporia Nash (Pure
Nash Equilibrium - PNE), av v xd0e maixtn ¢ xou x&de dhho tpogik otpatnywmmy s’ € S

oy Ve OTL:

wi(si, s—i) > ui(si’, s—;)

LUYAEXQUIEVD, TO TOEATAVE UTOONAMVEL OTL XAvEVAS ToUXTNG Bev umopel vor auEHoeL To

utility Tou ue yovouepy| amdxiio.

Yto Alnupa tou Puloacuévou, n povodix Auryrc Iooppornioa Nash etvon n Defect,
Defect. Ilopotneeitar 6TL, OTwC entyElpNUATONOYOOUE XaL Topamdve, 1 evépyelo Defect
arotehel Yoo xadévay maixtn v Kuplapyn MYtpatnyu tou. Enopéveg, n elpeon tng
Auyoilc Iooppormiac Nash avdyetow otnv edpeon tne Kuplapyne Xtpatnyixfc tou xdde

T T, oV AT UTdEYEL.

ITohb cuyvd, ota madyvia 8ev undpyelr Ay Ioopporia Nash, epdcov eivon Suvatody va
unv undpyet Kuplapyn Xtpatnyixy), Tou Ylol OTOWONTOTE GTEATNYLXY TV UTONOITWY Tl
XTOV, VoL THEOUEVEL oUETAPANTY. Xuvenng, meénel va elooydel wia véo évvola Ioopponiog

TPOXEWLEVOU VoL YEVIXEUTEL O 0pLOUOC.
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Optopog 3.8. 'Eva mpogih uxtdv otpatnyxdv s* = (s1%,52%,...,8,%) ovoudleta
Miktrj Ioopporia Nash (Mized Nash Equilibrium - MNE), €dv, yia xde noixtn ¢ xou xdde

7 7 7 / 7, 3 . ’ 7
GAAN Wt otpatny 8’ mou Yo urtopoloe va emAEEEL O 7, Loy Vel OTL

Elu;(si*, s-:*)] > Elui(si’, s—i*)|Vi € N,s € S;

Ané to mapamdve, xodiotaton eupavég 6t T PNE amotelolv ouciaotind war edixn

nepintwon twv MNE.

Ievixebovtag tepautépw Ty évvola g Ioopponiog Nash, avagepduoacte xar otny évvola
e e—npooeyylotxhc Iooppomiac. Ipdxeiton yiar plor xatdoTocr 6TOL OL TUUXTES BEV UTO-
eoUV, UETUPBAANOVTOC UOVOUERWS TN CTEATNYIXT TOUC, Vo QUEHOOUY TNV YENCLOTNTE TOUg

TEPLOGOTERO amd Evay mapdyovta €. [lopaxdtw, Siatumvouue Tov enionuo oplouo:

Opltopdg 3.9. "Eva npogih otpatnyxey s € S anotehel € — MNE av yio xdie molxtn

i o x84 Aho mpogih otpaTnYX@Y s’ € S; €youpe:

E[’U,Z‘(Si*, S_i*)] > E[ui(si’, S_i*)] +¢€6,Vie N,s€S;

‘Eva o) yerowo dewpnua, mou e€acporilel Tny Oopdn 100REOTLOY GE OTOLOOHTOTE
madyvio, dlatunexdnxe and tov John F. Nash to 1950. To Yedernuo autd, mou amodetxvieTon

([2]) ve yerion Yewpnudtonv Ltodepol Xnueiou, opiletar mopoxdte:

Oewpnua 3.1. Kdde nenepacyévo malyvio diardétel Tovhdylotov éva MNE.

3.5 Price of Anarchy

‘Onwg €yl eimwiel oTar ToEATdve, oL TolXTeg TOL AaBAVOUY UEPOS OTAL Ty Vid EVEQ-
yoOv eywiotixd (selfishly). Efvon npogavéc 61, dtav ot naixtee oupnepipépovton pe selfish
TeoTO, 1 ExocT TNV OTOolol XATUATYOUV ATEYEL Amd TNV xOWVKWIXSA BEATIOTN Ao, xadg
0 xodévag amolnTd VoL UEYLOTOTOLACEL TO 01X6 Tou Tpoowixd xépdog. H éxPaocn auty Aot
oV Oev elvan BEATIOTN Yot TO XOWWVIXG GUVOAO. XTol Tafyviol EV YEVEL, EVOLUPECOUUCTE
VO TOGOTIXOTIOLCOUKE TNV ANOXALOT TNG TEMXAC EXPAOTS Ao ULl AVTIXEWEVIXT] CUVAETT-
on (objective function), v onola emdupolue va yeyiotonotfjooupe. Me tov tpoéT0 0UTO,
hopPBdvoupe éva p€tpo tou OG0 “xohh” ¥ “xaxh” elvon 1 Aoom mou mpoéxue, ue Bdon To
n600 anéyel and TN Bértotn, pe Bdon to xpitrheto mou €yel elapyfc tevel. H évvola mou

exedlEl TNY TOCOTIXOTOINGCT TNG YEWROTERNS ETUB0ONC CUYXELTIXG UE TNV NidooT ue UTtapdn
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%4moLou cLUVTOVIGTY, dnhadY) T BélTion, elvor to Tiunua tne Avapyloc (Price of Anarchy -
PoA). Ewoydn apyxd and toug Koutooumd xa Hoamadnunteiou oto [5], xou mopouvoidleton

S AVIAOYO TOU AOYOU TOV TPOGEYYIC XMV ohyopldumy.

Opwowodg 3.10. 'Eotw éva nalyvio G =< n, A, u >, ye n naixteg, cOVOro GTRATNYIXDY
Si, ouvdpTnon yenowotntoc u; S — R, xow avtixeuevixr cuvdptnon tou anolntolue vo
Behtiotonoiooupe f .S — R. Téte, to Price of Anarchy(PoA) opileton we:

PoA = mazsesf(s)

mastEquilf(s)

H oyéon auth) anotun®vel autéd Tou SLTUTOUNUE TEPLYPAUPLXS TAUPAUTEVE, ONAAON 1) HEYL-
O TN XENOWOTNTA oo XATOLL EXBACT) TOU TROXUTTEL UE EYWLO TIXT) CUUTEPLPORE TLV TULXTOV,
npo¢ TN Bértiotn AOor woppomioc. Anhady|, TeooToOUUE VO CUUTERAVOUUE TOCO XA

npooeyyletan 1 BEATioTn Ao,

Puowd, 0 TUPATAVEL OPLOUOC YEVXEVETAL Yiol AVOUEVOUEVES TIWES, Yio Muxtéc Etpa-
mywée, 6mou avti v mazses f(s) Va éyovue mazrsesEons[f(a)]. Emmiéov, av Baoixn
emd{mwin oo Todyvio glvat 1) ENayLOTOTOINON TNG AVTIXEUEVIXAC CUVEETNONG (Y. cuVdpTNoN

Kéotoug), 10 maz tou mopandve optogol avtxodototon and min.

Y10 mopddetypo Tou ANAUPaTog Tou PUAUXIOUEVOL TIOU TUEOUCIAGTNXE, AUTIONOYHOUUE
Tapandvew 6Tl 1 Iooppornia Nash PBeloxeton otn otpatnyw; Defect, Defect. Ytnv neplntwon
auTH, T0 cuvolxd payoff Twv mouxtdv Yo ebvar -2-2 = -4. H péylotn tiur) tou cuvolxod
adpolopatog twv payoffs, av tedel auth we aviixeeviny ouvdptnon Yo etvan fon ue -1-
1=-2. "Apa, n T e PoA, nou mpoxintel wg Adyog tne BéATIOTNE Abong mpog T Ao
Ioopporiag, elvaw PoA = -2/ —4 =0.5.

3.6 Smoothness

H évvoia twv smooth mouyviwy, eiofydn apyixd and tov Tim Roughgarden. Opiotnxe
070 TAALGLO TV Ty Viwy ehaytotonolnone xéotoug (cost minimization games). ‘Eva tétoio
nadyvio opileton and pa 3-tovmia (N, S, C), 6mou N eivon 10 6UVORO TV ATy, S TO
o0vVoho oTpuTNYXGOY TV Taxtdy, xouu C = [[, C;, émou Cj : S < R eivar 1 ouvdptnon
x6670UC Tou TakxTn 7. To xoWWVIXd ®xOoTOC Yo Evar TakyVIo xa EVa BLEVUGUO CTEAUTNYIXGDY

s € S divetan and ™ ouvdptnon: C(s) = > o n Ci(s).

Optopog 3.11.  'Evo naiyvio ehoylotonoinone xéotoug xohetton (A, pt)-smooth, av yia

’ ’ ’ * / ’
x&de Lebyoc otpatnyxayv (s*,s) woyder ot

Z Ci(si*7 S—i) < )\C(S*) + /LC(S)
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Ao InTixd, 10 ToETaVe GNUAivEL OTL BEGOUEVKDY 800 CTEATNYIXWY § X0k §*, TO Ty VIO

7 e e 7’ 7 7 4 4
xahetton smooth edv o dipolopa TwvV x00THMV TWV T TGV e€outiog LovougpoUs HETUBOATC
oTpatnyXAc and s o€ s*, unopel va @pay el amd dve amd Evoy YEUUUIXO GUVBLICUS TOU

XOWVOVIXOU XOGTOUG TV CTRATNYIXWY § Xl S*.

Me xivntpo v 16éa tou Roughgarden, ov Syrgkanis, Tardos oo [9] yevixevoav tny

6o Tou smoothness 6to nedlo Tou Xyedoouod Mnyavioudy.

Ynueiwon: Opllouvpe we Quasilinear Preference tnyv utility function mou oxohoutet
N popyY| value-payment u; = v; — p;, 6mou To value ymopel va AdBel omowdrntoTe TIUY),

ouwe 1 utility mopopéver ypouuixh cuvdpetnon tTwy value xou payment.

Opwowodg 3.12. 'Evag unyoviopog amotelelton and n talxteg, éva alvolo and exPdoelg
X C x;&;, 6mou X 10 6OVORO TV EVERYELDY OLIECUIMY OTOV TOUX TN %, XAl Lo GUVEETNOT
valuation v; : X; — Ry T va Yewpelton unyaviouds pe Quasilinear Preferences, 5ebo-
wévne wog evépyetag x; € A xan evog payment p; € Ry, n utility tou naixtn ¢ Yo meémel

dlvetan ard tov tiTO:!

Aebouévou ywpov twv exPdocwy X, évag unyoviopdée M ebvar po tovmha (S, X, P),
6mou S =[], Si ebvan 0 ydpog otpatnyX®dy Twv mouxtwy, X @ S — X elvon n cuvdptnon
allocation, onAadY| mou avtioTtotyilel T oTpatnyn ot wa éxBaon, xou P : S — R,y elvan

0 XOVOVIG PE TOV OTtoflov xuTavEUOVTOL To payments.

Opwouwodg 3.13.  'Evog unyoaviouog M ovoudletar smooth punxavionds, €év yio xdie
npogil valuation v € xV; xau xde mpogih evepyeldv a, undpyet wa Tuyaio (randomized)

evépyewr a;* (v, a;) yio x&e maixtn i Tétolo Wote:
> ui(ai*(v,a;),a-;) > NOPT(v) — p-, Pi(a)

Ov smooth unyaviouol, evilagpépouy xuplwg BLOTL, Ue yehom xdmowwy Bacixwmy Yewpen-
HdTwy, uropolv va dwoouv gedypata yia to Price of Anarchy, mou eivon xevtpd {nro-
UMEVO GTNY 0tVEAUGT) UNYOVICUOY. DUYXEXPUIEVA, EVOL YEHOWO VEWENUA DIATUTIWVETOL GTNY

enouevn oehida and o [7].
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Oevpnua 3.2,  Av évog unyoviopds etvan (A, ) — smooth, téte v 1o PoA oylel 1

oyéon:

PoA < maw){u,l)

Anédein. Tnodétouue 6TL éva randomized mpogik evepyewdv a anoteiel Abon looppo-
mlog Yo To madyvio. ¢ avtixewevixr ouvdptnon Yewpolpe T ouvdptnon Wi X — Ry
(Welfare), mou petpder Ty xowmvixt| eunuepia. Téte, e€’oplopol tne looppomiag Yo éxoupe

OTL, Yoo xde makxtn @ xou xdde dhho mpogih evepyeldVY a;:

wi(ai,a—;) > ui(a;*, a_;)
Emopévoc,

W(a) =3 (vi(Xi(a))
doiui(ai,aq) + >, Pi(a)
> > ui(ai* (v, a;),a-) + >, Pia)
> AOPT(v) + (1 ) X3, Pia)

‘Onou 1 mew TN YeouuY| TEOXUTTEL and Tov oplopd Twv quasilinear utilities, xou ol endueveg
am6 TNy unodeon Tou smoothness tou unyoviopol. Av p < 1, 10 anotéleopa TEOXONTEL
dueoa, dedouévou ot Pji(a) > 0. Av duwg > 1, enewdr oe xde Iooppotio ol naixtes €youv
un aevnted utility, Yo woytel 6t vi(X;(a)) > Pi(a) = Wia) > >, Pi(a). Enouévec, ue

Bdon tnv teleutala oyéomn and To TMAPATAV, Vo EYOUUE:
Wi(a) > NOPT(v) + (1 — p)W(a)
Kou tehuxd,
W(a) > 20PT

Enouévoc, epboov PoA = OMP/C(F a()v)

PoA <

>=

XENOWOTOLOVTISC TO TOEATAVE VEWENUA, AEXOVUACTE OTO Vo ATOOEXVOOUUE TO SMOOo-
thness property twv unyaviouwyv. ‘Eva tétolo mopdderyuo, etvar 1 First-Price Auction, 7

omola mapouctdotnxe xou 6to Kegpdhato 1.
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Ocsdenua 3.3. H First-Price Auction efvou (1 — 1/e,1)—smooth.

Anédein. Oewpolye éva valuation profile v xou éva bidding profile b. Tote, €youue
OPT = maz;v; xa Yy, Pi(a) = maxb;. 'Eotw 6t éyovue petofor| and to mpogih b : O

bidder pe to yeyahltepo valuation maziv; = Vg, xotodétel éva bid, Tuyaia emheyuévo

and v xotavopr, f(b*) = vmai—b* xou pe support [0, (1 — 1/€)vmaz], xou ot vndhotmol

noixteg xotoétouv undevixd bids. (Yrevdupileton 6t ¢ support plag xotovophc mdo-
VOTNTAG 0pllETOL WC 1) XAELTTOTNTO TOU GUVOAOU TWV THIUVOY THIMV Wag Tuy ol HETUBANTAS

UE TNV CUYXEXPUIEVY] XOTOVOUT)

‘Ectw i* o bidder pe 1o udnidtepo bid. Otav ot undhoinor naixtee nailouv b_;, xou

oawTtog xatodéTel To b* = b, n utility tou exppdleTar we:

us(b,b_s) = { Umaz — b if b > maxy4;+by,

0 oW

Emopévee, n avopevouevn utility tou maixtn ¢ Yo etvou:

(1-1/€)vmax _
Ul(b*,bfl) — / Mdb

MazTyi+bg Umaz — b

> (1 —1/€)vmaz — maxgby
— (1-1/e)OPT(v) -~ 3, Pi(a)

Aedouévou 6T ol utilities Twv UTOAOITWY TOUXTAOV elvor Un oEVNTIXES, 1) TUEATAVG VL

o6tnra detyver 6t 1 First-Price Auction etvou (1 — 1/e, 1)—smooth, xou cuvenae, pe Bdon

L
1-1/e"

10 Oewpnua 2.1, Yo oydet yio authy 6TL PoA <

H évvouwa Tou smoothness twv ynyoviouov etvon Wwiadtepa yeriowun otny tapovoa UEAETN,
XL YEVIXOTEQO OTOV TOoUEd Tou Myedoopold Mmnyaviouomy. O Adyog ylo outod elvon 0T,
amo TN oyéon tng ouvdpetnong utility pe v BéATiotn Aon, e€dyoupe cuunEpdouAT Yo TO
Price of Anarchy. MnopoUue Aowndv vo Bpolue TNy ayéon Uetoll Tng BEATIOTNG EYWLOTIXAC

Noong pe v Ao toopponiog, xou To smoothness pac mopéyel Ty avohoyla auTh.

3.7 Valuation Functions

Avagépope oto Kegpdhowo 1, 6Tt Baowd avtixeipevo tng €peuvdg pog etvat oL YuviuaoTi-
xéc Anuonpooiec(Combinatorial Auctions). Ilapoxdrte, diveton o Tumxde oplopds TouC.
[ var oploouye T Xuvbuaotixée Anponpacies, Teénel TenToTHOS Vo 0plcOUYE TUTXEL TIG

Yuvaptioec AZiohbéynone(Valuation Functions), xadde xou tic Avadéoeic(Allocations).
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Optopog 3.14. M owvdptnon a&ioAdynong (valuation function) v eivon plar tporyuatt-
%1 cLVEETNOT TéTol HOTE, Yo xdde UTOGUVORO avTiXEWEVLY S, 1 v(S) vo avTinpoowmrevEL
v Ty tou o bidder ¢ xepdiletl av AdPBel To cuyxEXEIEVO alvoho avTixelévey. H cuvdp-
non adlohdynong Yo meémel var elvan povotov, dnhady Yo S C T G mpénet va oy Vel 1)

oyéon v(S) < v(T), xou enione va xavovixonoteiton we v(f) = 0.

H ouvdptnon valuation ouvclactixd xwodwonolel o néco évag maixtng emduuel Evo o-
’ /7 Z 7 Z e 4 7 7
viixelpevo, 1 évav ouvduaoud avtixewévey. H ouvdptnon auvtrh tidetu wg eloodog oe

Evay unyavioud, o onofog evepyel ue Bdom TNy ExPeaoy) TWV TEOCWTLXMY TEOTWACEWY THOV

TOUXTOV.
Oplopoég 3.15. ‘Eva allocation (avdleon) tov aviixewévey otoug maixtes elvo
S1, ...y Sy 6moLv S; NS5 = 0 yio xdde @ # j, xou AMOTUTWVEL TOV TEOTO WE TOV omolo

wolpdlovtar ta avtxeipevo otoug maixteg. H Kowowvind Evnuepio (Social Welfare) mou
emTLYYdvEToL amd To ouyxexpwévo allocation etvon Y, vi(S;). Eva xowvovixd Béhtioto
allocation etvon autd mou peylotonoel 0 cuvdptnorn tou Social Welfare avdueco oe dha

o v allocations.

OvoctaoTtixd, mpdxettat yio Ta SLopopeTiéc exBdoelc Tou unyoviopol. o mapdderyyo, o
wlor dnuompacta, to allocation efvan o tpémog ye Tov omolo xataveuRinxay ta avtixelpeva,

AVAPETA GTOUS VIXNTES.

Oplopdég 3.16. 'Eotw c0voho mouxt®v n, cUvoho M omd m Slaxpitd avTIXEUEVD, Xol
valuation function v; : 2M — R.. Avalntolue to allocation S = 51,59, ...,S, Twv m
AVTIXEEVOY To oTolo va peylotonolel To objective Tou Social Welfare. H dnuompacta auth

xoheltow Combinatorial Auction.
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Ou valuation functions ywpllovtar oe SLdpopec XAAGELS, OL TUO YVWOTES EX TWV OTOlWY

TEOLCLELOVTAL TOEAXETE:

o ['evixéc
v(S)<v(T)VSCT
xou v(@) =0
e Additive
v(8) = Ysesv{z}) VS C M
e Sudadditive
v(SUT) <v(S)+v(T)VS, T C M

e Submodular

v(SU{z}) —v(S) > v(TU{z})—v(T)VSCT, STCM,x¢T

Fractionally Subadditive (XOS)
3 additive valuations ay, ag, ..., a; s.t. v(S) = maz;a;(S)

Kotd v mogoloa epyacio, Yo acyorndolue pe Additive xou Subadditive valuation
functions. Ev npoxewévw, ol taixtec amotpénovion and To Vo avTiueTwnilouy ta avTixeiueva
S CLUTATEOUATIXG, BNAADT) AmoXTOOY UEYIOTT ELYUPIOTNON OTAV ATOXTOUV TOL AVTIXEUEVA

YweloTd, Toed To bundle TV avTixeluévoy.

3.8 Partial Verification

Avagepdixope oto mponyoluevo xe@dhaio oTtny €vvola tou verification o évav un-
YOVIOUO, XoL TOPOUCLIcaUE, ond Yewpntixf) oxomd, to Boaocixd €idn tou verification mou

XenowonoloLVToL and Toug emcTAHLOVES Tng Ocwplog Haryviey.

Yy mpoypotixdTnTe, 0 AOYOC Yol ToV omolo yenolonolelton 1 enoiridevar, eivon vo
UTIOXATAC THCEL T1 YPHOT XPNUAT®Y 6Toug Unyaviopols. To yeruata, und tnv yopen pay-
ments mou UTOBIANOLY Ol TUUXTES, VLol TOUEABELYUA OE [LOL ONUOTRAGIA EGV OVIWS VX |COLY
€vo avTixeluevo, und opiouévee cuvinxeg, eCacgaiiCouv truthfulness otov unyovioud av-
Tov. Abvouv dnhadt xivnTeo oTOUC TUXTES VoL UNV AMOXAVOLY amd TIC TEAYMATIXES TOUG

npoThoels. ‘Ouwe, N ¥eHom YenUoTixwy “tovev” dev elvon mévta emtduunty, o0Te EQIXTY.
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Kot’enéxtaon, yenowonowwvtag tny €vvoln tou verification pumnopolue vo unepxepdcouue
70 eUmodlo autd. To yeyovog autd woylel BOTL, av 0 unyaviouds wog e verification, péoa
oto olvoho To omoio xdvel verify, to verification set, evtonicel Toug malxteg mou Pelido-
VT, Toug amoxhelel and tov unyovioud. Enopévwe, teptoplleton to 6¢pelog Tou umopel va

amohaBavouy ot TaUxTES, amd TNV Peudn SAwaon.

Y1y evotnta auty|, emyelpeitan war Tumixy) Tapoucioot) tTng évvolag Tou verification oe

unyoviopols yoplc yehuota. H avdhuon otneileton xupine otny epyaota [17].

Yy mopaxdte avdiuot), e€eTdloude Yovo €vay Talx Ty, Yemp®vTag OTL 0L UTOAOLTOL
ouuneptpépovton pe fixed tpémo. H avdhuon awth ovopdletan principle agent model [15].
‘AMwote, 1 WBwotnTo Tou truthfulness eCocgariler 6t yio xdde nobxtn n BéATIoT oTEATN-
YT elvor Vo SNAMGCEL To TpayuaTixo Tou valuation, avelopthtwe Tou TEOPIA TV UTOAOITWY

TOUXTOV.

‘Eotw enlong 6t O elvor 10 6Ovoho TV eXBACEWY TOU UNYAVICUOY, XOL 1) YENOWOTNTA
Tou maixTn dlveton and tov TUmo = 1 O — R, vy xdde mdavy éxBoorn. To clvoro Twv
mdavey TOTwY yio €vay Tadxtn eivon To domain tou, xon ouufoliletoun we D. H ouvdptnon
Tou vhoroteiton and Tov unyaviops opiletan wg f @ D — O, xou avtiotoyilel dnhadr Tov
TOno = mou déyetan we eloodo ot wa éxBaon f(x). H ouvdptnon auth ovopdleton social
choice function. Iapaxdtw, Tapovoidlovue xdmotoug Bacixois oplools Yo TOV OYESLICUO

UNYOVICUOY PE ETOAUELOT).

Optopdég 3.17. M social choice function f: D — O ovoudleton truthfully impleme-
ntable €dv Vx,y € D : zf(x) > zf(y).

O mapandve optopog dnhwvel 6TL uio ouvdptnot f Yewpelton truthfully implementable
€8V XavEVOG TOUXTNG PE TEAYHaTiXd TUTO T Oev UNOPel Vo aUENTEL TNV YENoHOTNTA Tou,

onAwvovtog Peudng y.

Optopde 3.18.  'Eotw wa ouvdptnon M : D — 2P| mou neplopiler tic dnidoeic tou
T, Yo To wovtého tou partial verification. O oy Vel OTL, Evog TUXTNC UE TREOYUATING
Tono  ymopel vo dnhdoet Peudng évay Tomo y, und Ty Toapousia tou M —verification, av

xou povo av M(z) € D.

Yuvenwg, ue Bdon Tov mapandve optopod, 1 Unapdn Tou partial verification meplopilel
T0 €UPOC TWV PEUITOY TIOL UTOEOUY VoL ONAMCOUY Ol TAUXTEG. MUYXEXQWEVA, oY TO EVEOC
pepdTev TeploploTEL O Wial TEPLOYT €, OTWS CUUPOIVEL X0l GTOV UNYAVIOUO TOU OVOAUETOL

%aTd TNV Topovoa gpyaota, 1 évvola Tou verification StatumdveTon g €Xg:

Opwowodg 3.19.  Acdopévou € > 0, opiloupe to e—verification Tumxd wg:

M (z)={yeD:|z—y[<e}
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Tné 1o partial M —verification, n évvoia tou truthfulness petaoynuotiCetoa we e&hg:

Oplwopoég 3.20. M social choice function f : D — O ovoudleton M -truthfully
implementable €év Vr € D,y € M(z) : xf(x) > 2 f(y).

Agol mapoucdotnxay e TuTxd TEOTO oL €vvoleg Tou partial verification, amoxtolue
AoV plar o axeiBY) ewova TN Aettoupyiog autol otov Xyedaoud Mnyoaviouwy. H oS-
lodnomn niow and autd elvon amhfy: to partial verification neplopilel 1o ebpog Peydtwy mou

umopoly v Snhwoouy ol Taixtee, ntpoonadwvtoc va eEocgaiilet truthfulness.

SUUTANEOUOTIXG, OVUPEPOUACTE AMANS OTNV €vvola Tou Symmetric xou Asymmetric

Verification, nopoucidlovtog Tumixd ToV 0ploUd AUTOV.

Opwowodg 3.21.  To M-verification 80vaton vo avamopaotadel and €va xatevuvouevo
yedgpnuo Gar = (D, {(x,y) : y € M(z)}), mou éxel wg GUVORO XOPLPEHY TO GUVOLO TWV
mhovev TOnwy D xon 6mou pla oxpt| (2, y) cugPolilel 6tL o maixtng pe tomo  emitpéneTon

vo dnhodaet Peudoe TOno y.

Me yerion tne social choice function, pnopolue va eiodyoupe Bden otig axuéc g eEAC:

GM,f = (D’ {(xay) ‘ye M(m)},w),w(az,y) = :Cf(fL‘) - SUf(y)

Ovuoctaotind, to Bdpn AmOTUTOVOUY TO OYEAOS 1| TNV ATWOAEL TOU ATOAUUBAVEL O ToUXTNG,

onAwvovtog Peudr Tono y.

Oplopdég 3.22.  Av 1o mopandve yedgpnuo G ebvar cugpeTexd, dnhadn yio xdde
x,y € E(Gp) woybet enlone (y,z) € E(Gar) tote o verification xahelton Symmetric.

Av 1o mopondve yedepnuo Gy ebvon éva axuxhixd toupvoud (acyclic tournament), dnhodn
v xde x,y € V(Gar) wyle eite (x,y) € E(Gu) elte (y,z) € E(Gar) xou dev oynuo-

tilovton xOxdot, T6Te TO verification xoheiton Assymetric.
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Icoppomiec Nash

Y10 Tapov xe@dhono, €ZEWBIXEVETOL 1) UEAETY) YOG OTNY OVIAUGCT| LOOPEOTIWDY CUYXEXQL-
HEVODV unyoviopdy. Apyixd, Yo diepeuvricouue tny Utopdn Auryoyv Iooppomey Nash (PNE)
OTOUC UNYavVonols autols. ‘Onwg avoldinxe oTo TEoNYoUHEVa XEQPIANd, 1) UTUEEN TwV
PNE 6ev etvan eyyunuévn oe 6Aoug toug unyoviopols. XenoulomolvTog oplouéva epyaheia
amd Yvewotd anoteréopata e Ocwploc oy viwy, amodetxviouue tnv Onapln PNE uéyoet
Eval oUYXEXEIEVO Oplo. T'evixebovtog To mapandve, epyalouacte Ye T HéY0d0 TwV UXTOY
wwoppomudv Nash (MNE), tou eniong mopouvcidotnxay nopandve. Ernouévwe, éyouue mpo-
CEYYLOTIXT LOOPEOTIO, X, €V TEAEL, AMOXTOUUE Uiot TANET) EXOVL TWV LOOPEOTILMOVY YIol TOUS
uTo e€€Toom Unyoviopols. TNy tekeutala evoTnTa, Topouctdlouye Wi exdoy T Tou Facility
Location problem, to onolo yehetoaue und To mplopa Tou partial verification, xou tov

TeoTO pE Tov onolo mpoéxuav ot lopponiec Nash otnv neplntwon aut).

Apywd, Yo TapoucIdcOLUE TOUC UNYoVIGUOUS TOU HEAETHCOUE, xat Vol avapEQOUUE OpL-
OUEVEC ONUAVTIXES WBLOTNTES oL Toug Yapaxtneilouv. O unyaviopol autol etvor yvomoTol
oty Oewpla Howyviev, xou avahdinxoay extevis g mpog Tic WdTNTéS Toug oto [25]. Xt
oLVEYEL, Vo avahDooLUE Tor epyaleio Ue Tor omtolar amodelloye Tig tooppomieg, xadwe xat Yo

ToEAIECOUUE TIC CUYXEXPUEVES amodellelC.

4.1 Ewayoyuxd

Mo xdde axéparo m > 1, Yewpolye [m] = {1,2,...,m} 10 0UVOAO TV AVTIXEWEVKV,
XL N oTEATNYIXOUC TOUXTES. Xe cLVOLACTXXG TEoBAuaTa, utoYétouye O T0 GOVORO TwWY
exPBdoewy, nenepacuévo xou tétoto wote m = |0 va elvon 0 apltiuds TwY BLOPOPETINGY
exPBdoewv. T éva nenepaocpévo olvoro S, 1o A(S) anotehel 1o povodiodo (unit) simplex
eni Tou S, mou mepLhaBdverl OAeg TIc xaTavoueg TavoTnTog Tave oto S. T Eva un xevo
obvoho S C [m], g = (x;)jes ebvan n mpofoly) tou Biaviouatog x eni tou S. T o

Bidvuoua T xon TeoryaTtind VeTind aprdud £, woyver ot ot = (21, 22t ..., ) xou ) f-norm

28
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Tou @ ebvan n [lzlle = (307%, z;H1. Emnhéov, opilouue oc ||z|l1 = |z| v 1—véppa tou

T, O (A [|7|loe = maxjepm{z;} TV dreipn vopua tou .

Kéle noixtng €yet wbiwtinég mpoturoelg, xan xadopileton and tnyv valuation function
(ot Bedvh Pifhoypapio avopépeton xar we type) x; : O — R4, v onolo o naixtng 4
npoonadel va peylotonoioet. To cbvolo twv mdavey valuations eivar o nedio D = R™ .
YuuBohlouvpe o z; = (24(f)) jefm) TNV valuation tou taixtn i xou wc x = (21, T2, ..., Tn) TO
Tpo@i\ valuation mou amotekeiton omd Ti¢ A€LOAOYAOELS OAWY TV TouxTOY. Télog, Yewpolue
10 Bdpoc plac ExPaonc e T ouvdptnon w(x) = x1+x2+...+ Ty, TO SLEVUOU TNS CUVORXAC

o€lohbyNnonee dedopévou tou Teogil  (cuvhdwe avtl yio w(z) cupfolilouye e anhd w).

‘Evoc randomized xavévag allocation f: D™ — A(O) avuotoryiler xdde mpogil va-
luation oe pla xatavour; mbavotntog ent Tou O. Oewpolye TNV xotavour THavoTNTAC ETL
€10600L T W éva Bdvuopua pe Ty wopet: f(x) = (f5(x))jepm), 6mou fj(x) n mdavoTnta e
éxBoaone j. To mopandvew cuvendyeton OTL 1 avopevopevn yenowdtnta (expected utility)
Tou mokxtn ¢ omd 1o f(z) ebvan {on pe z; - f(z). Evag xavévag allocation xaheiton mAripng,
oty yio xde z woytel 6t | f(z)| = 1, xou o pnyaviopds mdvta €xel we Zodo xdmoa ExfBao
o€ 0.

Emniéov onuavtixd wotnta ebvon 1 scale invariance. "Evag xavovag allocation xahelton
scale invariant av yio x80e mpogik valuation x xou xdle a € Ry woylel 6t f(ax) = f(z),
onhad” peyéduvon xotd o dev petofdiier to allocation. Emmiéov, o unyavioudc mou
uehetdron bvon strongly anonymous. Yo v évvola autr, o xovévag allocation e€optdtan

novov amd o Sidvuopa w(x) v Bapdy twv exBloewy.

2 TOV UNYAVIOUO TTOU UEAETAUE, YENOUWOTOLETOL WC AV TIKENUEVIKT) OUVAPTNOT) TOU TEETEL
va peytotonomdel 1 cuvdptnon tou Social Welfare, dnhodh n >0 | z; - f(z). H Béhtiot
T yio éva tpogih = etvan |00 Zi|oo-

Ou Mye 6T évac xavévoe allocation €yelr Adyo mpooéyyions p € (0,1] av yio ko T
Tpopih z woyler bty - f(x) > pl|>or Tilloo-

‘Evoc unyaviopoc F ovoudletar avadpopikds, av undpyet évag xavovog allocation f
t€tol0¢ Kote o I va evepyel wg oxohotdng: oe €va mpogih valuation y, o F' emAéyel wa
éxBoon o pe mdavotnta fo(y) xou éva obvoro enahfdevone V(y), xou énertor utoloyilet
0 oUvoho L = {i € V(y) : ver(i) = 0}, mou eivon ot naixtec mov Peddoviar and avtolc
mou eréyydnxav oto obvoro V(y). Av L =0, o F emotpéger v éxBaon o. Te avtidet

7 Ié e 7 ’ 7
nepintwon, o F avadpopixd e€eTdlel T0 GUVOAO TV UTOAOITOV TOUXTWY Y_T,.
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‘Evoc pnyaviopde F xoheltan e—truthful yia xdmowo € € (0, 1], av yia xdde naixtn i, xéde
Cebyog valuations x;, y; xou Oheg Tic OnAwuéveg valuations y_; xou dtavdoupato emahrdeuong

5_4, oy Vel OTL:
zi - F((y—i, i), (s—i,1)) = € @i - F((y—i i), (545 1))

Mot oxdun onuavTix WwLoThTa TV Unyaviodoy ebvar to robustness. Tumxd, évag unyo-
VIOHOC xahelton robust, €dv yior o Tar Snhwuévo valuations xa to Sraviouato enaAfevong
s woyber n oxéon F(y,s) = F(yr), (1,1,...1)), 6T0u 1 106TNT0 atvapépeTon TNy xatovop
mdoavétnrag e F, xou T'(s) = {i € N : s; = 1} 10 oUvoho twv truthful mouxtdyv, dnhodn

QUTWY TOU ONAWMYOLY TO TEAYHATIXG TOuC valuation otov unyoviouo.

4.2 O pnyaviouocg Power pe Mepuxn) Enaiisuon

Aol avalboaye oTny ToQamdve EVOTNTO TIC BACIXES WBLOTNTES TOU UNYoVIoHOL Tou Yo

UEAETHOOUUE, TROYWEOVUE GTOV ETUOTUO OPLOUS TOU.

Mechanism 1 Power Mechanism Pow®(z, s)

let N be the set of the remaining agents and let L < ()
pick an outcome j € O and a tuple t € N*
with probability proportional to the value of the term x¢, ()¢, (5)...z¢,(j)
for each agent ¢ € t do
if ver(i) # 1 then L — L U {3}
if L # () then return Pow’(z_r,s_r)
else return outcome j

O unyaviopoe Power elvar avoadpouixde ue enoifdevon. Anuouvpyel évo allocation o-
vodétovtag miavdtnteg (oeg ye to Bdpog g xdde éxPaone vhwuévo oty L. Katd ou-
VETEL, yio xdde mpogih valuation, n éxPoon eloptdtar and To ddvuoua PBapwy, dnhadn To
W=y, .

Ye mepintwon mou dhot oL madxtee evon truthful, o Pow’ xatodfyel oe x&e éxPaon j

£ mdavdTNTa avdhoyn Tou w;it, cuyxexpévas
)

i
wj

m l
Zq:l Wq
Yuyxexpiéva, o bpoc w;t éyel avémTuyua og eEhc:

wit = Q@) = Y @ ()20 ()2, ()

iEN teN?
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To mapandve cuvendyetan 6TL, epoécov o xdde 6po Bdpoug, cuVELTPEPOUY TO TOND £
Taixteg, unopolyue va npooeyyicoupe to truthfulness enokniedovtag Tic dnAnoelc To TOAD

{ ToUxTOV.

Eva evdlogpépov dedpnua anéd to [25] amodeweviel 61, ¥étovtac £ = Inm/e, o Pow"
eiva (1 — €)—truthful xou emtuyydver Aoyo npocéyyione (1 — €) otn cuvdptnon tou Social
Welfare.

4.3 Nash Equilibria yia ¢ <1

Mehetdhviog tov pnyoviopd Pow’ pe emadfdeucn, mou TopoucldoTnxe TUpamdve, o-
nolntolue va emPeBardoovue Ty Onapln Iooppomwy Nash. Onwg éxel avagepdel oto
TeoNYOoLUEVO xe@dlato, ol Ioopponiec Nash eivon xoufurc onuactog yio to mabyvio, xadog
eCaogaiiCouv 6Tl To Talyvio xdmolo oTiyuy cuyxAlvel. Enopévwe, to ouunépaoua mou Yo
eZdryouye elva OTL, TopEd TIC UXEES amoXALCES amd TNV TporyorTixr) Ty valuation twyv mou-
ATOV, UTOROVUE axodun va Bpolue xdnota onuela amd to onola xovévag Toixtng 6ev emuyet
VoL AANGEEL OTEAUTYIXY). BDUYXEXEWEVA, OTwe Vo pavel Topoxdte, Tor onuelor auTd etvar To
dxpa NG Fe meployric Tou emtpentod deviation, xou ov GAOL Ol TOUXTEC GUUTERLPEROVTOL
UE TOV oxpalo auTO TEOTO, TEAXA emTuYydvetar 1) {nTolduevn clYXMGoT, GTNY TERITTWOT

puotxd mou £ < 1.

Avabovtoag Ty ouvdptnor tou utility, mou exgpdlel TNV yENCWOTNT TOL TOUX TN ¢ Ao
xdde ExPoon j, o€ €va TEMTO OTABIO PEAETOVUE TNV XUPTOTATA TNS cLVAETNONS. Agopun
yioo T pelétn oty elvor To toyupd anotéheopa tou Rosen [18], mou eyyudton v Omopén

Iooppomuwy Nash oe yohpouc pe ouyxexplpévn xuptdTnTL.

Q¢ yvwotdy, uor cuvdptnon xaheiton koidn (concave) étov oto ddotnua [a,b], yia
omowdhnote 800 onuela 1 xow 3 070 [a,b] wybel bt n —f(x) elvor xvpTH 6TO BLdoTNUY
autd. Mo ouveyhc ouvdptnon dewpelton kuptr) (convex), €dv 1 TWhH e oT0 PECO xde
OLOTAATOS TOL Tedlou oplouol Tng dev umepPaivel Tov apriunTind PEGO TWV TYWOY TNG 6T
dxpar Tou S Tatog. Mia 5Vo popéc moapaywylown cuvdeTnon etvor x0lAn oy xou UOVo av
1 0eUTEEN TaEdY YOS TN ebvan apvnTr 1) UNdEY, xou lvon avotnpd koidn av eivon yvnoiong

AEVNTLXN.

Cevixebovtag Ty évvola auT G TolY VId, XUTUATYOUE GTOV TOQOXATL 0pLOUO:

Optopo6c 4.1.  Opilouye éva koido mafyvio (concave game) wg €va Tofyvio 0T 0no{o
évac maixtng ¢ emAéyel wio evépyeta z; € R™ tétown wote z = (x1, 22, ..., x,) € C, b1ou
C' eivon évo xhetotd xou xuptd olvoro. H ouvdptnon yenowdtnrac (payoff function) tou

modxtn ¢ ebvon M ¢i(x) xon ebvon cuveyhc oto x xou xofhn oto x; yw x € C.
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‘Onwe Topousldcoye TNy TENOTN EVOTNTA ToL Xe@aAatou, 1 cuvdptnor Tou utility yia
Tov unyovoud Pow’ Siveton and tov t0no z; - f(x), émou f 1o allocation mou mpoxiTTEL

(S ATOTENECUO TOU UNYAVIOUOD. Luyxexpiéva dnhadT, yia évay modxtn ¢ :

ZTzl Lij - (Z?zl bij)e
> (i biy)*

ui(x) =

Q¢ bij evvoeiton 1) evépyeia Tou takxtn @ otny €xBacn j. Mropolue va avtikngdolue Tov
unyeviopd Pow® cav wa duadiasio Suvduaotindc Anpompasioc, tou avadéter mdovdtnTee
OTIC EXPAOELS, XU AVTHIETWTICOVUE TIC EVERPYELES TwV Toux Ty ooy bids, ta onola xwvodvton
oTNV €—TEPLOYN TOU TpayPaTxoL Toug valuation dnadf woylel 6t by, = x;; + €. Xtov
TpoavapepUEvTa TUTo, Véoope w¢ VPOg TwV TavdY Pepdtwy, dNAadY) xotd Téco SNAGVEL
(heudn mAnpogopla o maixtng xatd £e. T Tov Adyo autd, ta Bdern Tou unyovicpol meo-
x0UTTOLY W¢ TO true valuation tou malxTn amd To onolo TpocVaPunEoLUE TNV TOCOHTNTA €,
%) TO60 EMTEENETAL VoL ATEYEL AMO TNV TEAYUATIXOTNTO CUUPWVA UE To e—Verification.
Me v eloaywyr| tou verification, neplopilovye 10 Yéyedog Twv EMTEENTOV Peudtwy Tou

UTOPOUY VO ONAWGCOLY Ol TAUXTES, OTWS EYEL AVOhUIEL EXTEVOC OTO TROTYOUUEVA XEPSAALAL.

Avalbovtag tn ouvdptnon utility, xo e@écov mpdxeitar yia cUVAETNCT TOAAWY Ue-
TABANTOY, Vo avahOGOUPE TNV UERIXY) TORAYWYO oVE EVOEYOUEVO. LUYXEXPUIEVD, Yiol VoL
eyyundolue tnv WBL6TTAL Tou concave game, Vo eEETACOVYE vl ExPBoacy TNV TWH TNG To-
porywyou, xou av e€acpahiletan 1 WOLOTNTAL. AEV OVUPECOUACTE GTO GUVORXO Ty VIO, 0ANS
oTo avd eVOEYOUEVO TalyVio. Luvenng, 6Tov oplopd Yo Yecoupe avtl vl z; & € T0 by, xou
bj = (b1;,b2;, .-, bp;) yia xdmota éxPaom j. Enopévec, n anaitnon pag eivon 1 ouvdptnon
utility tou mobetn 4, n u; va ebvon cuveyfic oo by xou xofhn oo b;; v by € C, 6mov C
%UPTO %o XA TO oUvolo. Ev yével, ta medlo oplopol twv cuvopthoewy valuation eivou

CUUTIOY T} X0l XUPTA, XS Xl ROy UEVAL.
H w;”, debtepn nopdywyog tou utility we mpog éva evdeyduevo j elvor tne popenc:

n £ n 4 n £— m n £ n £—
92, _ @iy (Di b3))" —Dgnj @i (Tiy big) ) RUTTy biy )2 D(SEL (T b5 (Eiy b5 %)
o, ;2 (gl (Cfy 86003

Xoplc BAAET Tng YevinotnTag, utodétouue 6TL €youue €va ordering twv true valuations
OC Tjy, > Ty > ..o > X4, Onwe elvon mpogavég and tov mopandve tono, yia £ < 1, 7
0e0TEPN oAy WYOS ave ExBacn j Ebvar cEVITIXT), X0 EROPEVWC 1 CUVEETNOT U;; Ebval XOIAT)

(Bev eivan duwe avotned xoikn, xadng v £ = 1 1 topdywyog haufBdver tnv tr 0).

‘Eyovpe 1 duvatotnta vo e€etdloupe Ti¢ exPBdoelg aveldptnta, ot vo amogaviolue
YL TNV XUETOTNTA UOvo avd €xPBacn j, dedouévou OTL 1 cuvdptnon utility axohouvdel
Hop®”) auTY. XUVETKS, 0 TOTOC TNE BEVTEPNC TAUPAYWYOU TOU avapépinxe Tapamdve Loy VEL

TOVOOLOTUTIOL Xa Yl oTolad|moTe éxBaom, ue uovn oluPacn tnv didtaln tev valuations.
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Avtudétwg, v £ > 1, elvon mpogavég OtL 1 cuvdptnon madet vo eivon xothn. Aev Sio-
Vétel TAéov oTadepr] xupTdTNTA, AN e€opTdTon amd emmAéov 6pouc, xal amd to bids Twy
nauxtodv. Egocov dev elvan a priori yvwo A plor T Yol quTd, 1 CUVAETNOT EVOANACGETOL
weTa ) xUPTAC %ot XOIANG ovd SLUC THUOTOL SUVETME, OEV UTOPOVUY Vi EQUPIOCTOVY YVWC T4
Yewprpata eite tne Kuptic BeAtiotonolnong, elte to anotéheoyo tou Rosen mou yenoylo-
moujinxe yia £ < 1. Yny endpevn evotnra, Yo avokuiel n mpoogyyion mou axohovdrinxe

yiae Ty €bpeon wwoppomiyv Nash otny mepintwon auty.

Yuveylovtog, datunwvouye tov oploud tou Nash Equilibrium oe concave games na-

poxdtw, Ye Bdomn toug apyixols cLUBOAOUOUE Tou axolovdrinxay.

Optopée 4.2, Opilouye tny Ioopponia Nash oc 2° € C tétota dote vo ioyleL 1) oyéon
$i(2°) > (2% yi) Yyi, 6mou (2,0, y;) € C. Ev npoxeéve, oupBohiloupe wc (z-;°, y;)

70 BLIYUOUO GTO OTOlo 1) EVERYELY TOU 1-00T00 ol T avTixoioTorTon amd TV ¥;.

Yty meplntwon Yog, ETEXTEVOUNE TOV TOEATAVE 0PLOUO, avd BIACTACT), ONAAOY avd €x-
Baon tou mouyviou. To outcomes avtipetwnilovian aveldptnta. To Baoxdtepo anotéreoua
tou Rosen eivar 611 tor concave games €youv mdvta Touhdylotov uia Ioopponio Nash. H
an6delln otnelleton ot Yewpnuo otadepol onuelou. Xuyxexpwéva, Baclleta oto Kaku-
tani Fixed Point Theorem, o onolo yenowwonoijdnxe xou ané tov John F. Nash yia tnyv
andderln Iooppomiidv oo [1, tou avagpépeton o CUVIPTATELS OPLOUEVES OE XVETOUE XL CU-
urayeic uToyhpoug Tou Euxdeldiou yweou, ol omolot dlardéTouy TNV 1BLOTNTA ToL GToEEOD
onueiov. To Yewdpnua autd yevixelel 1o Brower’s Fixed Point Theorem, to omoio apyixd
elye yenowonoindel and tov Nash yia tnv amddeln vnopdng Iooppomuody, mou eyyudton tTnv
Umapgn otodepol onueiou yia cuveyeic cuvapTioeic f tou avTiotolyilouy éva cuumayEc o

%VPTO GUVOAO GTOV EQUTO TOU.

Ocwpenua 4.1. 'Eva concave game €yet Touhdytotov éva Nash Equilibrium.

Anédaén. Opilovpe p(x,y) =Y. ¢i(z—i,yi) ¥ (z,y) € C? xou px(x) :== maz.ccp(z, 2),
omov p(z,y) eivon to ddpotopa Twv utilities GhwvV TV TaxToOY, Yoo xdde evépyela y; Tou
malxTn ¢, xou px elvon To YEYLIoTO ddpoloua, BEBOPEVOU TOU TEOPIA EVERYELDY TMV UTOAOITGY
TOLXTOV, TOU TEOXOTTEL YE L0l CUYXEXPWUEVT) EVEQYELXL 2 TOU & TTOU UEYLOTOTOLEL TNV WQPEAELAL.
Y1n ouvéyea, opilouue I'(z) = {y € Clp(x,y) = p* (x)}, mov avanuplotd T0 GUVOLO
EVEQYELDY TOU 7, TOU UE DEOOUEVES EVERYELEG T®VY UTOAOIMWY, peylotorooly tny utility.
Awnodntxd, n I'(x); elvou n evépyeta Tou i dedopévou tou z. Luvenwe, éva otadepd onueio
oto obvoro T, éotw x € T'(z), Yo anoterel Nash Equilibrium yia to nofyvio autd.

Av yvwpeiloupe 61t T0 cUvolo I elvan xupTd xou cuumayée, yenowomowviag o Kakutani
Fixed Point Theorem, anodewvietar 611 SlodéTel TNy 16LOTNTA TOL Ntodepod Xnueiov. Xtny
TeplnTwor Yo, X3Tt TETOLo TEOXVUTTEL 0md TNV GUVEYEL TOU p(, ) %o omd TO YEYOVOS OTL
n p(x,z) elvar xoikn 670 2, Yoo CUYXEXEWEVO . Xuvenwe, to I' elvon pior upper semi-

continuous avtiotolyion, mou avtiototyilel xdle onuelo Tou xUETOL GUVOAOUL GE EVal XUPTO
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xau oupmayég utocivoro tou R. Koat’enéxtaon, to Yewpnuo Kakutani epapuoleton mévta

oToL concave games, ot TévTa UTdpyouv Ioopponiec Nash.
[ v amédeln tou Kakutani Fixed Point Theorem, napanéunovye oto [26].

Ané tn oTiyun nou e€aopoAicTNE TapATAVE 1) LOLOTNTO TOL concavity yio To uné e€étaon

natyvio, 1 Unopeén Nash Equilibrium eacgoiileton and to mopandve Yempnua.

Ocdpnua 4.2. O unyoviouséc Pow’ éyel touldyiotov éva Nash Equilibrium, yio xéde

otdotaon Tou mavyviou, onhadr xdide Exoon j.

O moapandvey oplouog, BEBOUEVOL OTL OTIE TUPOUCIACUUE TORATAVE TO TEOBANUN UTOpEL
VoL YIVEL aVTIANTTO w¢ dnuonpacio 6mou ot maixtee xatadétouv bids xan or exPBdoeic etvou
l00UVOES e TWAVOTNTES YId ATOVOUY| TV M dlaxplt®wy items, elvar Ll0odLVUUOS PE TNV
eZhic dhhwon: O unyavoudc Pow éyel touldyiotov éva Nash Equilibrium yio e item

Tou dnuompoTTeTaL.

Kdvovtag yerion 1oyupdtepnv IBLOTATWY TOU Y teou Tou Touyviou, utopel vo e€aopoloTel
1 povadxotnTa Tng mapandvew Ioopporniog Nash. H wdudtnta autr ovoudletan Diagonally
Strict Concavity (DSC), xou 0 6pog amodideton ota aryyhixd xodie dev undpyet 1 avtioTotyio

Tou otV eEAANVIXY| BiBAoypadpia.

Opwowode 4.3.  H ouvdptnon o(x,r) == Y ;" ri¢i(x), 7 € R™ eivar Diagonally Strict
Concavity (DSC), av (z* —2°)g(2%,r) + (2° — 21)g(z!,7) > 0 V¥ # 2! € C. Toyle 6t
gi(z,r) =1 Vi¢i(x) xan " elvon 1 1pdln avactpoghc.

H w6otntor awty| SranoIntind onuodver 6t oe xde xotediuvon, 1 ouvdpetnon guivet.

Oewenua 4.3. Edv Ir > 0 s.t. o(z,r) = > | ri¢i(x) vo eivon Diagonally Strictly
Concave, tote t0 Nash Equilibrium urndpyer xou etvon povodixd.

Mo toodOvopn cuvdixn pe v Topamdve eivon va ebvar o Tivaxac [G(z,r) + G'(x, )] ap-
wnuxd oplopévos vz € C, émou Gy j(x, 1) = 8;%;5;).

‘Evag cupueteindg mivaxog xohelton apvnTind oplopévog eV OAEG TOU OL LOLOTYIES ELVoL VT
Tiée, wou Tumnd 6tay 2l Az < 0 Vo > 0, dnhadr dtav 6hot ot xlptol unomivaniée Tou éyouy

apvnTxt| opllouaa.

Emopévee, av éva matyvio dladéter tny wiotnta DSC, téte 1 ioopponioa Nash mou diardétet

e 7
elvon povaduen.



Kegdhawo 4. Iooppornies Nash 35

4.4 Nash Equilibria yio ¢ > 1

Yty mponyoluevn evotnra, anodelydnxe n Onopén Iooppomiev Nash yio tov unyavioud
Pow’, pe £ < 1. 'Onwc avapépdnxe mponyoupévec, xou sival Tpogavéc amd tov TOmo TNne
oelTepng moparywyou tou utility xdmoou malxTn 4, N ®VETGTNTA TNE CLVAETNONS EVOANIC-
oetar yioo £ > 1, ondte BeV UTOPOUUE VAL GUUTERAVOUUE OTIONTOTE GYETIXO YE TNV UTapdn

LCOPEOTILY GTNY TEELOY Y| THWY Tou £ auTH.

Apyd, enéyyovtoc tov Hessian nivoxo tne ouvdptnone u (utility), BAémoupe 6t mpo-
xUntel indefinite, xaddg €yel apvnun utoopilouca, xou ETOUEVKC BEV UTOPOUUE Va amo-
paviolue yiol TNV XUETOTNTA TNE cuvdptnong v Yével. Aoxipdlovtog Sidpopa epyaheia,
onw¢ Potential Functions, Best Response Cycles xau dhha, xatolrfiyouue 6TL Oev UTdEYEL

uédodoc amddelng vnapdne axpyBwy Iooppomicyv Nash.

Yy xatebduvon autr, mpoxeévou va eCacpaiicovue Ty Unapln woppomuwy Nash,
Yo TEETEL Vo “YohAPOCOVUE” TNV LORYT AUTWY. MUYXEXPWEVA, ovTl Vo avalNTOVUE axpEl-
Belc wooppoTies, TAEOV GTREYOUACTE OTIC TPOCEYYIOTIXES LoopEOTIES. XENOLIOTOLOUUE TO
omotéheopa tou Lipton [21], tou yenowonotel tuyaio derypatolndio oto ydheo v oty
OTEUTNYLXWY, Yia Vo anodeiloupe 1o {ntoduevo Equilibrium. Xnuavtixd mheovéxtnua tne
uedodou autrg, elvon 6TL 0 alyopriuog mou TEpLYEdpeTUL EVTOTHLEL TIC €—TEOCEYYIOTIXES
Ioopponicc Nash, oe quasi-polynomial yedvo xou Aoyopwduixd support, 6ivovtoc umo-
ex¥eTind alyoprduo, Ue opxeTd Ueiwuévr mohumioxdtnta. To amotéhecyo autd, xodode
X0l O YPOVOS UTOAOYLOMOU TOU, OTOOEWVUOVTOL YENOWO Yl TO ENOUEVO XEPIANLO, OTOU
ueietdton To Price of Anarchy tou unyoviopol. Enuavtixd axoun eivon OTL oL looppoTieg
aUTES, DEBOUEVOL OTL EIVAL OUOLOPOPYPES O TEATNYIXES, TEOGEYYILoUV apXeTd Xohd Tig Autyelc

Iooppotiec Nash, mou eivon ovclacTnd to {nTodUeVO Uog.

Ou Ioogpporiec Nash, otn yevixr| nepintwon, elvon apxetd 50ox0h0 %ot TOAITAOXO VoL U-
mohoyiotolv. Enopévwe, ot noaixteg avalntodyv amholoTepee oTeaTnyIXéS XaTd T OidpxeLa
ToU oty viou, xaL EVOEYETAUL VAL EMAEYOUV Wial UTO-BEATIOTN GTEUTNYLXY, ovTi Yl Ulal O TEo-
TNYwer) BUoxoAo VAomoloun. Koatd tn uehétn autr, avagepduacte oe malyvia oe Kovovixn
Mop@Y|, xon amiéc oTpatnYHég PE Wxpd GUVOAO support. To ATOTEAECUN TOU TOEOUGCL-
alouye, yenowonoteitar povo Aoyoptduixd support 6To GUVOAO TWV oYV CTRATNYIXOY,
o XxoTONAYOUUE OE évay ohydprdpo pe tohumhoxdtnta O(nl%8™), yia Tov utoloyious twv
€—TPOCEYYLIOTIXWY IGOPEOTLAY, OTOU w¢ 1 cLUPOALETHL 0 aptiuds Twv dladéoiuwy oTov

X T ALYV O TROTNYIXWY.

I Tic amodeielc v Yewenudtwy mou mapatiievton ToEoxdTe, O oVaY VOO TNG ToEo-

néuneton oto [21].

Apyxd, exxvolye and €vo tatyvio 800 touxtev G, 6ToL m 0 aELiUOS TWY oYWV CTEUTN-

Yy Slardéony oe xdde maixtr, o to payoffs cupfoiilovta we mivoxeg R, C' avtictouya.
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Q¢ Yvwotov, uxt oteatnywr yio évay mafxtn xoelton 1 xotavour mavotntog el Tou
OLVOAOU TV OLY DV OTEOTNYIXMY, Xal ovamaplo Taton omd To Jdvuoua & = (X1, T2, ..., T ),
we z; > 0 xou Y x; = 1, émou x; n mdavéTnto o madxtng vor emhéZel Ty -00TH oty N
otpatnyw. To support touv z, Supp(x) eivor 10 GUVORO TV AULYDV GTRUTNYIXGY TOU
YENOWOTOLEL, aUTES dNAAdT amd To Bidvuoua = mou €youv x; > 0. Mo uxth) otpatnyxn
xaelton k-opolopopgn, av axoroudel opotduoppn xatavour| o £va TOAUGUVOAO S oLy (Y
otpatnywy, 6rou |S| = k. To payoff tou naixtn oe ypauuy (row player), yia éva Ledyog
UXTOV CTRATNYXOVY T, Y, €Vl 1) avoEVOUEVT T plag Tuyalag peToBAntic long ue Ryj,
xou emAéyeton pe mdavotnta ;Y. Enopévee, to payoff tou nabxtn-yeauur eivon (z, Ry),
ONAadY TO ECWTEPIXO YWOUEVO T - Ry 800 m-Bidotatwy Slavuoudtwy. Eviedode duola, to

payoff tou nalxtn-otiin ebvau (z,Cy). H woopponia Nash oo madyvior awtd, opileton we

e€hc:

Oplopdg 4.4. "Eva (ebyoc otpatnyxay ¥, y* xokeitoaw onpeio Ioopporniag Nash €dv:

1. T x&e (uxth) otpatnyxh T tov Todxtn-yeouun woyvet (Z, Ry*) < (z*, Ry*)
2. T xdde (uxth) otpatnyh) § tou maixtn-otTiin woyver (z*, Ry) < (z*, Ry*)

Xahap®vovTog Tov auoTned oplold, opiloupe TNy e—TpoceyYloTixy| .oopponia Nash, tnv

omolo Yo aflomoliooude Ye Tar VewpruaTta.

Opwopo6c 4.5. T onowdhnote € > 0, éva Lebyoc wxtdv otpatnyxdy ',y xahelton

onueio e—1wopponias Nash edv:
1. T xdde (uxtn)) otpatnyxh T Tou modxtn-yeouun oylel (Z, Ry') < ('Ry’) + €
2. T xdde (uxth) otpatny § tou modxtn-otiin woyler (z', Ry) < (z/,Ry’) + €
Hopaxdtw, topadétoupe to Paoxd Vemdenua tou [21] yio madyvia 2 mouxtdy, énov dheg
ot gloodot twv mvixwy R xa C Beloxovton petagd 0 xou 1. Kotémy, Vo yevixeutel to

7. 7 4 7. 7 ’ 7 Z
Yedpnua autd, o€ ToyViol 1 TOXTOY, OOTE Vo UVITAL Vo EQUPUOCTEL TO ATOTENECHUA GTO

oo yog setting.



Kegdhawo 4. Iooppornies Nash 37

Ocwpenua 4.4. T xdde Nash equilibrium z*, y* xou xdde npaypotind oprdud € uetold

0 xou 1, umdpyet, yia xdde k > 125%, éva Levyog k-opotdpoppny otpatnyxay &', Y, étolec

WOTE:

1. To Ledyoc o',y va anotehel Ioopponio Nash

2. |(«', Ry’) — (*, Ry*)| < €, dnhadh o maixtne-ypauur, anohopfdver oyeddv 1o (Bo

payoff ue to aviictoiyo oty woopponia Nash

3. (2, CyY')—(z*, Cy*)| < €, dnhadi o maixtng-othn anohopPavel oyeddv 1o (dlo payoff

ue to avtioTtolyo otny woppotia Nash

H oamédeln tou mapandvey Yewpruoatog Bacileton otnv mbdovots uédodo, ue tuyoia
derypotohnla k @opéc and tov ywpeo twv auydv otpatnywoy. ‘Eva eniong evbiagpépov

1\ 2 , ,
"H]z 1) mdovd Toluchvola,

amoTéheoyo, avopépel 6Tt dedouévou bt undpyouy cuvolxd: (
xo €€’0u xou 1 ToAuThoxdTnTa TpoxUnTeL quasi-polynomial, pe eovtAntin| avalntnon
UTOPOUY GTOV YPOVO QUTO VoL UTOAOYLOTOUY O Ta k-opotdpoppa e—Equilibria. H yevixevon

ToU VeWENUATOS VLol N TOUXTES TAUPOLCLALETOL OPETHC TURAUXATE:

Ocwpnua 4.5. 'Eotw s1%, 52", ..., 5, wa Ioopponia Nash oe éva nalyvio ye n naixtec,
xan p1*,p2*, ..., pp™ Ta payoffs twv muxtodv otny woppornia. Téte yia xdde mparyuaTins
3n2inn?m

aprdpuo € petadd 0 xau 1, v xdlde k > =5 undpyel €va k—opoLopoppo teogih oTpa-

YOV 8], S5, ..., s), TETOL0 DOTE:

1. Ou sy, s, ..., s, anotehovy Nash Equilibrium

2. Ipf—pi¥|<eyawi=1,2,.n
7 / ’ ’ ’. ’
omou w¢ p; oupPoriCoupe tor avtioTtorya payoffs Twv Touxtedy otV WoppoTia.

YUYHEXQWEVA, TO € TWY TPV VEWENUATWY ATOTUTOVEL TOCOTIXS TO XivnTteo va
)

OLUPEEOUY OL DNAWOELS TWV TULXTOV OO TNV TEXYUATIXY TOUG TN,

Yty anh exdoyt) Tou TpolAfuaTog Tou avaALUnxe, ol R, C mepéyouy dedouéva otny
neptoyf) Ty [0,1]. EgeZric anoxololue to € tou mpoceyyionxol MNE og 6, yio vo
ATOPEVYETAL 1) CUYYUOT UE TNV TapdUeTEO € Tou verification. I'evixebovtag o napandve, yio
onotecdninote Tiwég valuation, uéypt éva threshold V., emoyévee ol maixteg Yo dnhwvouy
Téc 070 eVpog [0, Vinar + €], mohhamhactdlovpe v otadepd eni Vipge, xot xotolfyovTog
owBdvoupe € = (Vipaa + €)9. Xopic PAIBN e yevixdtntae, Yewphooue dTL oL tadxteg
€youv miavd valuations €wg xdmota T Vipas, xo0odg 6mwe avapépinxe xon Tponyouuévee,
aUTEC avixouV oE éva cuuTayéS (xou ot eméxTaoT ¥AeloTd) LToclvolo Tou R, xat cuvETHC

UTIAPYEL 1) EUYEQELD VoL TTEOBOVUE OE iot TETOLXL TOROBOY Y.
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Ev npoxeiuéve, dewpolue 6Tt 6hot oL taixteg £xouv Tov (L0 apriud aury®dY GTEATIYIXWY
oTN OLEGT| TOUE, EMOUEVKC OEV UMOLTELTAL VU TTROY WEHIOOVUE OE ETUTAEOV TPOTOTOLCELS TOU

AT QEAYUATOC TNS TWAC k.

AZlomoldvTag TI¢ mapamdve TaeaTEoels, PEYEHOVOVTOC XATEAANAL TNV TOCOTNTA €,

xatahfyoups yia Tov unyoviopsd Pow’ pe £ > 1 670 mapoxdte dedpnuoa.

Ocdhpnpa 4.6. O unyoviopée Pow’ pe £ > 1 drdéter k—opolbpoppo mporih ctpo-

> 3n2lnn’m

TNYXOV 81,52, ..., Sp, YE K 57—, TO omnofo anotelel (Vingr + €)0—Tpooeyyiotind

Isopponia Nash.

To mopandve Vedpnuo ohoXANEAOVEL TNV PEAETN Lo0opEOTOY GTov pnyoviopd Pow?, o
ornofog dadéter axpBeic woppornicc Nash yior £ < 1 xou mpooeyyloTnés toopponieg yia
£>1.

4.5 Ioopponieg Nash octo npoBAnua Facility Location

Mo eviiagpépovoa eqapuoy) twv Iooppomidv Nash, agopd otnv elpeon autdv oTo
neofAnua Facility Location, o unyaviopoic mou yenotuomooly enahrdeuor. Emxevipw-
Ofxape oto medPAnua tou Facility Location oe uia didotaon, dnhady otny eudelo twyv
TEOY ATV aptdudy. Apywd, Yo avarhuiel to mpdAinuo tonoldétnong dvo facilities, to
omolo EUXOAA YEVIXEVETOL o OTNY Tepintwon k > 2 facilities, ue n cuppetéyovteg naixtec-
evilagepdpevouc. H Abon tou mpofAfuatog pue k = 1, eivar yvooth xou Peloxetor otov

median tou dloTALNTOC PeTAZ) TwV BVo axpoiwy Taxtoy (agents).

YTV CUYXEXPWEVY TEQITTWOT), 1) UEAETY) UAC ETUXEVIPWVETOL OTNV EVPECT| XATIANNANG
TWAC TNS TapauéTeou € Tou verification mou va eyyudtar Ty Onopén Nash Equilibria, pe

EQAPUOYT) XATOW0L UMy aviopo yio To TeoBAnua tou Facility Location.

O vtetepuo Tixdg Unyaviolog mou egapudleton efvar 0 EQUAL COST, TOU TEELYpdpE-
tou oto [I4]. O EQUAL COST Aettoupyel EEIOMVOVTIS Tol OVUUEVOUEVA XOOTH GGV TWY
Toux V. Apyixd, Soxudlel uhixoc £ tétolo wote to x6aToc ¢(f) vo eivan Sithdoto amd To
BéATIOTO PEYLOTO xOGTOC OTOLLBNTOTE Tl Ty, Xou dlopepilel To ypo ot k un emxoiu-
mtépeva Sloc ThYoTa prixoug . Emeita, unoloyiler po tuyaio petoBinth X oto Bido tnua
[0, 4], hapPdvovtag undd Ty cuvdetnon xéotoug ¢. H X npénet va eivon tétolo wote va
avadéter ta facilities oe tétolec Véoewc oto didotnua [0, £], dote Ghol oL TaixTeC and TIC
Véoewc x € [0, 4] va éxouv To (Blo avopevduevo xbéotog and To facility mou Toug avtioTouye,

UTH TNV cLVdETNO ¢, dnhadi Ghol Vo TpoxdTouY Pe avopevouevo xéotog ¢ X).

Alo onuavtixég WLOTNTEG oL WYLV GTNY EMAOYT| TOU Unyaviolol EQUAL COST elval
7o group strategyproofness xa. to nenepaouévo approximation ratio. Xuyxexpyéva, évog

UNYOVIoUOS XaAelton strategyproof Otay xovévos Toxtng dev enw@eleiton auEdvovTag TNV
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O@ENELd Tou, and TN SNhwon Peudolc Véone. AvtioTolyng, évag unyovioude xaieitan group
strategyproof 6tav yia xde mIVO “CUVACTIOUO” TUXTWY, UTHPYEL TOUAAYICTOV EVAS TOU
dev auEdvel TNV weERELd Tou. AUo AVTIXEWEVIXEC CLVAPTAOEL Tou TpooeyYilel 0 EQUAL
COST etvon To Social Cost, dnhady|) T0 GLUVOAXO *OGTOC OAWY TV TuxT®Y anod To facilities
ot onota avtiotolyllovton, xan to Max Cost, dnhadr 10 UEYIOTO XGOTOC OTMOLOUBHTOTE
maixtn and To facility mou Peloxeton mo xovtd tou. Ev mpoxewévew, o EQUAL COST emt-
TUYYdvEL Aoyo Tpocéyylong 2 yia To objective tou Max Cost, xou n yi o Social Cost.

Apéowe mapoxdte axolovlel n teplypapn TwV PNUdTwY Tou Unyaviouol EQUAL COST.

e Brua 1. YTmohoyllouue tnv BEATIOTN Bloéplon oe k Un EMXAAUTTOUEVA SLOUCTAUNTA

[a;, a; + ¢] mou ehaylotonotel To uixog £, untodétovtoag 6T a; < @iq1

e Brjua 2. Katooxevdlouvpe pa tuyoia petaint X () € [0,4] tétow dote 6hot o

7 Z 7 7 7 7 1 7
TodxTES Var €Y0LV (00 avauevouevo xdotog and facility (oo pe Elcjx — X|]

e Brjua 3. T xdde Sdotnua [a;, a; + €], o unyaviouds tonodetel éva facility ot

Véon a; + X €dv i mepitto, 1 a; + £ — X €dv i dpTio

O tpdmog ye tov omoio 0 EQUAL COST Sioueptlet to Sloo thpata eivon atny mpdén o e€hc:
YenotpuomoloUue duadixh avaltnon otic mavéc Téc Tou £, oL omoteg etvar m? /2 cuvoxd.
Oétoupe 10 anotéheopa wc . T x&de ¢, Eexwvdye and tov tpdto “oxdiunto” puecibiaa
éotw i oe Véon x;, xan xotooxeLdLoVUE To BLdo TN (4, 25 + £]. ‘Oco undpyouy oaxdluvntol
ToxTES, ONUIOVEYOVUE BLUCTHUUTA UE QUTOV TOV TpOT0. Edv ta cuvolixd dlac ThaTa Tou
dnuovpyidmxay eivan k, tote £/ = £ xou Bpédnxe to Intodpevo eNdyloto pixoc. Evok-
Ao Tind, S0XdCoupE YE WXEOTERA 1 HEYUADTERA WY, avdAoYa oy TO 6OVOAO Tpoéxule

UxEOTERO 1| HEYAAUTERO Tou K avticToya.

Aoywd, vy Tnv perétn poc, Yewpolue 6Tl or malxTec €youv 6plo oto Péyedoc Tou
I’ ?
(pépatog o Unoeolv VoL SNAOCOLY. SUYXEXQIIEVA, ETULTEETOUUE OE EVOLY ToUX TN ¢ VoL ONAGOVEL

Yéoeic mou xelvton oTny e TEpLoy Y| TS TEAYUATIXC Tou Véong ;.

‘Eotw 6t e€etdloupe 10 npdPinua tonodétnong dvo facilities. H 8o niow oand tnv
TpoGEYYLoN pog elvon 1 e€AC: cUUPOV UE TNV opy 1 Acttoupylag Tou EQUAL COST, 1) UEYIoT
mdov) Tun Tou pixous dtacthApatoc eivan £ = (2, —x0)/2, dtou ot taixtec €xouv aptiunel
ue Bdomn tn Yéon Tou oTov GEova TWY TREOYUUTIXGY aptducy, dnAadn zg elval 0 aploTepdTEROg
xou Ty, o O0elidtepog maixtne. Koholue ) Véon auth ¥ = (x5, — 20)/2, xou ¢ apyA
wétenone (onrady) to onueio 0) VYewpolue ) Véon tou xp. Emopévee, av onotocdhnote
Talxtng mou Beloxeton aplotepdtepa Tou ¥, dSnhwoel Yéon dedidtepa Tou =¥, avatidetar 6To
0e0tepo interval mou xatooxeLAlETOL UE TOV UNYOVIOUO, XOL ETOUEVLC 1) ATOGTACT] TOU AT
T0 xovtwvotepo facility auldveton. 'Etol, Sev €yel oupgépov va dnhwoel Véarn dmou yio To
€ e amdxhohc Tou va toylel € < £/2. Avalnrolue 1o péyloto duvato € Yia To omoio vo

UTdpy 0LV LoOoPEOTIES. ‘OTWE EMLYEIPNUATONOYIOOUE TUPATAVE, O TAUXTNG APLOTEROTERO TOU
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x*, Bev €xel oupgépov va dnAnaoel Yo uaxpdTepa Tou PEGOU TOL BLIGTAUATOS UETAE) TKV
oLo axpaiwy Touxtwy. To Blo bound mou woydel yia Tov TalxTn aElGTEROTERA TOLU T* Yo
(eudn 0HAwon mpog Ta BeCLd, TEOPAVAS Loy UEL Xou Yia TNV aplotepn) xatebuvor Peudtoy.
Anhdvovtog Peudig VE€om aploTepdTERN Omd THY TEAYHATIXY) TOU, XATUANYEL OE aOENaN Tou
unxoug Tou BlaoTAUATOS £, Xou CUVETWS amopdxpuvon Tou facility and v mpaypaTxr Tou
VEom, OmOTE OEV EYEL GUUPEPOV VO ONAWOEL V€T UELOTEROTERA TNG TEAYHATIXNS TOL VECT.

[Tpoxewévou va UTOAOYICOUUE TO EAAYLOTO €, oxohoutolue TNV €€V UéYodo:

e Brjua 1. Trohloyiloupe tn Véon a* = (x, — x¢)/2

e Brua 2. Tnohoy(louye TiC amooTACES OAWY TWV ONUelwY x; Vi € n, o YETouye TNV

ehdytotn €€’ auTdy om pe €

H pédodoc auth e€aocparilel 6Tt to clustering, SnAadr o BlaywpEIoUOS TWV TUXTWY OE
oo trpata dev Yo ahhdEel. Emouévng, n tun auth tou € eCoogariler tnv Ioopponio Na-
sh, ue Bdon tov unyavioudé EQUAL CosT. Tumxd, uropolue va 0plcOUUE TO TOEOXATE

Yewpnua.

Ocwpnua 4.7. To npéPhnua 2-Facility Location ye emadfdeuon, pe d : R — R

ouvdptnom anootaong, ddétel Nash Equilibria yio xdie:

Tp — X0

5 Vien

e < minld(z;,

H mopamdve pédodog ouctactixd amodeixviel 6Tl 1) loopeoTia Tou TeofBAfuatog xado-
plleton and toug axpaloug maixteg o xdle ddotnue. H petaxivnon tov ¥éoewv twv ev-
Oldueowy, dev emnpedlel To amoTEAEOUA, XUIWE BEV PETOXIVOUY TOL dXEa TOU BLoo THUATOC.
LTV TpaypaTxoTnTY, To TEOBANua eivon 6uolo Ue To TROBANUL €0PECTIC LOOPPOTILMVY YLd
k = 1 facility, epdoov €youyue dloywploel To SLUC TAUATA. TNV TERIMTOT) TOL UTHEYEL EVaS
TalxTng, Yot Tov onolo woylel x; 4+ € < £, 61ou £ To UAXOS TOU BLIG TAUATOS OTKS AUTO EYEL
avatedel and Tov EQUAL COST, dnAovovtag x; + € dlotnpeel otodepd 10 x60T0¢ T0U, 0ol
1 TeaypoTixy) Tou andotaon dev Exel uetaBAnlel, xan €yel ahhdEel uévo n BHAwot Tou. H
Umapgn woppotiog oTny TeplnTworn auty| e€aopaiiletar and To YEYOVOS OTL TO XOGTOG OLo-
Tneeiton otadepd, £pdcoV oL V0 axEaloL TAXTEC UETAXVOUVTOL XOTA € TEOS TNV avTioTOLYN

TAELEA, Xou Ol EVOLAUETOL TalxTeC o€ %dde BLdc Tnua dev enneedlouv To urixoq.
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Enextelvovtag tn uédodo vy k facilities, axohoudolue tnv e€rg Swodixacio: O€touue
¢ Puixog Sl TAUaTog TNy andctaon £ = x, — xg. Oftovtac wg apyn pétenong T Véon
Tou modxtn 0, g, Yewpolyue Soywpeloud e Bdorn to onuela 21" = €, x2* = 20, ..a" = kY,
OTMOTE TPOXVTTOLY To DO TALOT [X0, 17, [1%, 22*], ..., [Tp—1", x1*]. Xe xdde Sidotnua,
Beloxoupe TNV EAYLOTN T TOU €, UETPOVTOS TIC OMOCTACES TWV TAUXTOV ONO To TAT-
oéotepa oe autolg onuela x;*. H xodohxd uixpdtepn amdotaon anotekel to U€yioTo €
mou eyyudton Ty Onopén Nash Equilibria oto npéBAnua k—Facility Location, ye Bdon tov
unyoviop6é EQUAL COST.
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Price of Anarchy

Y10 tehevtaio xe@dhato, Yo pehetndel to Tiunua e Avapylag, yia Tic didpopes ex-

00YEC UTO TIC OTOIEC AVTIAUUPBAVOUIGTE TOV UMY OVIGHO Pow’

. 'Onwg avordinxe xou 6T0
TEOTNYOVUUEVO XEPAUANO, O TPOTOG UE TOV OTOl0 O UNYAVIoUOg avodétel miavotnteg o xdie

exfoor, Blvel TNy euyépeta var Tov avTiAnedolue we Xuvduaotiny Anuonpacio.

Yuyxexpyéva, yehetolpe to Price of Anarchy (PoA), oe nepintdoeic 1600 oxohouvdia-
xGv(sequential) dnuonpactdyv, 660 xou Topdhhnhov. Ot évvoteg autég Yo avoludolv otic
enopeveg evotnteg. Meletolue @pdypata yio To PoA, mpoonadwvtag va teplopicouue o
OpLaL TNV EYWICTIXAC CUUTERLPORAS TwV TouxT®v. Télog, avalboupe o PoA oto apynd
setting, ue exBdoeic (outcomes), 6nee opyind Teprypdldoaue Tov unyaviopd Pow’. Exel, o-
VoY xol OUAC TE VAL Y ENOHIOTOLCOVUE EVOAMIXTIXEC TpooeYYioels Tng axpBolc Aoong, xadwg

OTWC TOPOLGLACUUE Xt Topamdve, to Nash Equilibria eivow npoceyyiotixd.

‘Onwe éyer avahudel oto ewoaywyd Kegdhowo [I} otdyoc tng uehétne authc eivon n
%aTd TO SuVATOY xOAUTERT TEOGEY Yo NS BéATiotne Abong. Katd cuvénela, emdiwxoupe
vo anodetlouue 6Tt PoA = 1, oto mepi3dAAovia Tou UEAETOUUE, (OOTE VO UTOPOUUE VoL

eyyundolue 6t tpoceyyilouy, yio UEYIAO apLiud TOUX TV, TNV XATACTUOY [GOPEOTIAS.

5.1 Anponpacieg

Avagepdfixaus Tapamdve oTnV epappoy Tou pnyaviopol Pow’ oe dnuonpaciec. Ev
TEOXEWEVW, avTIoToy(LoVUE ToV aptdud m TwV eXBACEWY UE M OVTIXEIUEVO, XU OVTLAOY-
BavouacTe TIC ONAMGCEIS TWV TAXTOV w¢ bids, émou n duvatyh amdxhon elvon T0 F€ ToU
true valuation. Xuvenwg, xatahfyouvue oe éva setting Yuvbuaotixrg Anuompaciag, ye n
bidders, m items, tnv {dwa utility function yiu xdde maixtn xon tig miavoTnTeES Vo Adfel

NATOLO AVTIXE(UEVO, OIS QUTEC TPOXVUTTOUY amd Tov pnyavioud Pow'.

H Sntepdtntor Tou setting twv dnuompacudy, oe oyéon ue TNV apyxr) exdoyy| Tou

unyaviopol Pow?, eivar 611 oty mepintoon poc Yo undpyouv 2™ valuations yio xde

42
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nabxtn. Enouévee, o maixtng €yel o yvwotd valuations yia xdde avtixeipevo, 6mwmg autd
€youv tedel e€’oplopod Tou Unyaviouol, xaL elodyouue emmAéov Ta valuations yio 6houg
touc davole cuvduaopolc (bundles) avtixewévmy. Tuyxexpéva, oavahbovde ta bpla
tou PoA vy additive xau subadditive valuation functions. Ou xAdoeic awtéc elvon apxetd
YEVIXES, XOlL XOT EMEXTACT) OTOLBNTOTE EEEWBIXEVTT) OE AR XAAOT), OTWS YL TOEADELY UL 1)

x\don twv submodular, Yo eivon enopxde amhovotepn.

¢ AVTIXEWWEVIXY| CLUVEETNOT) YL TIC ONUOTPUGIEC TTOU AVAAVOUUE YPNOWOTOLELTAL 1) GU-
vdptnon tou Social Welfare, emupolue dnhadn to ddpoiopa twv utilities twv mouxtdy,

am6 To allocation twv avTixelwévmy, va elvan To P€YLoTo duvaTo.

[o v avdiuvon tou PoA oe Yuvdvaotixéc Anuonpacieg, Yo yeNoUOTOCOUUE TNV
évvolo. Tou Nash Equilibrium, Yewpodvtog dedoyévn tny Umapln autol. Mdlota, oxohou-
Yelton 1) mpocéyyion tou First-Price Auction, émou deyduacte wg onuelo wwopponiag OPT
v T Tou péylotou valuation eite evog avtixelpévou ette Tou péyiotou oe alio bundle. H
Topamdve mapodoyn eivat anodexty|, aflototdvTag To anotéheopa tou [27] yia simultaneous
First-Price Auctions. H povaduxy Sapopd elvon 6TL av oL LlooppoTieg 6ev UTdEYOLY TTEaY-
HoTixd, xou xotaoxevdlovion uovo oe Yewpntixd eninedo, 10 cLYXEXPWEVO Oplo GTERE(TOL
puoxrc onuactag. Trv topaboyr auTrh TOTOTOWUUE AELOTOVTIS TO TUEAUXATL VeWETUL
Tou [10].

Ocwpnua 5.1.  To nepiocdtepa YVwoTd gedypata tou PoA woybouv axdua xo oe

nepintwon mou To cloTnua dev Peioxeton oe Nash Equilibrium.

‘Onwe €youue avahboel ota mponyolueva xe@dlone, 10 PoA Biver gpdypota yiow Ty

EYWIOTIXY CUUTERLPOPE TV TOLXTWY Xl TROXUTTEL AN TOV TUTO:

maxsec Allocations Welf(s)
Mmaxsc Equil. Allocations Welf (5)

PoA =

5.1.1 Axolouvdaxéc (Sequential)

H npotn mpocéyyion mou Yo axohouvdricoupe ylo Tic Yuvdvaotixée Anuponpacieg u-
76 Tov unyavioud Power etvon ot sequential onponpocicc. Ilpdxeiton ovctacTind yiow Ty
OELEPLONY) ONUOTIRACIA TV M AVTIXEWEVWY, OE EEYWELOTES xou avedpTnteg dladaotec. O
Talxtng mou xotadétel éva bid yio To avtixelyevo k, yvwpellel mTAYpwe To anoTtéheoua Twv
onuonpactv yior Tor avtixetpeva 1,2, ..,k — 1. Ytnv npayuatixotnta, 1 onudonpacio dev
elvon amapaitnto va yivetow oe Siadoyixég ypovixée otypés. To Baowxd {itnua mou em-
YupoLUE va Olaywplcouue, o oy€on UE TIC TUPIAANAES OnuoTpaGciES, Elval 0 TEOTOG TOU

avtihouBavopacte ta bundles. Xtny nepintwon twv sequential dnuompacuody, unopolue vo
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avageptolue xou o simultaneous dwdixacies. Tnd Ty évvola auTh, dSNUOTEATTIONVTAL To
M AVTIXEUEVA TAUTOYEOVA, O aveldpTnteg dnuonpaciec. Emouévoe, o xde maixtng €yet
éva valuation yia xdie avtixelpevo, xou dev unopel vo avtikngdet to bundles, epdcov otov
o6 Tou TUTo Tou utility Ya tpoxdnTouy adpolcTind we uepovouéva avtixelyeva. Kotd tny
napovoa UeAETn, eéetdlouue valuations mou etvon additive, emouévne 1 yvodon oV ToXTOV
Y10l TOL ATOTEREOUATA TWV TROTYOUUEVGY BNUOTEACLMY OEV EMNEEALEL, 0poU, EGY TEOXVTTOLY
adpoloTixd, xdde maixtng npoomadel va amoxThceL OAa Tor avTixelpeva. YUVETKOSC, o€ xdie
aveZdpTnTn dnponpacio EVOC AVTIXEWWEVOU, CUUTERLYPERETAL UE TOV (Blo TPOTO, TPOCTIOMOVTIC

va eytotonotioet To bid Tou.

Tno to mployo autd, 1 sequential dnuompacia TwV M AVTIXEWEVLY exUAILETL oE M
ave&dpTnTeg TavoyoldTuTES dnuonpaciec. Ol dnuonpacicg autée, epdooy yivovar yia single-
item, emhéyouue va eivon First-Price Auctions, dnhady to aviixelyevo anovéuetal otov
uniotepo bidder, ye Tic mbavotnTES XO0Td Tot YVewoTd. Katodryovtag hoinov, npoxdntouy

m S1A (Simultaneous First-Price Auctions).

Ou valuation functions mou Yo e€etdooupe eivon additive. Autd woylet dioTL oL subad-
ditive valuation functions ydvouv mAéov to vénud toug oe autod Tou eldoug dnuompasies,
%S OTWE TUPOUCIACOUE TEONYOLUEVWS, Ol TakXTE CUUUETEYOLY ot aveldptnteg S1As

%ol €TOL 0L WPEAELEC TOUG PETEOLY HoVOV adpolo Tixd.

YupPoiilouvye b; to bidding profile tou maixtn 7, éva m-didoTorto Sidvucua pe tor bids

mou unoBdhhet, 6mou b;(j) = vi(j) £ e.

Yougwva pe 1o Oewpnua 3.2 TOU TUPOUCLACTNXE TUPATAVE, UTOPOVUE Vo e€3YOUUE
bounds yia o PoA, ofomoidvtag v 18dtnTa Tou smoothness, epdcov oty oy lel o
évay unyovioud. ‘Onwg avolbdnxe, edv évag unyovioude etvon (A, ) —smooth, tote yio

, , , mazx(u,1)
T0 @pdyua woylel 6Tt PoA < =5

YUVETHOEC, TO TAAVO ToU oxoAoUYOUUE GTNY TEO-
oéyyion pog etvan to &gt Egdoov oto sequential setting €youue ovolaoTind ywpeloTée,
aveZ dpTNTES ONUOTIPAGIES TWV M AVTIXEWEVWY, apxel v amodetouye 6Tt To bound tou PoA
yioe Toe mavTixelueva Tautdypova eivon To (Blo pe m Eeywplotég dnuonpacicg, Tomou S1A.
Auté amodevietar aflomoldvTog éva onpovtixd Yedpnua, tou mopouvotdletar oto [7]. X
ouvéyela, apxel yia Ty S1A, single-item, va Bpodue Tic Topopétpoug Tou smoothness xou
xat’enéxtoon va Beolue o eldixd PoA, to ontolo Yo toydel xou otny simultaneous dnuomnpo-
ola Twv m avtxewwévewy, ye additive valuations, mou Swodétouy enlong TNV xhaowxr WLOTNTA

e povotoviog.

Apyixd, Swrtundvoupe To Pewpenuo mou emexteivel Ty €vvola Tou single-item S1A oe
multi-item STA pe ti¢ (Sieg mapauétpouc smoothness xou CUVETGOC o (Bl PEAyUAT Yia TO
PoA. To Yedpnua autéd anodexvietar tumxd oto [7], xa divetan ev mpoxeyéve éva proof

sketch, mpoxeévou va yivel dtancINTnd avTANmTA 1) Evvola TNS CUYXEXPWEVNC YEVIXEUOTC.
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Ocwpenua 5.2. Av vy pa single-item dnuonpacta unopel va amodeyVel, ye yenon
(A, pp)—smoothness, n Auryic Iooppornioe Nash (PNE), e tov ouyxexpwévo maixtn va
adhdler T, tote 10 PoA mopandve simultaneous dnponpaciiv eivos eniong PoA < &.

Ynpeiwon: T tic avdyxec g ev AOYw anddellng, 6To apyixd paper, 1 TeocéYyion
yivetan péow tng cbvleone unyaviouov. Kdti tétoto xplinxe mepittd vo topoustacTs oTny
oY) pag TeplnTwot), xomg 1 HEY000E aUTH OEV AMOOEWVUETOL YPNOUWT VLot TIC AVAYXES TIC

Tapooug epyaciac.

Proof Sketch. Kotapydc, deyouaote 6Tt ol moixteg elvon unit-demand. Me tov 6po
auUTO, EVVOOUUE OTt, Yo To valuations twv mouxtdv Vo toylet: v;(S) = maxjegvf. Kdémt
TETOI0 AoPUADS oY VEL, EPooov €youue €€’optopol oto TEdBANud pag additive valuation
function xou eAéyyouue uévo povocivora. ' T cuvEyELd TNG ATOBEIENS, YETOWOTOLOUUE

TO TOEOXATE AU

Afppo 5.1, 'Eotw 6Tl avagepduacte o malyvio TANpou TANeopoplas, ETOUEVGLS To
valuations 6 Awv Twv mouxtov ebvar yvwotd oe 6houg. Tote, n First-Price Auction evég
avTixewévou, oe complete information setting Siardéter Auryn Iooppornia Nash, xou etvon

(3, 1)—smooth.

Amdéoeitn Anuuatos.  Emduyoldue va arodeiloupe otu:
. 1
D_wilbi’ b-i) 2 SOPT =3 pi(b)

6mou ot cuufBohopol tneovvtar and to xepdhoto 2, xar Yupiletan dtu p;(b) To payment
Tou TANEGVEL 0 TadxTne ¢ e Bdon to bidding profile b. Aoxwdlovye otpatnyxh bt =
v;/2. Opiloupe j tov moixtn ye ) péytotn valuation, dSnhadt| j = argmaz;v;. Edv ot
dnuompacia vixfoet o j, T tou utility tou amolauBdver Vo ebvan u; = v; — b;*(v;) =
Y > v, — Y, pi(b). Te avtidetn nepintwon, av o j ydoe, tote u; = 0 xau Y, p;(b) =
max;b; > %vj =uj =0> %vj — > pi(b). T Ghoug Toug uTdhoLoUE TAUXTES UE © # j,

Vo oyter wi(bi™, b—;) > 0. Téhoc, adpoilovtoc yia bhoug toug maixtes, AopBdvouye:

Zui(bi*7 b)) > %Uj — Zpi(b) — %OPT — Zpi(b)

Aol howndy anedelydn 6t 1 First-Price Auction yia éva avtixeipevo eivan (4, 1) —smooth,

2
o6 To Oewenuo 3.2 TOL TUPOLCLIC TNXE TopaTdvw, Va éxel PoA < 2. Etot, éyouue i To-

muxn| évvola smoothness, 6mou av v/ Yewpniel To valuation tou naixtn ¢ yio To avtixelpevo
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J, Tote Vo oy el

— Py (b)

Apollovtag Tov mopandve TOTO Yot TOUS N TUXTES, houBdvouue TeAxd T oyéon:

> uibi’ by) > %OPT — REV (b)

6mou we REV (b) ouufohilouye 1o ddpotoya twmv payments tou xatoBGhouy oL ToiXTES Tou
ATOXTOVUY TOL AVTLXELUEVY, CUYXEXPWEVA TO revenue Tou onuompedtr. Kotoahriyouue Aoindv
oTL 1 Tomxy) €vvola Tou smoothness yevixeleton xadohxd, yio neptocdTeERe simultaneous

S1As, xou 6hec cuvohixd dlatneovy To bound PoA <2 [

H mopomdve anddelln dev etvan TAHENG, AAAd TO OXETTIXO ToL axohovdeiton elvan yeroLwo
yior T 0| MaC TEOGEYYIGT), OTNV amoOeln pearyudTtewy it To PoA. To tnv mhvien anddelln,

0 avaYVOOTNG Topaméuneta oo [7].

Ev ouveyelo, anopével vo anodetydel 1o PoA bound mou oy lel 6toug dixole yag unyo-
viopoUg. Autd, Va yYevixeuTel, uéow Tou mapandve Yewpruatog, and single-item auction

oe dnpomnpacia e m avTixelyeva, Tou elvar xou To {NToluevo.

Meletwvag to meoinua ye bids, o tOnog yia Ty utility evéc maixtn 4, and éva ovti-

XelUEVO, 0TOV OTOl0 XATOAYOoUUE elvau:

vi(§)bi(5)"
> a1 bg(4)

i =

6mou oupPoliloupe bi(j) to bid tou TodxTn @ Yot TO AVTIXElUEVO j. BUVETADSC, TO GUVORXO
Social Welfare, mou to npoxintel we ddpotopa twv utilities OAwv Twv TaxTedy, dSnAadr| we

(true valuation) x (mdavéTnra va xepdioel o avtixeipevo j), Vo etvou:

sw = Ziz )
2 i1 bi(7)

Q¢ Yveo 1oy, to lower bound tou 1 glvon 10 puoixd xdtw @edyua 1ou PoA, xadde av xdmoto

allocation €dwve xoAUteen Ty Yioo To objective tou Social Welfare, tdte Yo anoteroloe
oauTo TNV BéNTiIoTn T o€ toppomia. Apa, ev yével oylel 6Tt 1 < PoA < +oo. Emd-
OXOVYE, 600 au&dvetan To TARdog Twv Touxtwy, To PoA va telver oty iy 1. Kdt tétolo
SlouoUnTnd onuaiver 6T 660 aUEAVETOL O APLIUOC TV TOUXTOY Xl AUTOL BEOLY EYWLOTIXG,
1600 1 TEAT| €xPBaom g dnuompaciag Telvel v TpooeY YIlEL TNV CUUTERLPORA OE LGOPEOTIA.

Anhady), a&nomn tou tAdoug odnyel oe cUyxAlon, dnhady| oe WooppoTio.
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Io tov unoloyloud tou PoA cuyxpivouye pe tnv OPT twr. H tuy outy da ebvou,
v First-Price Auctions 1 T tou péyiotou bid yio 10 cuyxexpiévo avtixeluevo mou
dnuornpatteiton. Emopévoc, Vétoupe OPT = max;bi(j). Oo Vélaye va ouyxpivoupe v
TocoTNTAL aUTH Pe Tov TOmo Tou utility tou evég maixtn, mpoxewévou va mpoxihhouy Ta
PoA bounds. Emdidxovtag vo xatoAfEouue oe €va xdTtw gedyuo Yio TNy T tou PoA,
Yo cuyxplvouue TNV yewpdTeERN AUon o€ ooppotia, e Ty unddeon OTL aUTH UTAPYEL, WE
v xaAUTEET Abon avdueoa ota mdavd allocations, ev mpoxewévew v OPT, 6Tou oviwg
o péylotog bidder xepdilet to avtuxelyevo mpog dnuonpacio. Kotalfyoupe tehixd otov

TaEoXdTe TOTO!

OPT Y1, OPT-bi(j)'

DO 5T u(i)bi(d)'
=17

PoA =

[Mo Ty mpooéyyion tne worst-case Aoong LooppoTiog, eheTolue TNV axpalo tepinTwon,
TEOXEWEVOL Vo MBoupe TNy edytotn Twry Tou Social Welfare, n omolo elvon v €yel €vog
bidder tnv yéyiotn tiuy yio To valuation, oe xdmolo 6edouEvo VEOC TWOY, £6TW MAT, Kol
oL unéhotnol 1 — 1 maixTeg Vo £Youy TNV EAAYIOTY THY) 0TO TEBIO Oplopoy aUTo, E0TW Min.

To Social Welfare otnv nepintwon auth) Yo €yel tn popgr:

maz(mazx + €)* + min(n — 1)(min + €)*
(max + €)f + (min + €)*

‘Etot, 1o PoA da €yel mn popyr:

maz(mazx + €)* + min(n — 1)(min + €)*

PoA < .
~ maz(maz + €)¢ + max(n — 1)(min + €)*

O mopomdve TOTOC OUmS, ovohDOVTAC YloL . — 00, YLOL VO UTOREGOUUE VOl €YOUUE UL
AN ExoVaL TG cUUTERLPOoEAS Tou PoA xau v xodicp®oouue o @pdyud, XoTahyeL oE
AmEOGOLOPLE TN LORPT|, X0 YWEIC TEPUTERE YVOOT) TWY CUYXEXCWEVWY YALUXTNELOTIXDY TOU
unyaviopol dev umopel vo dwoel amoteléopata. MTtdY0g pag elvon vo amodelEouue 6Tl TO

%At Qedyua Yot 1o PoA elvar n T 1, vy n — oo.

Mot Aoom yio to TedBAnuo auto, eivon var oploouue Twr otny moedueteo £. Ievind, dmwe
avthapBoavépaote Ty évvolag tou £ oo [25], avtinpoonnelel Tov aptdyd TWY TUXTOY TOU
enaAnVelel o unyavioudc Power. Emouévee, mopd To YEYOVOS OTL TAEOV AVAUPEQOUAOTE
GTOV UNYOVIOHO AUTO OF ONUOTRAGIES, YEVIXE 1) THY| TG ToapopéTteou Yo emjupoLooue vo
elvan o ouvdptnomn tou L. O¢tovtac oty nepinTtwo poc £ = c-In(n), étou ¢ € R tuyaiog
aprduoe, e€etdloupe av hofBdvouue tn {ntoduevn Twn Tou oplou.

‘Eneita and mpdeic ye Bdon tomo tou PoA mou mapovoidoaue, xou yio TV Ty Tou £

min—+e

TOL TEOTAINAE APECWS TOPAUTAVE, XUTONAYOUUE OTL YioL Tf| ¢ = In (2

) TpoxUTTEL TO

{ntoduevo Qedyua.



Kegdhawo 5. Price of Anarchy 48

Ocwpenua 5.3. O Luvovaotixéc Anuonpascieg Ue m AVTIXEEVO XoU N TOUXTES, TTOU

min-+e

max+€) ~In(n), yia n — oo, dadétouv

Aettoupyolv utd Tov unyoviopsd Pow', yia £ = In(
PoA=1.

To mopoamdvey BéBona, toylel yevixebovtag T0 @edypa tou 1 mou Beédnxe, uéow Tou
VEWPNUATOS 2 TOU TUPOUGCIACUUE TORATAVW, EQOCOV SLETOUV TEAYUATL TNV LOLOTNTO TOU
(1,1)—smoothness yu single-item auction. To @pdrypa expuAiileton ot l0oHTNTY 0POY YV~
olloupe 6tL PoA > 1 xau anodetlope 6Tt PoA < 1. JUvendg, ONOXANEMVOVTIC TNV UEAETH

NS EVOTNTAS AUTAS, TUPOUCLACOUE GE Yop®n Yewpruatog oto ndptopa Tou e€rydn.

5.1.2 TIlopdAAniec (Parallel)

To und eétaon setting yivetan apxetd mo cbvieto, otav yeietolue Ti¢ Tlopdhiniec
Anuonpactec. Me tov 6po autd, €VVOOUUE OTL TA M OVTIXEUEVO TOU OMUOTEATTOVVTOL,
yivovtow drardéoiua otov (Blo yedvo. Enouévwg, ol maixteg mhéov mpémel var anogavioly
av emdugoly éva avTixeluevo 1 Tov cuvduaous autol pe dAda. Kat’eméxtaon, npénet va
Angpdoly unddiy dha ta Suvatd bundles, ondte To péyedog Tou YOEOL LTS PEAETN aUEdVEL

exVetind. H ouvdptnon valuation evég maixtn ¢ o elvon tng popprg: v; : 2" — R,

[ évary mabxtn 4, xan oto amholoTepo setting Twv 6V0 avTixeEvnY, ol tdavég exfBdoelc
¢ Onuonpactag ebvor ot e€ig: eite xepdilel uévo to avtixelyevo 1 pe mdavotnta p;, - (1—pi, ),
elte uévo 10 avtxelyevo 2 pe mdavotnta pi, - (1 — pji,), 1 xepdiler to bundle {1,2} ye
mdavoTnTa p;, - Pi,. H popey| tne utility function, yio m oprdud avtixewévey, Yo mpoxintel
omo Ti¢ TiavdTNTES UE ToV TEOTO Tou Tpoéxuday, el To avtioTtotyo valuation, Aauldvovtag
ol o mdovd bundles oe adlovoa oelpd peyédouc. o mopdderypa, yia 3 aviixelpeva, 1)

utility function evég maixtn ¢ Yo etvou:
Elu;) = vip1(1 — p2)(1 — p3) + vapa(1 — p1)(1 — p3) + v3ps(1 — p1)(1 — p2)

+uvi2p1p2(1 — p3) + vaspeps(1 — p1) + vi23p1P2ps3

Ouuilouye 6t ta valuations eivor subadditive xau €youv Tnv 18LOTNTA TG povoTOViog, SnhadT

v < V12 XU Vo < V12, GANE U1 + Vo > v19.

Me 7ov (810 Tpomo avtiwetwnilovye TNy avauevouevn utility oe ocodrinote yeydio apriuod
AVTIXEWEVOY, XoME TA EVOEYOUEVOL VoL AMOXTACEL HOVO €va avTixelpevo A 1 uovo éva B 1
Tov ouvduaous autey {4, B}, elvou Zéva petall toug, ondte ot miavdTnTeES TPoXOTTOUY

4 4 ’
TOAATAACLACTIX, YO OCUOHTOTE AVTIXELUEVAL.
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Zexwdue yehetodvtag T oyéon tou utility xau to avtiotoyo PoA bound yu 2 avtixe-

lueva. Exel, éyouye:

Ew)=pi-(1—p2)-vi+p2-(1—p1)-va+p1-p2-vi2

padeds

OPT - max{v]_z(max)7 vl(ma:v) + v2(maz)}

xadwg ya T BEATIOTN AdoT untdeyouy dvo mavotntes: elte To avtixeipeva vo avatedoly
xai To 600 we bundle otov uPnidtepo bidder, eite dapopetixol bidders vo xatadétouy To
vmidtepo bid yia xdde avtixeipevo, ondte adpollouue ta YweloTd pepovouéva valuations
TV 600 yeylotwyv. Ilépay auttv mou amoxToLV To AVTIXEIUEVO, Yol TOUC UTOAOLTIOUC TOUXTES
10 OPT éyel v 1R 0. Ondte pnopolpe, otov éieyyo tou PoA, va xatodnZouue oe xdtt

HON YVwoto, 6t dnhady Efu;] > 0.

Avabovtag tn ouvdptnon utility, AopfBdvouye:
Elui] =p1-v1+p2-v2+ (vi2 —v2 —v1) - p1-p2

E&etdloupe apyixd tov moixtn mou xepdilel To avTixelyevo oTn dnuompacio, xon ETBLXOVUE
va Bpolpe ) oyéon tou PoA yua autév, dnhadnh to gedyua  yio to onoio Elu;] > %.
‘Eneita, aflonowwvtag Tny TeYVixn Tou Yewpruatog nou anedelydn napandvew, Yo adpoicouue

yio OAoug Toug TakxTES TNV avtioTolyn oyéoT, xuTahyovTag ot Eva XadOoNXO pEdyUL.

[Tpoxewévou va anodeytel To {ntouevo @edyua, apxel va Bpolue TNV EASYIGTN duvaTH
TWh Tou avapevouevou utility yia v onoio v oy ter 6t Efu;] > %. Ané ) otiyun mov
Yo e&oogaiiotel OTL 1 avicdTNTo enahndedeTon Yo TNV eAdyloTn Ty Tou utility, mpogavide
Yo Loy VEL xou VLol OAEC TIC XATAVOUES TIAVOTNTOC TOU BIVOUV PEYUAUTERA ATOTEAEGUOTAL.
ANwoTE, N ClYXEION TNC AVICOTNTOC Yo TOUC UTOAOLTOUS TUUXTES, Tou Oev xgpdllouv
xavéva avTixeluevo, Ya yivel ye v Tipn 0, ondte dev emnpedlouv To AMOTEAECUA.

[Mo tov maixtn mou xepEdilel To bundle ag, 1 eAdytotn T diveton and Ty mdovoTnTY
1

oy 0oL n glvar 0 apudc TV TuxTeY, dNAadY Ty uniform xotovopr|, yioe xdde Eva
avTixelyevo. To yeyovog autd TeoxOTTEL and To OTL, v O TUUXTNG J VIXJEL, TOTE 1) EAGYLOTY
T Ue TNy omolo uropel va Byel vixntrg etvon vor €xel (on mdavotnta e GAoUS TOUC JAAOUG.
Omodte, Yo €youye:

vi-1/n+wve-1/n+ (vig —v1 —va) - 1/n2

n—1)-v n—1)-v v
(n=1)-v, (=1 v

n? n? n?
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xan adpotlovtag yior GAoug Toug TaUXTES AdUBavouyE:

U1 V2 V12
—n-(n—1) = (n—1)-2
)=n-(n—-1) n2+n (n—1) n2—|—n

n2

zn:((n—l)-v1+(n—1)-v2+vlg

A n? n? n?
=1

ITpwv ouveyloouye mopaxdtw, SieuxpviCetar 6Tl 1 TapdueTeog k clvan to péyedog Twv cu-
VOV ota omola xdvoupe verification, uné v évvola 6TL enadndeboupe To value OAwv
TWV CUVOLUCUOY UEYEDOUS k xo OAWY TV UTOCUVOAWY TOUS. O TEQUEVIUE AOLTOV, TO
pedyua Yo 1o PoA va mpoxintel cuvaptoel Tou %, 0MnAadY) ToU T0G0GTOV ETL TWV GUVOAL-
AWV AVTIXEWEVWY TIOU eTAANUEDEL O Unyoviopog pag. Kdt tétolo ebvar hoywd, xodog otny
neplntwon ywelc bundles, to gedypa mpoxintel 1 (cuyxexpyéva dnhodh o epdoov ENAT-
Vedouye Tic dnhdoels Yia xdle avtixelpevo wia @opd), evéd otny Tepintwon tou egetdlouvpe
ouvduaouolg, eEAEYYouue alvola peyédoug k, to omolo mpénel va e€axpiBdoouue. Apa, Yo
doXACOLUE Vo ETUANUEOCOUUE TO PEAYUAL % v To PoA wc¢ €&€r¢:
V12 k

:(n—1)-%+(n—1)-%+72E0PT

=m-(n—1)-(vy+ve)+m-vig>n-k- v

Ev npoxewévw, 1 uxedteen miov] Tiun Yo To 0OVORO TV avTIXEWEVKRY m elivan K, agod
oTN YEWROTEEN TEPITTWOTN Tot ENAANIEVOUUE AL WG LOVOGUVOAQ, Xal OEV Tal AoUBAVOUUE S

bundles ané to duvapocivolo, ondte 1 oyéon yiveTtan:
E-(n—1)-(vy+wve)+k-vig>n-k-vigo=k-(n—1)-(v1+v2) >k-(n—1) v9

H moapandve oyéon npogava oylet, epocov To valuations etvar subadditive.

Me tov {dio tpdmo 1oy leL 1 oyéon, oTny TepinTwaon Tou SlaopeTixol TalxTee AauBdvouy
T0 xde avixelpevo. Puowd, apol woyler To Pedypa Yio OPT = vig(maz), olyovpa Yo
1Oy 0EL IO V1 (mag) X0 V2(maz) XVESERTNTA AvTIOTOlY0C, 0ol Tar valuations efvou povétova.

H oyéon mou xatahfyouue Yo ebvon oxpBog 1) (oo

Aedopévou OTL 1) TERIMTWOT TV 800 AVTIXEWEVWY EVOL AEXETA ATAOUG TELUEVT), Va Ue-
AETACOLUE TNV TEQIMTWOT 3 AVTIXEWEVW®Y, YLOL VO UTOPEGOVUE, EEQYOVTOSC EVOL ETOYWYLXO
CLUTEEACUA, Vo ETUANUEOCOVUE TOV IOYURLOUO Yia TO @edypa mou divouue. To tar mopo-
x4tw, we OPT deybuacte 10 v1g3 == v4, TOU elvan T0 valuation yia to bundle {1, 2, 3}.

Ioyber howndy 1) Topoxdte) avicOTnTA:
v1p1(1 — p2)(1 — p3) + vapa (1 — p1)(1 — p3) + v3ps(1 — p1)(1 — p2) + vizp1p2(1l — p3)+

k
+va3paps(1 — p1) + vaspaps(1 — p1) + vigspipaps > v
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Yty neplntwon auty, ol iavoTnTeS Yia Tov TakxTn @ elvon: var xepdioel ubvo To avTixeluevo
1, pévo 1o 2, uévo to 3, ta {1, 2}, {1,3}, {2,3} xou {1,2,3}. Eavd, n yepdtepn mdavotnta
yio Tov vixntr Siveton amd v uniform xotovoun xouw oe worst-case €youue:

(n—1)2 (n—1)2 (n—1)2 n—1 n—1 n—1 1 k
+ vo + vs + v19 3 + vo3 3 + v13 3 +’U4f3 —Vy
n n n n m

v

U1
n3 n3 n3

" n-1)% (n-12% (n—-1)? n—1 n—1 n—1 1
Z(Ul +v2 +v3 3 V125~ +U3—5— V13— +Us—
n n n n

v
3|=

Vg

n3 n3

i=1
m(n — 1)2(1)1 + vg 4+ v3) + m(n — 1)(vig + vag + v13) > k(n2 — 1)y

‘Onwg TeoNYoLUEVWLS, 1) YELROTERT TWT| Yl TO XdTw dxpo dlveton amd N oyéon m = k,

EMOUEVWC:
(n—1)*(v1 4+ v2 + v3) + (n — 1) (v12 + va3 + v13) > (n — 1)(n + 1)vy

= (n—1)(v1 +v2 +v3) + (vi2 + vi3 +v23) > (n+ 1)vy

‘Opwe, yvwplloupe otL, and subadditivity Yo woyler 6T vi2 + v3 > v4, V13 + V2 > vy,

U3 4+ v1 > v4 Enopévec:
= (n —2)(v1 +v2 +v3) + (v1 +v2 + v3) + (vi2 + V13 + v23) > (0 + 1)vy

= (n —2)(v1 +v2 +v3) + (vig + v3) + (viz + v2) + (vaz +v1) > (n+ 1)y

Ko nafpvovtag o lower bound twv avicotitwy, Yo €youye:
= (n—2)(vi +v2+v3)+3vg > (n+ 1)y

= (n—2)(vi +v2 +v3) > (n—2)vy
= (v1 +v2 +v3) > 14
xau yvwpetlouye 6T 1 teleutaio oyéon odndelel 6Tto €€ oploUoU.

Kotahhyovtog howndy oe pla oyéon nou woylet, and tny unddeor tou subadditivity twv
valuations twv TaxToOY, amodetxvOETAL OTL Xl OTNV TEPITTMWON TWV TELWYV AVTIXEWEVGY, TO

pedypa PoA < % Loy VEL.

Avtiotolyng, Yo 4 avtixelueva xatohiyouue oe gLl oyEoT NG LOPPHC:
(n?® — 5n 4 3)(vy + vo + v3 4+ v4) > (n? — 5n + 3)vs

Tou enlong oy Vel
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Epyoalduevol emaywyid, cuunepoaivoupe 6Tt xdde @opd, av k o aptdudc TV ovTixel-
uévev mou eetdlouye e To verification xou m o0 cuVOAXOC aELiUOC TV AVTIXEWEVLY, Vo

XATOAYOUUE OE GYECT) TNG HOPPNC:

nk=2 4 (- <§> + 1)k 3 4 ((k - 3) (g) — (g) + 1)nF~44

(—(k—3) (’;) (k- 4) (’;) - (Z) LR L (- (k 4§ 1) 1)

OToU ToL TEOCTUY EfVAL EVOANAGGOUEVAL.

L UUTEQUCUATIXG, DLUTUTIOVOUPE TO Topoxdte Yewpnua, mou emaindelel Ty utoddeor| pag

yioo To pedyuo Tou PoA.

Ocwpnua 5.4. O unyovioudc Power, epopuolouevog o€ TapdAnieg XuvduaoTixég
Anuonpactec pe k 1o mARloc Twv aviixeévwy tou yivovtal verify and Tov unyoviouo,
otvet

k

PoA > —
m

Me 1o tehevtaio autd Vewpnua, ohoxAneoveton 1 uerétn tou Price of Anarchy otnv
neplntwon mov o unyaviopds Power eqopudleton oe Luvdvaotixée Anuponpaciec. Xtny
EMOUEVY EVOTNTA, UEAETATOL 1) CUUTEQLPORA TOU UNYAVIOUOU GTO apyxd setting, ue yprion

EVOEYOUEVLY, TIOU TTROGUETEL UL TILO APAULEETIXT| OXOTIULY GTNY HEAETT TOL Unyovicpol Power.

5.2 Outcomes

Ytnv evétnto auth, Yo eZetdoouue Tov pnyavioud Powt, pe Ty apywh wopet mou éyel
nopovotootel oto [25]. Xe avtideon ye v nponyoluevn evotnta, Théov avapepduooTe oe

exPdoeic (outcomes) xou byt o€ dnuonpaoiec.

H napandve mapadoyr), xohotd tn uerétn mo alvietn, xadde Théov Bev UTOPOUUE Vo
XPNOWOTOACOUUE ToL YewpruaTa Tou avapépinxay, epodcov 1 loyie Toug meplopiletal oTo
mhaioto dnponpactoyv. Emmiéov, yia v yehétn tou PoA mpénel va yvopiCouue tn popoy

TWV LOOPEOTILOV.

‘Onwg mapovodctnxe oto Kegdhoo 3, 1 popgy| v iooppomcyv Nash, otnv neplnte-
on Tou pnyaviopot Pow’ e exBéoeic dev eivar axpiBic. AvaryxaoTixd, xatopelyoupe ot
TEOGEYYIOTIXEC AUOELS, O CUYXEXEWEVA XAUTUATYOUUE GE Lol K—O0UoLOuopgr oTpatnyixy),

1 omola anotelel e—npooeyyioTixy woppornioa Nash yio to npdBinua.

ITpog v xatediuvon npocdioptopod @eoyudtony yio 1o PoA oto cuyxexpiuévo setting,

yenotporotdnxay xdmoto Boowd Yewpruata and to [22]. Xtnv npoavagepdeion uehétn,
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emuyelpeltan 1 oOVBEST PEAYUATWY Yot T TOAUTAOXOTNTO ETxowmViog xat To Price of A-
narchy. Yuyxexpéva, otny eopuoyt) mou eetdleton oTny TapoLoa epyacia, Bactlouevol

0TO XOOTOC UTOAOYLOUOU LGORROTILY GTOV UNYAVIoUo, eEAYOLUE Ta ppdyuata Yiot 1o PoA.

Apyixd, yiveton war olvToun €l0oywy 0TV €VVoLd TNC TOAUTAOXOTNTAS ETUXOWVOVIOC,
xat oxohoUVel 0 0pLoUOS TV BUO0 BaoUDY VEWENUATOY TOL YENCWOTOVOVTNL GTNY ToHEoLoA

HEAETT.

To setting umd pelétn woylel 6w €yl tepypagel oto Kegpdhato 2, dnhady| o unyavi-
oube Pow’, ue gpdyua yia o valuations tov mouxtedyv ty T Vipee. Katéd 1o yveotd, n
AVTIXELEVIXT| GLVAETNOT 6To TEOBANUY elvon To Social Welfare, xan Yewpolye 6Tt Ta valua-
tions twv maxtodv elvon subadditive. Ilpog amoguyt cuyyloewy, onuewdveTo niong 6Tt
ot TP AT SUUPBOALETAL C § 0 AOYOC TPOGEYYIONG NS LooppoTiag, OTws avapéoUnxe

am6 to anotéieopa Tou Lipton oto Kegdhowo 4, xou € T otadepd tou verification.

Me tov 6po nohunhoxdtnta emxowvmviae (Communication Complexity (CC)), oe npo-
BAiuota 6Tee To Topdy, optlouye Tov aplduoy twv bits tou aviaAldocovtol, petald 0o
TAEURWY, TEOXEWEVOU Vo UToAOYIoTEL xdmola Bedouévr ouvdptnor. O bpog eloryirn and
tov A. Yao [28], xou apywd yenowwonotidnxe oty emothun e Kpuntoypagioc. Eva
TEOXTIXO ToEddeLyUa efvan To mapoxdte: Yrdeyouv 600 ¢ihot, n Alice xou o Bob, xodévag
ex Twv omolwy dladétel and éva xAewl anoteholuevo and amd n bits, €0tw = T0 WAl
ne Alice xou y Tou Bob. Zntoluevo tou mawywidiol ebvar évog and toug dU0, pe avToAho-
Y1 TANEOYOELOY, Vo UTOAOYIGEL TO XAEWL TOU dAAOL, ONAXDT| Vo UTOROY{OEL ULt GUVEETNOT
f:{0,1}" x {0,1}" — {0,1}. Etov oyedaopd ahyoplduwy xat 6Ty HeEAETN TS TOALTAO-
AOTNTAG ETXOWVOVING, To {NTOVUEVO Elval Vo UTOAOYLOTEL 1) GLVAETNOTN PE aVTAAAAY T 6CO TO
dLVATOV ALy dTERWY bits TAnpogoplac. Evac mpogavic Tpdmog yia autd, lvon vor otellel €vog
ex TV 800 OA0 TO XAeWl Tou GTOV dhhov, Bnhadn pe avtodhayh n bits, wote o dedtepog
vo urtohoyloel Ty Twn e f. Kdt tétolo ouweg audvel Ty moAumhoxdTnTa emioveviog,

xan 6y anotehel BEATIoTN Ador. Alvouue xou TUTUIXE Evay 0pLopo e BAoT TO ToEABELYUA.

Optowoe 5.1.  H rodvmdokdtnta emkowwviag(CC) evds mpwtokdidAov P yia Tov unoho-

yioud cuvdptnong f ebvow:

CC(P) = maxy ,{# bits nou avtiodldooouv ot Alice xar Bob}

Ko yioe Ty €évvola Tng cuvdptnomng, o oplopog TROTOTOLELTAL WG:

Optopog 5.2.  H rmolvmokdtnta emkowwviag(CC) mag ovvdptnong f opiletan we 1

BEATIOTN TOAUTTAOXOTNTO TPWTOXOMAOU Yo TNV f:

CC(f) = minpCC(P)
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[t Tig avdryxeg e mpocéyyiog Hog, oplloupe TNV TOAUTAOXOTNTA ETXOWOVINS WS TOV

ehdyloto apriud Tev bits Tou anaTodVTOL Yol TOV UTOAOYIGUO XATOWIS CUVARTNOTC.

Q¢ TEOC TN UOPPN TWV LOoPEOTIWY, OTw €xel avolulel, autéc Jo elvar Tne uopghc
0 — MNE, dnhadry Mixtég Ioopponiec Nash. T tor mapaxdte, Yo dewpniel otu ta va-
luations twv TouxT®V €lvor TOAATALCIA ULOG TOCHTNTOG %, omouv Kk << €. Kdétt tétowo
amodexvieTal Yprowo, epocov avtetwrilovue subadditive valuations, dote vo unoho-
yilovtar euxoldtepa oL Twéc Tou valuation yio bundles avtixewwévmy. Enopévawe, o aprdudc
oTEUTNYXWY Slodéciuwy o xdde maixtn Yo elvon:

2¢

N= (S

)m
To mapoamdve oyver dedopévou 6Tl 0 TalxTng nailel oTNY Teploy | € amd TNV TEOYUATIXT

Tou valuation, xat o apriudc TV avtxewévewy eivon m. Io Tumxd, Yo oy del To TopoxdTe:

Ocdpnua 5.5. O unyaviopdc Pow’, ye n maixtee, 6mou xdde moixtng éyel otn dddeot
tou N evépyeleg, xou Gha o valuations xetvtar oty nepoy? [0, Vinaz + €], yia x8de 6 > 0
drordéter éva (12n%n(n?N))/82-oporbuoppo §(Viar +€) — MNE.

‘Onwe mapovcidleton xar oty avtiotolyn epyacia tou Lipton, ta mpooeyyiotixd k-
opotdpoppa Equilibria undpyouv mdvta. H mohumioxdtnto umohoylouol toug elvar su-

bexponential, cuyxexpwéva etvon N O(lnN)

, omou wg N oupPohileton o apriuodg Uty v
oTEATNYXWY Sladéotuwy o xdde maixtn, omwe wttohoyinxe mapandve. Emouéveg, to
{nroluevo eivon vor cUVOEVEL 1) TOAUTAOXOTNTA ETUXOVWVIAS OTO TEOBANUL, CUYXEXPUIEVAL
ONAXOY| 1) TOAUTAOXOTNTA UTOAOYLOUOU TOV TROGEYYIC TGOV COPROTLMY, UE TA PEAYUUTA
yiae to PoA. Xtny xatedbiuvon auty, nagouctdlovar ta xoulixic onuaciog Yewpruata, Tou
Tapéyouy Ta amapoltnTo epyokeion. Apyxd, divovial xdmoleg yYpNoWeS TEOTACELS, Tou oElo-
TololvToL TNy Topeia amodeing Tou {ntouuévou. Ot TpoTdoel aUTES ATOPEEOLY GUETH OO

Vv gpvoaoia Tou Lipton, xot tnv Omaeln xot TOALTAOXOTNTO UTOAOYIOUOU TWY LGOPOOTLMV
)

ToU TpoTE(VOVTOL.

IMpétaon 1. T xdde § > 0, xde SIA Swdéter éva k—ouotouoppo Vipee — MNE,

6T0U 0 k ppdooETOL dve) omé o TOGHTNTO TONUGVUUXH OTAL 1, M, € L.

To mopandve etvar Tpogavég and Tov TedTo e Tov onolo eapyhc oploTnxe To k.

ITpbtaom 2. To npdBinua andpouong €dv Eva k-0UolOU0p(O TEOMIA UXTWV CTEUTNYIXWY
oe o S1A anoterel Vg — MNE ymopel vor emhudel pe emxovmvia ToAUGYUUIXT oTa

n,m,k.
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ITpétaom 3.  To mpdBinua unoloyiopol tou avauevéuevou Social Welfare yio éva k-
OUOLOUOPPO TEOPIN UXTWY OTEATNYXWY Ot Uiot STA umopel vor UTOAOYIGTEL PE ETIXOWVO Vi

TOAUWYLULIXY oTa 1, M, K.

H enopevn npdtact yenoleler Hote va yvopilouue 6Tl tdvTa uTdpyel xdrowo allocation,
(¢ ATOTEAECUO TOU UNYAVIOUOU Tou eqopuolouye, Tou va divel tn Bértiotn Abon yio o
TeoBhnua. Ev npoxewéve, avapepduacte oe S1A, odAd 1 mpdToon Loy Vel xou YEVIXOTERX

vt TeoBAYuoTa BEATIOTOTOINONE UE OVTLXELEVIXT| cUVAETNoN To Social Welfare.

IMpbtaomn 4. T xdde S1A, undpyel éva Tpogih evepyewdy Tou xatahnyel o allocation

ue péytoto duvato Social Welfare.

Anddedn. Edv (517, 52", ..., 5,") elvau éva allocation mou peyiotonotel to Social Wel-
fare, xde maixtng @ pmopel va xdver bid 1 yio xdde avtixelyevo oto S;* xan 0 yia oot Tt

UTIONOLTIAL.

[Tpoywpolyue TR GTNY BLATUTWOT| TOU TEMTOV VEWEHUATOC.

Ocwenua 5.6. 'Eotw V 10 cbvoho twv mpopih valuation, ue yéyiotn wuh Vings. T-
no¥étoupe OTL xdde U VIETEPUIVIO TIXO TEWTOXOANO ETIXOVWVING Tou Slorywpetlel Tar Tpopik
ue v € V pe péyioto duvatd Social Welfare toukdylotov (oo ye W, and autd ye yéyioto
duvato Social Welfare W /p, anoutel emxoovwvio exdetin ato m, yio xdde apxolvieng
UEYGAQ 1, M.

Tote, vy xdde Tohuwvupx ocuvdptnon p(n, m) twv n,m, n yewpdtepn Twh v 1o PoA

70U p(n, M) " Winae — MNE og S1A pe npogik valuation oto V eivor Touddytotov p.

Anddaén. Emléyoupe nohuwvuuxh ouvdetnon p(n, m) xot Vewmpolue 10 e€XC YN VIETER-

VIO TIXO TpwTOXOMNO P:

1. Aodévtog mpogih v € V, e évay unyoviogd, UTohoYILOUUE Un VIETEPUIVIOTIXE Eva
k—opot6popgo p(n, m) Ve — M NE x tou nowyviou, pe k = (12n? In(n?N))/p(n, m)?,

omou Y Tic avdyxeg T anodelng N = (Vipar +1)™.
2. Enokndedouye 61t 10  6vine anotelel p(n, m)_leax — MNE vy 10 TpoBANUL.
3. Trohoyllouye tnv avouevouevn Twr tou Social Welfare yia 1o z, éotery W™,

4. Amovtolpe Y ES av xou povo av W* > W*/p

And tic npotdoeic 1-3, avtidauPovouacte 6Tl T0 TEwToxoMo P eivon xohd oplopévo, xou
YENOWOTOLEL EMXOWVOVIO TOAUWVUULXT OTOL 1, 11, XUOOC 1 Vs EVAL TOALWVLUIXT 0T 1, M.
Yougwva ue v tpdtaon 4, to avopevopevo Welfare W* tou z do ebvar touldyiotov éva o
xhdouo g BéATIoTng allocation, omou w¢ a cuyPohiiletar To PoA yepdtepnc mepintwong

yio To TEOPBANUA auT6. Enouévae, av a < p, 16t 0 P anavtd Y ES dtav undpyet allocation
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ue Welfare touhdyiotov W, ahhiode amavtd NO av xde allocation €yel welfare pixpdtepo
ond W*/p. To napomdve avtiBaiver otny apyixh UtOUeo yiot apxo0VTnS YEYGAO m, OTOTE

Yo toylel mévta 6Tt oo > p. [

To Yewpnua mou TapoucLdcTNE oxtaypapel Tov TEOTO PE Tov ontolo, and bounds ctov
UTIOAOYLOUO TWV LGOPEPOTLAY, eEdyoude @pdypata yia To PoA. ¥to mpdPBAnud yog, to va
Ol WEICOUNE To OTLYUOTUTIA, CUVETAYETOL Vo uTtohoYicoupe Tty wooppotia Nash. Troho-
yilovtoc authy, yvwetlouue to optimal Social Welfare xou pmopoiue va to Slywpelcouvue
OE YRUUUIXO YeOVo amd Ta uTdlolma o TypoTUTa. Enouévng, to mpdAnua avdyetar otny
noluthoxdtnTo uTohoytopoL Tou Mixed Nash Equilibrium. H nroAumhoxétnta emixowveviog
Tou TPOPATHATOS Elvol 1) TOAUTAOXOTNTA UTOAOYLOROL NS toopponiog 0 — MNE, o ypedvog
onAadr) tou amantel dTwe oploTnxe mapandvw. To enduevo Yewpnuo yevixelel 1o Oewpernuo
2, xau To anoTéAeoud Tou elvon aUTé TOL YernoLoTolETon Xotd TNV TopoVoa UeAETn. To Je-
OENUo 0T amoppEéel dueca amd To Oedpnua 5.6 ToL avaAlUNXE ToEamdve, X TopatideTo

Y welg amodelln.

Ocedenua 5.7. Eow I(n,m,V) éva npdfinua Behtiotonoinone tou Social Welfare,
ue péylotn valuation Ve + € xan M évac gpaypévog and Viee + € unyaviopog enl tou
nowyviou II(n, m, V) tétoloc wote, oe xdde naiyvio M(v) anotéreopa tou M, 10 PoA tou
d(Vinaz + €) — MNE va eivon wixpdtepo and p. Q¢ N oupfoliletor o péyiotog oprdudc
evepYeLOV dladéotuwy ot xdle Taixtn tou M(v).

Tote, umdpyel Eva Un VIETEPUIVIO TIXO TEOTOXOANO TOU YEYNCWOTOLE! ETUIXOWVOVIN TOAUWVU-
uoeh ota n, 1, 1og N, log(Vinaz + €) xou yiar xéde W Sloywpllet petofl otiypotinmy tou
II(n,m,V) pe péyioto Social Welfare touldyiotov W, xou otiypotinwy tou Il(n, m, V)

ue péyoto Social Welfare uupdtepo and W/ p.

AZLOTOIOVTAC TO TORATAVE ATOTENECU, EQUNVEVOVTAS TO XATIAANNALL YIoL TNV EQUPUOYT
uné peNéTn, 0dNYOVHAGTE 6TO GuUTEpUOPY 6Tl 0 unyavioude Pow’ éyer PoA < NOMN),
O vnohoyiopog tneg toopporiog anoutel subexponential communication complexity. Emno-
HEVWS, O BLoywpeLoUOC TwY o TYoTOTwY pe optimal Social Welfare omd tar undloima amontel
ouvohxd, pall ue Tov uTohoyloud Tng Woppotiag, To (Blo. Mnopolue Aoindy, péow Tou ma-
pamdvey Yewpruatog, vo cuuTepdvoude OTL To PoA tou unyaviouol gedooeton and to opLa
NG TOAUTAOXOTNTOG ETovwViag. Evdgpépouoa mapathpnon etvor 61L, epdcov o aprdudg
N otov tOmo g todumhoxdtntag e€upTtdtan and TNV nupdueTeo € Tou verification, adEnon
ToU € 00NYEl 08 UEYUAVTERT) TOANUTAOXOTNTA, Ko XAT ENEXTAOT UeYOADTERT Ty Yiot To POA
bound. Kdti tétolo unopel va e&nyndel donocdntind, epbdcov emTpénoviag 0Toug TaixTes va
TOLY OAOEVL Xal UEYUAUTERY éuata o oyéon pe To true valuation, SnAady] vo amoxiivouy
TEPLOGOTERD, 1N GUYXALOY BUOXOAEVEL XoWE UEYUADVEL Xl TO EVPOC TWV THIWV XAl TOV

OTEATNYIXWY UTO eE€Taan.



Kotohryovtog, 10 cupmépaoud yag unéd pop@n Jewpefuotog, TapouctdleTol Topoxdtw.

Ocwpnua 5.8. [o Tov unyoviouo Pouwt, ue eloodo éva valuation profile v € V,

peayUEVO and Vinae, oylel 611 PoA = 1.

To nopandve cuunépacuo eivol apxeTd onuavTixd, xadwe cuVBEEL UTo-exVeTIXd OpLa
UTOAOYLOUOU, ONAXDY| PELWUEVY ToAUTAOXOTNTa aAyopiluwy, pe BéATioTeg mpooeyyloelg,
oe mepdihovta dnponpacteyv. To dYedpnuo autd amodeviel g and TNV UTOAOYIoTIXN
TOANUTAOXOTNTOL ETUXOWVGWVING UTORPOVUE VO EEAYOUPE CUUTERIOUATO Yiol TNV TOLOTNTO TWV
Iooppomuwv. I'vopiCouue 6t To TEOPBANua anddeine Vnopéne twv Iooppomiyv Nash etvou
NP-Hard npéfinua. To anotéheoua OUmS YOG ETUTEENEL VO TEOOTEEVOUUE T OUOXOA
umohoylopoU, divovtog xauréc éwg xou BEATIoTEG TpooeYYioelg, a&lOTOLOVTISC TNV UTONO-
Yo T} TohumAoxdTnTa enihuong evoc mpoPAruatog. Evoéyeton vo unv yvwellouvye tnyv
x| popyy| Twv Iooppomityv, umopolue duwe Vo yapaxtnelcouue Ty ToloTNTd Toug o
XEOVO UTO-eEXVETIXG, OOT) EIVOL 1) ATOUTOVUEVT] ETIXOVOVIN TOU AIALTELTAL Y10l TO UTOAOYLO TL-
%6 meoBANUe. Mag divetar Aoimov €va 1oYLpo UETEO YopoxTnetopol Twyv Iooppomiwy, mou
ATOPEEEL OO UN-VTIETEQUIVIOTIXG ahYORLIUO UE TOAUTAOXOTNTO AEXOUVIWS UXPOTEQRT UTO

ex¥eTiny, emTEENOVTOG ETOL Vo EEMEQUGTEL TO PEAYUA UTOAOYLOTIXOU YEOVOU.

Me 10 amotéheopa auThd, OAOXANEGOVETOL 1) UEAETY Tou unyaviopol Pow’, 1600 o 6T
agopd Ty OTtapEn LlwoppoTikY, 660 xa oto Tiunua e Avopylac. "Eyouue hotndy pa mhien
EXOVL TNG EEEMENG TOU UNYAVIOUOU aUTOU, C TEOC TN GUYXALST) XL TNV CUUTEELPORE UTO
EYOICTIXEG CUVUTXES TWV TAXTOY, XaL TNV TEocEY Yo g BéATiotne Adong tou truth-
fulness. BAénovtoag 6tL o unyaviouodg oiver T 1 yia to Price of Anarchy, umopolue va
CUUTERAVOLUE OTL amodidel BEATIOTOL OE TUYOUES CUVITIXES, OTIOTE TPOGPERETOL YOl TTROX TLXN

€QUEUOYT, OF TEPBAAAOVTO ONUOTAGLMY 1) GE YEVXOTERPA TAA(CLAL.
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