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[IpoAoyoc

H epyacia autn ypdeke ota mAaiola TG TEVTAETOVG POITNONG OV OTI GXOAN
Epappoopevov Mabnuatikov kot dvowkwv Emotnuov (ZEM®PE) touv EBvikol
MetooBov MoAvtexveiov g EAAGSag. Xtdxog tav 1 600 1o Suvatd KaAUTEPN
KaTavonon {NTnUaTtwy Tov a@opoUVv Tov KAAS0 TwV ZTOXNOTIKWOV LABNUATIKGOV Kot
TIG EQAPHUOYEG TOU OTA XPTNHATOOIKOVOIKA. YTO TV KaBodrynon kat emifAeym tov
avamAnpwtn kabnynt) tov EMII k. ZmmAwm lwdavvn, emAggape va peAeTiow ™V
ATOTIUNON TAPAYWYWV AUEPLKAVIKOV TUTIOV, UE TOUAAXLOTO Wa oVYxpovn uéBodo
Tpocopoiwong, T néBodo EAayiotwv Tetpaywvwy (Least Squares Method Monte-

Carlo).

‘Etol Aowmov, oto 1° Ke@aAalo yivetal pla €0aywyn OTO XPTNHATOOLKOVOUIKA
Tapdywya (options) peAetwvtag Bacikég EVVoleg OTIwG 1) ATOS00T), T ACPAALOTP,
oL amoSO0ELS, TA XAPAKTNPLOTIKA TWV TAPAYWYwWV Kol GAAa. T'lvetal emiong pa
TPWTN Eloaywyn ota American call/put options HEAET@OVTAG TNV ATOTIUNON TOUG OE
oxéon pe ta avtiotoya European. TéAog, emonuaivetal To 6tL éva American call
option Svvatat va amotiunBel ocav éva European call option aAAd kot 1 yvwot

oxéom put-call-parity, mov cuvééel v afia evog call kot put option.

To 2° Ke@aAalo ava@EPETal 0€ KATOLA TIPWTA OTOLXEIX TOU ZTOXAGTIKOU AOYLoUOV.
Tuykekppuéva, divovtal apketol amapaitntol oplopol (martingales, stopping-time,
filtration k.&) evw WSlaitepn éupaon Sivetal kal oto LWowodvvapo martingale pétpo
TOAVOTNTAS KATW amd To omoio Ba SouvAsvoupe, a@oU VTOBECOUUE WL NO-
arbitrage kot complete ayopd. 'ETol Aoimdv, 6T0 KEQAAALO QUTO ETTLXELPELTAL KOl Lo
TPWTN €loaywyn ota American options kat Tn HEAETN KATOLOV OLOTHTWV Kal
ATOTEAEGUATWY TIOV XPNOLUOTIOLOVE YLK TNV ATOTIUNOT) TOUG. ZTO TEAELTAIO HUEPOG
Tov 2% Ke@adaiov, elodystal 1 Akpwg onuavTiky évvola tng kivinong Brown kat g

YEWUETPLKNG KivnionG Brown, mapabétovtag oplopovg Kat ISLOTNTESG TOUG.

To 3° KepdAalo amookomel 0TV AmoTIUNoN TApaywywy, 6Ta TAAICLO TOV YVWOTOU
pnovtédov Black-Scholes. T va yivel auto, emiyelpeital pla ev Tdxel eloaywyn o€
EVVOLEG OTIWG ZTOXAOTIKO OAokANpwua, ZToxaoTikeG Alaopikés EElowoelg kat Ito-
Formula. Inpetwvetal Opws OTL amaLTEITAL TTEPETAIPW UEAETN TWV TILO TIAV® HLAG KOL

TpoamaltelTal kamolr yvworn oto Oepa XAE, oto emimedo TOUAd)loTO TOUL



pHaBMpatog 9o eEapnvou tng oxoAng ZEMPE «Ztoyxaotikég Atapopikég ESlowoetg pe
EPOPUOYEG OTH XPNHUATOOLKOVOULKG». Alvovtal emiong ot Mepkég Awxgopikég
E€lowoelg mTou mpokvTTouY, e T AVoT TwV 0Tolwv PTOPEL VA YIVEL ATIOTIUN 0T TWV
European kat American put/call options. TéAog, mapovoildletal pia GAAN amAn
uebodog amotiunong, n uEBodog Cox-Ross-Rubenstein, pe pia cvvtoun epapupoyn oe

¢éva American Put.

10 TEAELTAIO KAl ONUAVTIKOTEPO UEPOG TNG EPYNOLAG, ETLXELPELTAL W ELOAYWYN
oTn yevikotepn peBodo mpooopoiwong Monte Carlo kat mpocopolwvovtal TPOXLES
™m¢ kivmong Brown kol ™G YewUETPKNG kivnong Brown. X1 ovuvéxela,
xpnowototeitat n péBodog yw v amotiunon American Call options kot ta
ATOTEAEGUATA GUYKPIVOVTAL HE AUTA TNG AVAAUTIKNG AVong. MeAeteital emiong n
ouvutepLpopd otnv afla twv American call options, aAAGlovtag KATOLEG GAAES
TAPAUETPOVG TNG ayopds 1 Tou povtédov. ‘Emelta, mapovoidletar 1 pebodog
mpocopoiwong EAayiotwv Tetpaywvwv(LSM Monte Carlo) emiAéyovtag va yivel pia
aplOunTikny emideln pe éva amAd mapadetypoa American Put option. Tivetat pa
AVATITUEN TOL aAyOpLlOpov ¢ uebodov, yia va odnynbovue 6To aplOUNTIKO HEPOG
™G epyaciag mov meplapfavel amotiunon mapaywywv pe 1 pébodo LSM Monte
Carlo xat oUykplonG TWV ATOTEAEOUATWV pHe SV0 dAAeg pebodouvs. TéAog, oto
[Mapaptnua G epyaciog upmopel kATOWOG va Bpel OAOVG TOUG KWSIKES
TPOYPAUUATWY TIOU YPA@PTNKAV YLK TOUG OKOTIOUG TG EPYNCIOG OUTNAG OTO

padnpatikd Takéto H/Y MATLAB®.

H amovoia mAovolag eAAnvikis BifAoypa@iag yOpw amd to Bépa kot To TTpofAnua
amddoong EevoyAwoowv 0pwv ota EAANvikd, Ntav kamola amd Tig SUoKoAlEG TTov
ElYO VO QVTIPETWTILOW KATA TNV EKTOVNOT TNG EPYATLAG LoV, APATTOUAL AOLTIOV TIG
guKaLPLlaG yla v euxaplotiow Bepud Tov K. ZMNALWTN, 0 0Toiog OxL povo edage kat
Bpnke LAIKO Kol pe kKaBodNyNoE TOUG TEAELTAIOVG 6 UNVEG, XAAQ UE TIG CUUBOVAES
KOl YVWOELS TOV YUpw amo To Béua, £ywve 1 attia va aoxoAnbw kal va ayamnow

QUTO TOV EQAPHOCTUEVO KAGSO Twv Mabnuatikwy.

[Saitepeg evxaploTieg o@eldw Kot ot SVO GAAX PEAT TNG KPLTIKNG LOV ETLTPOTING,
tov k. KokoAdxn, xabnynt t¢ ZEM®E touv EMII kat tov k. AovAdkn, emikovpo

KaOnynTn TG (SLag oX0ANG, YL TO XPOVO KAL EVSLAQEPOV TIOV APLEPWOAV .

ii



TéAog, Ba Tav TapdAelm HOU VA UMV EVXAPLOTIOW OAOUG OGOVG HOU GTABNKOVY
Kol pe €kavav va 0€Aw va pabaivw péxpt twpa otn {wn pov. Fovelg, ovyyevelg,
OLPEPOLTNTES, @{AOL Kot KaBNYNTESG elval KATOLO amd aUTOUG KAl HOKAPL KATIOTE Vo
TOUG KAVW TEPTQPAVOUS YL TO XPOVO Kol KOTO Tou §08ePav oUTwG wOTE va

UTTOPEC® VA AVOI§W T PTEPA HOV.

AbMva, [ovAlog 2011
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Abstract

In the present diploma thesis for graduating from the Applied Mathematics and
Physic Sciences school of the National Technical University of Athens, American
style options and a modern way of pricing them, namely the Least Squares Monte-
Carlo method are studied and implemented. American call and American put options

are thoroughly examined in this work, using at least two ways of pricing them.

In the 1st Chapter, some financial terms are introduced, such as options, premium
and payoffs. In addition, I present some rational boundaries for option values which
lead to some important result. More specifically, we prove that an American call
option is examined as a European call option and we also get the famous put-call-

parity, which connects the value of any call and put option.

Later, in the 2nd Chapter, there is an introduction to Stochastic Calculus. Definitions
such as martingales, stopping time and filtration are introduced a great emphasis is
given on the results of the existence of an equivalent martingale probability measure
in no-arbitrage and complete markets. Also, there is a brief introduction to American
options pricing with discrimination of time ( Bermudan options). Lastly, we present
the Brownian motion and the geometric Brownian motion giving some of their

characterestics.

In Chapter 3, the Black-Scholes equation is shown and solved for European and
American call/put options. It also deals with a simple method of pricing options, the
Cox-Ross-Rubenstein method and there is an example using it for pricing an

American Put.

The Chapter 4 deals with simulation methods for pricing options in general and then
more specifically using the Least Squares Method. The method is described and
applied, illustrating some numerical results taken while pricing American Put
options. LSM method is also compared to two other methods for pricing American
put options, the Finite Difference and the Cox-Ross-Rubenstein. The implementation
of the various algorithms used for pricing the options, was made with the MATLAB

software.
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1. Elcaywyn ota

XPNUATOOLKOVOULKX

1.1 Xpnuatoowovopkd lMapaywya (Options)

Ta xpnuatoowovouwkd Ilapdywya (options) avikouvv palli pe ta ZupBoAoia
MeAdovtikng EkmAnpwong (futures) otnv owkoyévela Aikatwpdtwyv Ipoaipeong kat
xwpllovtal oe dV0 peydres katnyoples, Ta “call options” xaL Tta “put options”. '‘Eva
call option sival éva cupoiato Tov Sivel To SIKAWUA, XAAQ OXL TNV VTIOXPEWOT,
otov katoyo (holder) va ayopdoel éva TPOGUUEPWVNUEVO TITAO, IOV KaAE(TOL KoL
vmokeipuevog TitAo¢ (T.X. HETOXN, OUOAOYO), HEXPL KOl HLKG TIPOCUUQWVIUEVN
nuepounvia Anéng touv cvpfoAaiov évavtt plag TpokaBoplopévng Tiuns e€aoknong,
YVwo S wg strike price. £e avtiBeon pe to call option, o katoxog evog put option
ATOKTA TO SIKAWUA TIWANONG TOU TITAOU avti NG ayopds Tov, {ava KATw atmd

TIPOCUUPWVNLEVEG GUVOTKEG.

ATtd ™ oTLYUT) IOV 0 KATOXO0G €XEL TO Sikalwpa kat Sev vToXpeoVTAL VA AYOPACEL 1
VO TWANOEL TOV VTIOKE(PEVO TITAO, qVTOG Ba KANBEel va TApEL i amd@AoN YA TO
KOTA TTOGO TOU CUUPEPEL VA TO KAVEL T} OXL CUP@WVA e T SeSopéva TG Ayopds Kol
To S81k6 Tou ké€PSOG. M auTd kat Ba Ape OTL éva option emiAéyetal va eéaoknbel,

OTAV 0 KATOXOG TOV EMIAEYEL TEAIKA VX AYOPACGELT] VA TIWATGEL TOV UTIOKEIUEVO TITAO.

A6 ™ oTiypn Tov To Tapdywyo elval o cup@wvia PHETAEY V0 PEPWV, EKTOG aTtO
TOV KATOXO xpelaletal kol évag ekdotng (writer). Le avtiBeon pe TOV KATOXO, O
€KSOTNG VTIOYXPEOVTAL CUUP®WVA UE TO CUUPBOANLO TOU TAPAYWYOU VA TTIWANCGEL TOV
T{TAO o€ TIEPIMTWOT IOV 0 KATOX0G ATOPACIoEL VA TOV ayopdoeL. ['evikd, To mayvidt
Tov TatleTal PeETay Twv §Vo £xel undeviko abpolopa kepSwv, VO TNV évvola OTL O

évag kepSileL amod TNV ATTWAELA TOV GAAOV.

Optoudg 1.1.1: KaAeitar Evpwnaikov Tomov mapaywyo (European type option) To
XPMUATOOIKOVOULKO TapAywYo eKelvo mov umopel va efaoknbel povo oe pia
mpokaboplopévn nuepounvia Katd v omola Anyet To ocupPoiato. H nuepounvia

auTr O kaAelitat nuepounvia Anéng 1 e§doknong (expiration date)

1liZerisa



Optoudg 1.1.2: Kodeltal Aueptkavikov tomov mapaywyo (American type option) to
XPNHATOOLKOVOULIKO TIHPAYWYO EKEIVO TIOU EMITPETEL GTOV KATOXO VX TO £{XOKNOEL

OTIOLX ST TIOTE XPOVIKT OTLYLI] UTOG ETAEEEL TIPLY TNV NUEPOUNVIa ANENG.

Optopog 1.1.3: KaAeltat Bermudan type option To XpNUOTOOLKOVOULIKO TAPAYWYO
€KEIVO TO OTIO(O ETILTPETEL OTOV KATOXO TOV VA TO €{AXOKNOEL OTIOLAST|TIOTE XPOVLKY
OTlyUn] t autog emAggel mpwv v nuepounvia Anéng, péoa Ouwg amd Eva
TEMEPACUEVO TIPOCUUPWVNUEVO GUVOAD SUVATWV XPOVIKWV OTLYUWV €EAOKNONG

{6, i=1,2,...K}.

Hapatnpnon 1.1.1: Ou ovopaocieg EvpwmaikoV, Apepikavikov kat Bermudan &ev

£XOUV VO KAVOUV L€ KATIOLA YEWYPAPLKT) SLa@OPA 1) KATIOLA TIEPLOYT] TIPOEAEVOTG

Hapatnpnon 1.1.2: Tépav twv Vo mo Sadedopévwv TOTWV options, Tou
EvpwmaikoV kol Tov ApEPLIKAVIKOU, UTIAPXOUV APKETEG AAAEG KATNYOPIEG OTIWG TA
Asian options, lookback options, barrier options x.d. Evtoutolg, otnv mapovoa
epyacio B aoxoAnBolue povo pe European kat American Tov o€ KATOLX onpeia

ouvumeplpépovtatl cav Bermudan options.

1.1.1 TeAkéG amoS00ELg

‘Eotw éva Evpwmaikov tumov call option, pe tiun e§doknong X kat €0tw OTL pe St B
ovpBoAilovpe TNV TIUN TOU UTTOKEIUEVOL TITAOUL TN OTIyU| NG NUEPOoUnviag ANéng
avtov T. Eivaw poavég mwg av St > X, 0 katoxog tovu call option Oa emiAéEel va To
efaoknoel a@ov Ba umopel va ayopdcel Tov TITAo Tou ofilel St  VOUIOUATIKES
HoVA8eg pe povo X VOULOHATIKEG Hovadeg. OToTe, ) amdSoomn oL TAipVEL O KATOXOG
amd aut TN cuvaAdayn Ba eival St -X. ‘Opwg, av St < X, toéte 0 KATOXOG Sev O
EMAEEEL va e€aoKNOEL TO option KaBw¢ B TOL NTAV IO CUUPEPWY VA AYOPATEL TOV
TiTA0o pe ™V TN ToL 6TV ayopd avti Evavtt X. OmoTe 0 KATOX0G £vOG European

call €éxel amodooeLg logG pe:
max (St -X,0). (1.1.1)

AxodovBwvTtag Tapopolx Aoyikn, oL TEAkEG amodooels evog katoxov European put

au T ™ @opa Ba elvat:

max(X- St,0) (1.1.2)
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aPov 0 KaToxos Ba emAéEeL va aoknoeL To put option povo otav St <X. Kat otig dvo

TEPITITWOELG TTAPATNPOVUE OTL OL ATTOSOCELG SEV UTOPEL VO ELVOIL APV TIKES.

[Ipog To TtapdV TEPLOPLIOUATTE GTO VU SWOOVUE TIG ATTOSOCELG TV SV0 AUTWYV
anmAwv European type options. Ztn cuvéxela a avag@epBovpe koL ota avtiotolya

American call/put options.

1.1.2 Ac@aliotpa (premium)

ATté ™ oTiyun mov o ekdATNG Tov option £xel HOVO TOAVES ATIWAELEG OTO LEAAOV,
aTmaLteltatl 1 TpokaTaBoAn VOGS aVTLTIHOV oav ao@dAloTpo (premium) amd TOV
KATOXO, TN GTLYMI] TIOV EMCUVATITETAL ) CURPWViK. Mg KATAAANAT ETTAOYT] QUTOV
TOV AOQAALOTPOV TO Tty VISL yiveTal Sikato, VIO TNV €vvola OTL HolpAleTal To ploko
HETHED TV 6V0 TAEVPWV. ATIO pLar GAAT OTITIKY] YWVLA, KATIOLOG UTTOPEL Vo SEL TA
options cav éva oY ViSL IOV ETILPEPEL U1 APV TIKO KEPSOG OUWE ATIALTEL TNV

KatafoAn evog TOoOV, TOL premium, yLa Vo LToPE(S Vo TO TAEELS.

Omdte, U0 ONUAVTIKA {NTHUATA IOV TTPOKVTITOUV ATO TA TILO TTAVW, £lvaL ol ivat
N Sikam T evog premium 1 aAAlwg toco ailel(kooTilel) To option ylx va To
aYopAcEL £vag KATOXO0G Kal KaTtd 6e0TePo A0Y0 o€ TepITTwon £vog American option,
N ava{yon ™G BEATIOTNG CTPATNYLKNG KL EVPEGNS TNG TILO CUIPEPOVGAS

XPOVIKNG OTLYUNG AOKN 0T G TOU SIKALWUATOG TIPLV TN ANEN ToV.

1.1.3 Apn no-arbitrage
ZEKIVOVTAG UE éva oplopd, Ba meplypdoupe éva KUPLO YXAPAKTNPLOTIKO TWV
ayopwv pe Adyla. Apyotepa Ba SolUpe Twg 1 apxn no-arbitrage ex@pdletal Kot

Lo BN U TIKA.

Optoudg 1.1.3: Kadovpe avtoypnuatodotoluevny atpatnyikn(self-financing strategy)
TNV KaToXN &VOG XapTto@uAakiov/mopt@oAiov(portfolio) pe ovvévaouols omo
options,uetoxég, opoAoya, Katabéoelg 1 oTIONMOTE GAAO XpedYypao(security) €1g
TPOTIOV WOTE VA UMV ATALTE(TAL OTOLASTIOTE UETAYEVESTEPT XPNUHATOSOTNON 1)
amOoLVPON TEPAV ATO TO APYLKO KEPAAALO TIov €mMeVEVONKE. To KOGTOG ATTOKTNONG
EMITMAEOV HOVASWV KATIOLOV security 0Tto TopT@OAL0 Ba ypnuatodoTteital TMANPWS

AT TWANOT KATIOLWV GAAWV HECA GTO (510 TTOPTPOALO.
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‘Eva atd Ta o KUpLa XapaKTnpLoTIKA TG Bewplag amoTiunong mapaywywy eivat
amovoia evkalplwv arbitrage, yvwotr) kaL wg no-arbitrage principle. Zop@wva pe
QU T TNV apxn, OTNV Ayopd SEV LTTOPOVV VX UTIAPEOUY AUTOSLOXELPL{OEVES
OTPATNYIKEG CUVOAAAY WV TIOV VA ATTALTOVV PNOEVIKO apXLKO KEQAANLO KAL VL £XOVV
TOAVOTNTA Avion Tou PNSEV va £xouv BeTikn amodoon. Me o amAd Aoy, Sev
umopel va uapeL oTpatnyLkr Tov v amodidel k€pSog xwpis pioko. Oa Sove ot
TOAAG oM UELX TN CUVEXELA TNG EpyATiag TTwG 1 apy] avu Ty elval Slaitepa
OTHAVTIKN KoL £X€L SLEVKOAVVEL KATA TIOAU T HaBnpatikn e§€Taom g

OUUTIEPLPOPAS TWV TTAPAYWYWV.

1.1.4 Volatility

H aia evog option o@eidel va avtamokpiveTal 6tnv KApHaka LETABOAWY TOV
vTokeipevou titAov. [Tio ouykekpluéva, ag Bewpnoovpe éva call option kovtd otnv
TN €EA0KNOMG TOU [E TPOGLIPWVNUEVT TIu e€doknong X=100. Av vtobéoovpue
OTLT TPEXOVOX TLUT) TOV UTIOKEIHEVOU TITAOV €lvat Scurrent =97, TOTE 1) a&iat TOL option
Ba pémel va eivat KovTd 6To undév, kabwg ivat o mBavo o VTToKEILEVOS TITAOG
va unv emepaoel to 100 péoa o€ pkpd xpovikod Stdotnpa. EvtouTtols, av To Scurrent
=102 tote 10 Ooption Ba &&Lle mepimov 2. Emopévwe, n agla tov option Selyvel va
elval meploootepo volatile amd avtr) Tov vokeipevou titAov, SnAadi | cuvaiiayn
€vOG option 0dnyel o€ TEPLOGATEPES A&l TNG TLUNG VA VOULOUATIKY) aia TNG

eMEVELOTNG ATIO OTL T CLUVAAAXYT] EVOG UTTOKEIEVOL TITAOV.

Avt 1 180T, TTEPLYPAPETAL HEGH ATTO LK METABAN TN TTOV KaAglToL
ueTafAntoTnTa ) volatility (o 1 v) kal elval Eva Ao TA XAPAKTNPLOTIKA IOV
QTALTOVVTAL YLK TNV ATIOTIUN oM Kol LEAETN €vOG option. O TpOTOG VTTOAOYLOUOU TG
HETABANTOTNTAG YIVETAL LE OTATIOTIKEG LEBOSOUG, TTHPATNPWVTAG TO TAPEABOV EVOG
TiTAOV, e aplBOUNTIKEG HEBOBOUG 1) [LE GTOXACTTIKOVG, TTPOCTIAOWVTAS VX

mpofAEYou e TN peAdovTikn petafAntomra(stochastic volatility).

1.2 dpaypata ¢ aiiag evog option

Eivat xpriowo va ava@epBolv Kamola @pAaypata g amotipnong evog option ta
omola B pLag 061y 0oLV O€ KATIOLEG XPTOLUES OYXEDTELS 000 aopa Ta European kat
American options. KaBw¢ n amodoon pepiopatwv(dividends) amod Tig etaipeleg

O0TOUG KATOXOUG LETOXWV EVAL VUG TTAPAYOVTAG TIOV ETNPEALEL KATA TTOAD TLG
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OXEOELG TWV options PE TOUG VTTOKEIPNEVOUG TITAOUG, ATtd TO ONHEI0 QUTO Kot LETA B

Bewpolpe OTL Sev UTIAPYOLY peEploHATH OTNV Ayopa.

Ta @pdypata autd eivat TOAD Xp1 oL KATA TNV aToTiunon Twv American options,
KaBwgs 0w Ba pavel oAV apyodTepa 0TV epyacia, amoteAoVV £va KPLTIPLO
TPOWPNG e&doknong Tov Sikaltwpatog. Emiong, ta ppaypata Oa pag odnynoovv ot
{o ToAY oM HAVTIKY ox€om 1 omola cuvdgel TV adia evog call kat evdg put option

(put-call parity relations).

ZvufoAiouoi: Me “r” Ba cupoAiletal To oTabePA! EMITOKIO AVATOKIONOV TO OTO(0
ava@Eépetal oe Xpovia (ouxva avagepetal otn BLpAoypagia cav risk-less rate), apa
Kal o xpovog Ba petplétal og xpovia. Me “C” (“P”) Ba cupPoAiletarn a&ia evog call
(put) American option avtiotoya evw pe “c”(“p”) evog call (put) European option.
Me “T” Ba cupfoAileTal n evamopévovoa SIAPKELX {wT)§ TOU TTapaywyou. Av SnAadn
Bplokopaote otn otiyun t=0, 1 evamopévovoa Stapketa (wns T Ba eivai
nuepopnvia Anéng tov cupforaiov evw 6TAV AVa@EPOPAOTE o€ Eva t>0, Ba elvat
Slaopa PeTady Tov t Kal TG nuepounviag AnEng (y av £xovpe nuepounvia Anéng 2
Xpovia kat Bplokopaote oto xpovo t=0.5, B Eyovpe T=1.5). I'a amAdmta Ba

Bewpovpe OTL N oTiyun| emeVvadmg s cvp@wviag eival n otiyun t=0.

1.2.1 Xpovikn a&ia xpjpatog

‘Eotw B(T) n tpéxovoa agia evog kKouToviov (kATolag eyyUnong Tov TPoPAETEL P
OUYKEKPLUEV aTtOS00T XWPIG ploKo HETA Ao KATOL0 XpOVo) Tov oTtoiov 1 agia T
otiyun T Oa eivat ion pe 1. L ayopd pe otabepod £TNOL0 EMITOKIO XWPIG ploko 1, 1)

a&la Tou kovumoviov ™ otiypn 0 Ba elva:
LA(T)=1-¢e" (1.2.1)

- u)du
Ye mepimtwon pn otabepov emitokiov r(t) tote S(T)=1-e Jyrw

(1.2.2)

AvTo OV VTTOVOOUV TA TILO TIAVW Elval TTwG 1) onpepvN adia pag (1) Voo patikng
HOVASaG oNpepA, Allel TEPLOOOTEPO ATIO ULA VOULOUATIKN aglar 6TO HEAAOV (OoTLyun

T), kaBwg N onpuepvi povada Ba pmopovoe va katatebel Taipvovtag emitokio r(t)

1 ¥ta povtéda mov Ba ypnowpomombBolv otV gpyacia autn To emTOKl0 Bewpeital otabepo.
BeAtiwpéva pHovtéAa o TPOTABNKaV XPNOLHOTIOMoaV XPOoVIKA UETAROAAOUEVO ETLTOKLO KOl
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rT
katva afifele petd amd T xpovo. O AEpe OTL KATOLA TOCOTNTA ELval

emkawpomomuévn M elvat discounted value, 6tav avti moAdamAaciaotel pe to B(T)

NG EKAOTOTE AYOPAS.

1.2.2 dpaypata otnyv aila Towv options
Me 1o ovpfoAiond c(S;T;X)0a evvoovpe v ofia evog European call option pe ta
XAPAKTNPLOTIKA: EXEL UTIOAELTIOMEVT) Stdpkela (wn g T, Tiun vokelpevou titAov S Kat

Tun e€aoknong X.

Zav TPWTEG TPOYAVEIG avIoOTNTES, SivovTal ot

C,c,P,p=0 (1.2.3)

['a T=0 éxovpe amodooELG:
C(S;T=0;X)=c(S;0;X)=max(S-X,0) (1.2.4)
P(S;0;X)=p(S;0;X)=max(X-S,0) (1.2.5)

ETopévwe amo Tig mo mavw kat Aapfavovtag oy 0t éva American option
umopel vat aoknBel omoladnmote oTiypn HEXPL T AN, cupumepAapuavoprévou Kat

T=0,
C(S;T;X) = max(S-X,0) (1.2.6)
P(S;T;X) = max(X-S,0) (1.2.7)

Amoé TN oty mou éva option Apepikavikov TUTOUL pmopel va  eEaokmOel
omoladnmote oTiyun mpLwv TN Anén tov, evw eva Evpwmaikol povo katda t Anén tov,
To American option mpémel va a&ifel TouAdyloto 600 TO avtiotoo Evpwmaikd

Sivovtag:

C(S;T;X)2c(S; T;X) (1.2.8)

P(S;T;X) 2 p(S;T;X) (1.2.9)
Tweg yx Sapopetikeg nuepounvieg Anéng: Av Bewproovpe SVo American options
ue Staopetikég nuepopnvies Aéng T1 kat Tz (T1> T2 ), autd pe ™ pHeEYaAUTEPN
Suapkela (NG avapEveETaL va agllel TIEPLOGOTEPO ATIO AUTO WE TNV TILO HLKPY], MLOG
Kal Ba gxel To emmAov Sikalwpa va eEaoknOel a@ov To pikpo cupfoiato £xet ANEeL

Emopévwg,
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C(S; T1;X) > c(S; T2;X) , T1> T2 (1.2.10)
P(S; T1;X) > p(S; T2;X) , T1> T2 (1.2.11)

Twég yia Stagopetikég Tinég eEdoknong(strike prices): Eite mpoxettat yio European
elte yia American call options, autd pe to peyaAltepo strike price €xel Atydtepeg
TOavoTNTEG Vo eEaokmOel pe BeTikn amdSoom Kal aKOUX Kol av QUTO CURPEPEL VO

eCaoknOel Oa £xel pikpdTepa kEPSN amd to option pe pikpod strike price. OmoTe,

C(S; T;X1) > c(S; T;X2) | Xo> X4 (1.2.12)
c(S; T;X1) > c(S; T;X2) , Xo> X4 (1.2.13)

Me avtioTolyovg cUAAOYLoUOUG,
p(S; T;X2) > p(S; T;X1) , X2> X1 (1.2.14)
P(S; T;X2) > P(S; T;X1) , X2> X1 (1.2.15)

Twég yia S1a@OoPETIKEG AP IKES TIUEG UTIOKEIUEVOU TiTAOL: XNV TtepiTTwon evog call

option, 6Tav 1 T TOV VTTOKEIHEVOU TITAOL elvat YmAT| TOTE glval o TBavO va
efaoknOel To option. [Tapopola, oy TepimTwon evog put option, eivat o mOavo

va unv e€aokn0el OTav 1) TLUN TOL VTIOKEIUEVOL TITAOVL Elval YnAn.

(S T;X) > c(S1; T;X) ,S2> S (1.2.16)
C(Sz; T;X) > C(S1; T;X) ,S2> S (1.2.17)
p(Sz T;X) < p(S1; T;X) ,S2> S1 (1.2.18)
P(Sz; T;X) < P(S1; T;X) ,S2>S1 (1.2.19)

1.2.3 Avw o0pLa ¢ aéiag put kot call options

ZEKLVWVTAG, Ba Bewpr)COVUE TNV TETPLUUEVT TiEPITTTWOT OV éva American call
option €yel amelpn nuepounvia AN&ng kot pndevikn T e§doknong. TéTe ovoLAoTIKA
t0 C(S,00,0) TauTileTaL LE TOV UTTOKEIPEVO TITAO, PE TN SLaPOopd OTL VTIOAELTIETAL
KATIOLX ETILTAEOV SIKALWUATA IOV €XEL O KATOXOG £VOG TITAOV, OTIWG Yo TIap&dety pa
To Sikatlwpa Yneov 1 Ta pepiopata. Emopévwe S= C(S,20,0) kat oe cuvduacuo pe

™mv (6),(8) TpokVTTEL

S= C(S,0,0) = C(S,T,X) = ¢(S,TX) (1.2.20)
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Elvat Aomdv tpo@aveg kat avapevopevo, 0TL ot agleg Twv American call options kat
twv European call options @pdocovtat amd Tavw oo TV T TOU UTTOKEIHEVOL
titAov. ' v e€aywyn avw opiov evdg put option, Bewpovpe S=0 ot ocuvON KN

(18) kat maipvoupe:
0=C(0;T;X)=c(0;T;X) (1.2.21)

H tiun evog American put .ooUtat pe v Tt e§doknong X 6tav n aia tov
UTIOKE(EVOU TITAOL elval unSevikr), SLPOPETIKA VAL PPAYUEVT] ATIO TNV TLUN

efaoknomng. Zuvdvalovtag auto pe T oxéon (7) mpoKUTTEL OTL:

X = P(S,T.X) = p(S,T,X) (1.2.22)

1.2.4 Katw 6pla ¢ aiilag put kat call options

[l v e0peon K&Tw opiwv Ba ypnopomomOel pia péBodog oAy Stadedopévn aTov
KAQS0 TwV XPNUATOOLKOVOULIK®V. TN HEB0d0 xpnoipomolovtal SU0 YapTOPUAGKLL
T ool BEAovE va cuyKpivoupe Kot eEeTAlovVTAL OAEG OL SUVATEG TIEPITITWOELG
a&lag Twv §Vo YapTo@uAaKiwy 6To HEALOV. AV KATIOLO ATt Ta SV0 £XEL 0€ OAEG TIG
TIEPLTITWOELG LEYAAVTEPT A&la ATTO TO GAAO, TOTE TIPOKVTITEL 1] AVIGOTNTA IOV

ouvdéel Ta V0 XAPTOPUAGKLAL
Ipotaon: L€ ayopd pe emLTOKLO (00 pe 1(t) Kot vTtokeipevo TiTAo xwpls pepliopata.
Av p(T)=1- efL’Tr(u)OIu TOTE LoYVEL:

c(S;T;X) + XB(T) = S (1.2.23)

Amodedn:

'Eotw xapto@uAidakio ¢1 to omolo epiéxel Eva European call option kat éva koumovt
to omolo Ba gxet agia X t otyun T. Eotw emiong xapto@uAdakio 2 mov meptéxet 1
vToke(pevo TitAo. Aivovtal o katw ot agieg(V) Twv dVo xapTo@uAakiwy Yo Tig

800 mBavEG TeEAkEG KataoTaoelg St<X kat St=X
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A&la katd ™) oTiypn T Sr<X Sr=X
o1 X (St -X)+X = St
D2 St St
Amotédeopa oUykplong V(®1)>V(P2) V(P1)=V(P2)

Emopévwg, AapBdvovtag vmoym ot XB(T) eivae n emkatpomompévn agia tov
kouTtovioV TN otiypun 0 wote avto va agilel X ) otiyun T, mpokVmteL ) (ntovpevn

oxeon

Tuvdvalovtag Ti§ oxéoels (1.1.23), (1.2.4) kat (1.2.20) KATAANYOUUE OTA GV KL
KATw @paypata evog European 11 American call option, Ta omola amotumwvovtat Ue

TNV TILO KATW ONUAVTLKI aQVIeOTNTA:
S 2 ¢(S;T;X) = max(S-XB(T),0) (1.2.24) ()

S > C(S;T;X) = max(S-XB(T) ,0) (1.2.24)(B)

1.2.5 Iootnta afiag American call kat European call options
OL TIL0 TTAV®W AVIGOTNTEG ATTOSETNKAV YA VA TIPOKVPEL VA TIOAD OT)UAVTIKO
TOPLOUA, TIOV APOPA TNV AVTIUETWTLON €vOG American call option cav European call

option.

[Ipaypaty, oe cuVONKES ayopdg Tov dev uTtdpyovv peplopata(dividends),
omoladnmote oTiyun Kot va eEaoknBel éva American call option , ) am6doon Tov

—IT r(u)du , , ,
0 <1, dpa XPB(T)<X, Emetan 0TL

elvat ion pe max(S-X,0). Opwg, apov B(T)=1-e
max(S-X,0)<max(S-XB(T),0),0<t <T, to omoio cvppwva pe v (22B) eivar to

Katw @paypa g afiag evog American Call Option.

Mépiopa 1.1: Y6 ouvONKeG ayopds xwpic pepiopata(dividends), eivar
ovp@épov ywx éva American Call option va e§aokn0sei otnv nuepopunvia ANéng

TOVU KaL OXL TpOwpaL.
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Hapatnpnon 1.2.1: To llépopa 1.1 ava@épetal povo oe cLVONKEG UNSevikwY
UEPLOUATWV. ATtd 8w kal TEPA 0NV epyacia auth Bo avaPepOLaoTE HOVO O
TETOLEG YOPES. L& AAAEG LOPPEG Y0P WV, UTIAPXOUV SUVATOTNTEG CUVEXWV 1)
SLAKPLTWV HEPLOUATWY, OTLG OTIOLEG OL CUVONKES Kal EELOWOELS TTOV SLETTOVY TNV adla
TwvV options aAA&LoVV. ZUYKEKPLUEVQ, OE TIEPITITWOELG LEPLOUATWY PTTOPEL var elvat

mpoTiuntéo va e§aoknBel éva American call option mpdwpa.

Hapatnipnon 1.2.2: loo8Vvapa pe to [opiopa 1.1 Ba pmopoVoape va TOUUE TTWG TO
American call option a&lodoyeital cav éva European call option. Auto pag Advel ta
xépla ylatin peAétn twv European options elvat oAU To e0koAN Kal VTTAPXOLV

YVWOTOl «KAELGTO» TUTIOL VTTOAOYLOHOU TNG TLUTG TOUG.

Hapatnpnon 1.2.3: Xe avtiBeon pe to American call, ta mpaypata dev elvat t6co
amAd 0tav Tpokeltat Yt American put. ©a oUpe 6TL To American put §gv avdyetat
0€ KATIOLA TILO ATIAT) TIEPITITWOT KAL TIwG 1) o€l TOV EKTIUATAL UE TIPOCEYYLOTIKOUG

TPOTIOUG 1] e Tpooopoiwon(simulation).

1.2.6 Put-call parity

YTapyel pa yvwoti Kat Xpnotun €&lowon mov ocuVSEEL TIG TIHEG VOGS put Kal EVOG

call European option, yvwotn kat wg put-call parity.

[pdétaon 1.2.1: Xe ayopd xwplg peplopata kKot €tnolo emtoklo r(t), av

B(M=e~ Jo rwau TOTE LoyVEL N O KATw WooTnTa(put-call parity):
p=(c-S)+Xp(T) (1.2.25)

Amodedn:

Oa ypnowomomocovpe T HEBodo oUykplong Svo yapto@uAakiwv. Eotw
xapto@uAdkio @1 mov meptéxet 1 European Call, peuotd mooo oo pe XB(T) kat
TIWAN 0N €VOG VTIOKE(HEVOL TiTAOVZ. 'Eotw Yapto@uAdkio 2 mov meptéyet 1
European put. Katd ) Anén ) otyun ta kat ta §Vo xapto@uAdkia £xouv afia om

ue max(X- St,0). AoV xat ta §Y0 gival VPpWTATKOV TUTIOV KAl UTTOPOVV VA

2 H mpdén awtn elvat yvwotn kat oav short-selling. [Ipo0moBétel TwG To XApTOPUAGKLO KATEXE
amd mpwv 1 vmokeipevo TITAO kKal TOV TOVAJEL ZTNV TPAYUATIKOTNTA, KATIOLOG MTOpEl va
Savelotel 1 TiTAo, va TOV TIWATOEL KL VL TOV EQVOYOPACEL OTNV HEAAOVTLKY] TOU TLUN KOL VX TOV
eMLOTPEYEL OTOV LBLOKTATY
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efaoknBoVV povo o ANén Toug, TOTE Kal Ta V0 XAPTOPUAAKLX £xOLV TNV (St adia

kaBoAa T Sudpkela {wng twv options. W

H oxéom put-call parity toxveL povo yia European options, kaBwg 1 emumAgov
WSt Ta Kat tslopop@io twv American options 6t pmopovv va eEaxoknBolv kKat
Tpowpa aAAGleL Ta SeSopéva. Mapdia avtd, a@ov amod tig (1.2.8) kat (1.2.9) éxovpue
0tL C>c ko P>p, pmopovpe va Bpolpe éva tavw 6plo s Stapopdg C-P, agov 1 put-

call parity yivetau:
C-P < S-XB(T) (1.2.26)

Amodekvietal evkola emiong otL c+X > P+S (M£60do yapTo@uAakiowv) Kal a@ov

amod [Mopopa 1.1 C=c, mTpoKUTITEL OTL
S-X <C-P (1.2.27)

Tuvdvalovtag Tig (1.2.26) kat (1.2.27) TpokVTTOUV Ta 0pLa TNG SLPOPAG GTNV TN

€vog American call kat American put:

S-X < C-P < S-XB(T) (1.2.28)
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2. XTOX0OTIKOC AOYLOUOC

2.1 Baolkég £€vvoleg KaL oplopol

Oplopdg 2.1.1: 'Eotw €va pn kevod ovvoro Seiktwv, T#(. Oa kadeital otoyaotikij

avélién oto T pwa oikoyévela Tuyaiwv petafAntwv {X, te T} oplopévwv o éva xwpo
mOavotntag (Q, FP) kot tipég oto R m 'Otav T=N n o.a kadeitat Stakpitod ypévov
evad av T givat éva ouveyés Siaotua tov R ovveyois ypdvov. Emiong, yia Tuxwmv
Soopévo w e Q, n ouvapmon t—= X (w) € R m ovopdletal w-tpoytd g o.a {Xs, te

T}. IToAAEg @opég Ba cupPoriletal pa o.a pe X evvowvtag otL X={X;, te T}.

Opilopdg 2.1.2: Eotw T=[0,00) kat piax o.a X={X;, te T} pe Tipég oto R™ , oplopévng oe
éva ywpo mbavomtag (£, T P). Oa kaAoVpe tn o.a X ovveyn otav vmapxet N € Fue
P(N)=0 tétolo wote va oyvet: ¥ w € Q\N 1 w-tpoxld eivat cuveyng oto T, 1] aAAlwg

otTL X.(w) € C(T,R") Y w € Q\N.

Oplouog 2.1.3: Oa Aépe 6TL évag xwpog mbavotntag (Q, F; P) eival epodiacuévos ue
uta dtoAton (filtration) { 7, te T} 6tav Yte T, n Fi elvat o-aAyeBpa vtooLVOAWY ToL (,

ue Tt c Fxoat pe v emmAéov IS0 Ta TwG Y t,tz € T pets <tz = Fia < Tia.

Hapatnpnon: '0co mpoxwpda o Xpdvog, avAveTal Kal 1 TTANpo@opia Tov €£XOVUE, GV
ATIOTEAEG A TG OAO KAL AETLTOTEPNG SLAUEPLOTS TOU L.

Oplouog 2.1.4: 'Eotw o.a. X={X, te T} oplopévn oto xwpo mbavotntag (2, F P) mov
elvat e@odlaopévog pe pa Swion {7 teT). Oa Afpe mwg n o.a X elvat

npooapuoouévn atn Swhion {7 te T}avV t € Tn T.u X, elval 7 —pPeTpnoun.

Oplopog 2.1.5: M o.a. X={X;, teT} pe twég oto R kot oplopévn oto xwpo
mlavotntag (Q, F P) mov elval epodiaopévog pe pla Switon { % te T}, Ba Agpe 0TL
elval éva 7 —submartingale (avt. 7 -supermartingale) av Kot povo av .oxouv:

1. Ht.pX; elvar Z -petpnioyunVt e T

2. E(JX¢])<oVteT
3. EX¢| &) 2Xs (avt. E(X¢ | %) <Xs) P-0f3,
Vst e Tpues<t.
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M o.a X={X; teT} 6a elvar éva F -martingale av elvar toavtoyxpova

supermartingale kat submartingale

Oplopog 2.1.6: Oa Agpe O0TL pia o.a X={X;, te T} éxeL v Mapkofiavy iStotnTa, dTav
600gilong g TIunG TS Xs , oL TIHEG TV X;, Y t > s, e€apTwvTatl Hovo amod thv T Xs

KOl OXL TWV TIPOTYOUHEVWV TNG Xy, U < S.

Oplopog 2.1.7: M ayopda kaAeital viable 1§ with no-arbitrage av 8gv vmdapyovv

gukalpleg arbitrage(képdn xwplg pioko).

Oewpnua 2.1: Mwx ayopa givat no-arbitrage av xot p6vo av VTIAPYEL KATIOLO0 PETPO
mOavotntag P* 16080vapo3 pe 1o P TETOO WOTE Ol EMKALPOTOMUEVEG TLUEG

(discounted values) Twv vokeipevwy TitAwv elval P*-martingales.

Oplopog 2.1.8: Mia ouvdptnon amddoong Tov kAamolov option kaAeital attainable av

UTLAPXEL EMITPETTN oTPATN YLK (aQutoxpnuatodotovuevn pe Vi(@) = 0 Yte T, 6mov V

N a&lo g oTpatnykns) agiag iong pe v amdédoon TN oTiyun t.

(Twx mapadeypa ava@épovpe mwg 1 ocuvaptnon amdédoong evog European Call
option gival n h(S; )=(S7 - K)*, 0mov K n tun e§doxknong kat T n nuepounvia Anéng

Tov option)

Oplouog 2.1.9: M ayopd 0a kaieital mAnpng(complete) av k&Be option g eivat

attainable.

Oewpnua 2.2: Mwx no-arbitrage ayopd eivat complete, av kat povo av VTTAPXEL EvVa
povadiko pétpo mbavottag P* tcodvvapo tov P, kdtw amod to omoio ot discounted

TIUEG TWV UTIOKEIPEVWV TITAWV elvat martingales.

Hapatnpnon 2.2.1: Lta European type options toxvet 6tL 1 discounted amotipnon
elval martingale, kTl TOL SeV LoXVEL YEVIKA KAl 0T AAAa options. [evikoTepa LoyVEL
mwg 1N discounted a&ia Twv options VIO To pETpo P* elvar éva local-martingale. ‘Oco
a@opa ta American options OpwG, KATw amd 1o povadiko pEtpo mbavotntTag P*

toodVvvapo tov P, 1 discounted amotiunon tov eivat éva supermartingale.

Hapathipnon 2.2.2: To o Tavw Bewpnua 2.2 Ba pag @avel xpriolpo apydtepa a@ov

Ba vmoBéoovpe pla no arbitrage kat complete ayopd kaBoAn tv gpyacia auti).

3 AVo pétpa mbavotntag Py kot Py elval looduvapa av kot Hovo av yla 0moloS1moTe evoEXOUEVO
A, P1(A)=0 < P2(A)=0
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Emopévwg, 1 evpeom evog kat uovo pETpov P* pe tnv ikavotnta va kdvel martingales
NG ETIKALPOTIOMUEVEG TIUEG TWV UTOKE(HEVWV TITAWV, €lval opKeTy a@ov
efao@alifetal n povadikotnta ¢ vTtapéng tov. Emiong, o Adyog mov vmoBétoupe
TIAT)PT] AYOpPQ, SEV EYXEL KATIOLA OLKOVOLKY €ENyN0T OAAA OO PaBNUATIKIG TTAEVPAG
KAVEL O €VKOAN TNV HEAETN TwV options Kol eMETPEPE TNV AVATTUEN OXETIKA

ATIAWV LOVTEAWYV TIHPATPNONG KAL EKTIUNONG KATIOLWV options.

[oploua 2.1: Xe pua no-arbitrage kat complete ayopd, Tov emopEvmG €XeL Eva LETPO
P*  povadikd, kdtw oamd TO oOmolo Ol  EMKALPOTIOUUEVEG TIHEG TWV
XPMUATOOLKOVOULK®WV VTIOKEIPNEVWY TITAwV €lval martingales, emiAéyovpue eva €idog
European option pe amédoomn mov Sivetat amdé v T.u Y. HY eival Z —petpnoun, un
apVNTIKN Tuxalor PETABANTN KOl €0TW @ MUK OTPATNYLKN QVTIOTAOULONG TOL
option(vmdpyel Adyw vmobéoewv). Av V elvar 1 a&la(value) autig ™G oTPATNYLIKNG,

TOTE:
Vi(@) =Y. (2.1.1)

Ho.a (Vi) = (B(T) Voster elvar P*-martingale (am6 vtdBeon) kot emMopévwg:

Vo(@) = E* (%) (2.1.2)

Axopun o yevika,

Vi () = B(E* (B(lT) |7 t=0,1,....,T (2.1.3)

Onwg yivetat SNAadn avtiAnmTo, 1 OTPATNYLK avtiotabuiong evog European
option pe amdéSoon v T.n Y ivat oToladnmoTE OTLYU YVWOTN O€ [la no-arbitrage
kat complete ayopa. Eivat emiong amoAVTws @uotodoyiko va kaAovpe V(@) tnv Tiun

Tov option katd TN oTiyun t. Av SnAadr otov ekd4Tn Tov option kataBfAnOel To Toco
Y

= E* (—

Vo(¢) e

hedge) to option mov €k8woe, KAl va £XEL UNOEVIKEG ATIWAELEG OTIOLASN TIOTE GTLY .

) ocav premium, avutdg pmopel va avtiotabpiosl téAsa(perfectly

H Bewpnong g mooottag Vo(@) 0Twg mo mavw, pmopel va Bewpnbel oav €vag
0pPLOUOG TOV premium Kol TAUTOXPOVA ATIOTEAEL TN YEVIKT QA0CO@I0 VTTOAOYLOHOU

TOV 0TI§ HeBOS0oUG TTov B avattuyBouvv.

Hapatnpnon 2.2.3: To afloonpelwTo NG 0ANG QUTNG TIPOCEYYLONG, vl TWG KATA
TNV amotiunon evog option o€ no-arbitrage kot complete ayopd, Sev pag xpelaotnke

1 YVWON TOU TPAYUATIKOU HETPOV TOAVOTNTAS P, oV autd avtikataotddnke pe
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to P* Me Alya Adyla, pog eival apketd va kabopiocovpe tmv SwAlom mov eival
EPOSLAOUEVOG 0 XWPOG UE TOV TPOTO OV e§eAlooetat | TANpoopia. AkoAoVOwG,
Sev xpeldletal va €KTIUOOVUE TNV TPAyUaTiky mlavotnta va ouvpfel kdmolo
evdexouevo(e OTATIOTIKEG UEDOSOUG Kl TpATPNON TOU THPEABOVTOG) dAAQ

APKOVUAOTE GTN XP10T TOV HETPOL P* yia va peAetiicovpe to option.

2.2 Mla TIpw TN €l6aywyn 6ta American options

['la va amoKTo0VHE Pl KAAUTEPT) AVTIANPM TV TILO TTAV® KAl YLOL VO LEAET)OOVIE
éva o ovvBeto €ibog option amd To European, 6mw¢g eivat to American. Qo
TPOOTAONGOVE 0E AVTO TO ONUEI0 VX KAVOUE Lo TIPWTN El0aywyT] oTa American
options pe v amA) mepimtwon Siakpitov xpovovu, SnAadn T=0,1,2,.....T .
[oodUvapa, To xpovikd OSlakpitomonpévo American option Tapatnpovpe OTL
ouumimtel pe éva Bermudan option pe TPOCUUEWVNUEVO GUVOAO GTLYHWV

efaoknong to T.

Ao ™) otryun mov éva American option pmopei va e€aoknBel omoladnToTE GTIYUT
petagd 0 kot T, opifoupe pia Betien o.a (Z,)t e T Tpooappoopévn ov (#jce, 61OV
Z, elvoun andédoon ano tnv eékoknon tov option T otiyun t. AG umoBécouie emiong
Tlw¢ To American option eivat éva put option, n Tiun e§doknong Tov omoiov eivat K

ue Aén ™ otyun T kot mwg pe S; ovpPoAifovpe TNV TIW] TOU VTOKEIUEVOL

TitAdov(éotw pa petoxn). ToOTe,
Z, = (K-S)" (2.2.1)

[ va amotiufoovpe to option Bpiokovtag v agia g o.a (U, )t T mov oxetiletal

pe v o mavw (Z,)teT Ba kdvovpe pa omioBodpopikr Stadikacio EekvavTag
and ™ otiypn T kat kwvovpevn mpog tn otiyun 0. [lpo@avwg ™ otiypn T Ba woyet
otL Ur =Zr. To epotnpa mov tibetatl Aowmodv eival moéoa agifel To American put
option xata tn xpovikny otiyun T-1. aipvoupe Tig V0 MOAVEG TEPIMTWOELG. ZTNV
TPWTT 0 KATOXO0G eE0oKEL TO option kal Ttalpvel Zr.; evw ot Se0tepn Sev To eEaokel
KOl TTPOTIUA va To Kavel Tn otiyun T kot va mapel Zr. Emopévwg, o ek80tng mpémel
otiyun T-1 va mdpel To maximum petadV Zr; KAL TOU QTMAPALTTOU TTOGOU TIOU

xpetdletal ) otyun T-1 ywx va amodwoel Zr ) otiyun T. Emopévwg,
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Ur:=max(Zr.z, B(T-DE*(BNT) Zr | #71) ) (2.2.2)

YmoBétoupe emiong 6TL To MITOKLO ivat oTaBepd Kal (oo pe 1, kKot 6T B(t) = (1+1)t

yuteT. (2.2.3)

ATo 115 (2.2.2) kot (2.2.3) KATAAYOUHE GTOV TILO KATW avaSpopko TUTIO o Sivel

™v agla evog American put option omoladnmote xpovikn otiyun t=1,2,....T :
Uer = max(Zer, —E*( Ut | 71)) (2.2.4)

[Ioplopa 2.2: Amo 1o Oswpnua 2.2 kat tnVv [apatipnon 2.2.1, n akoAovdia (U )cer

elval éva P*-supermartingale, 6ov U;" ) discounted U

[Ip6taon 2.1: H akoAovBia ( U )ce r elvat To pikpotepo P*-supermartingale mov

Kuplapyel ™ akorovdiag (Z: )ce .
Amodeién:
Amo v eélowon U1 =max(Z' w1, EX( U | #2.1) ) émetar mws n (Ut )ce T kuptapyel

™¢ (Z)eer.

Eotw éva aAdo supermartingale (Q:"):e r mov kvptapyel s (Z')ce r. Tote Qr* > Ur"
Katav Q¢ > U Vt, Exovue:

Q1" 2 E*(Qc [ #1) 2 E*(UY" | 71)
Kai emopévws:  Qri” 2max(Z w1, EX(UY | #1)) 2 E¥(U | #.1) = Uet™
Me backward smaywyn kataAnyovue Aotmov nwg (Qt) kvptapyel tns (U:"), apa n
(Ut )ce relvat to pikpdtepo P*-supermartingale mov kuptapyel tng akorovOiag ( Z:" ).

ET |

2.3 Xpovol Stakomg

‘Evag ayopaotg kamolov American option, 0Tw¢ ava@EpOnKe Kol o pLv, pmopel
Vo eE0KNOEL TO SIKAlWA TOV OTIOLASTTIOTE OTLYUN MEXPL TNV NUEpOUNVia A1ENG Tou
ovppoAaiov. KaBoplotikd pdAo otnVv amd@act Tov av Ba eEaoKNGELT] OXL TN OTLYUN
t mailel n MAnpo@opia Tov Exel SLABECIUN HEXPL AUTY] TN OTLYUN. Z€ €V LOVTEAO
TAvw o€ Eva xwpo pe Swton (Q, F {7 te T},P), n otiyun e§doknong meplypa@etat

amd Tuxaieg HETABANTEG IOV KAAOVUVTOL XPOVOL SLAKOTING.
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14 7 I 14 4 ’ 2 7
Zav pa tpwtn eppnveia, av E elvat éva kAelotd vtoovoro(m.y tov R* ) pmopovpe

va SoOpe TV T.U T: Q — [0,00) ov opileTal wg

(@) = {mf{t >0:Xt(w)e EL,av{t = 0: Xt(w)eE}# @
,av{t > 0: Xt(w)eE}= @
H 1o mévw ovvdptnon pmopel va ovopaotel kat xpdvog TpwTng emitvyiag tov E
amo ) o.a X={X;, te [0, o)} pe pa mpoavn epunveia: yioa w € Q, t(w) elvain mpwt

XPOVIKN oTlypn emttuyiag Tov E, pe to cvotnpa va akoAovBel TNV w-tpoxid

t— Xt(oo)

Oplop6e 2.3.1 M tuyada petafAnt T pe Twég oto T kaAeitat ypovog Stakomrng av
Kat povo av Y te T oyvet:

{tstfe % ,VteT

[lpétaon 2.3.1 'Eotw {X;, te T} 0.a mov va eiva # -submartingale (avt. Martingale)
ne 8€€LA CUVEXEIS TPOXLEG KL E0TW T €VAG XPOVOG SLAKOTING TAVW otV { 7 te T}.
Tote woyvovv:

A) H o.a {Xir, te T} elval éva # -submartingale (avt. Martingale)

B) I k&Be t20 woyOet E[X; | Z»] 2 Xere (avt. [o0TTAQ)

2.4 Snell Envelope kot Stkomactn Twv supermartingales

2.4.1 Snell envelope
Ag Bewpnoovpe pla tpocappoopévn (Sdeet kat péow avtng opiocovpe v (Zdier

WG AKOAOVOWG:
Ur=7Zr Kot

Ur= max(Ze, E(Zews | 7) Y t<T-1 (2.4.1)

H peAémn g mo mavw akoAovdiag £yve apxkd OTAV OL TTPOCTIADELEG LEAETNG TWV
American options &ekivnoav. Exovpe 116n amodeigel oty [Ipotaon 2.1 6tin (Ut )ieT
elval To pkpOTEPO supermartingale mov kvplapxel ™S (Zdret. E&outiag tng
onpaciag Tov, amododnke Gvopua oTNV O TAVW aKoAouBia Tov opileTal amd v

(2.4.1) xo kaAeitaw Snell Envelope.
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E€ oplopov, Z¢ = S; (ne toémta ya t=T) KoL otV TEPIMTWOT AUGTNPNG AVICOTNTAG
éxovpe O0TL Ur = E(Uws | %). AuTd onuaivel 0TL v OTAUATIICOVUE KATAAANAQ TNV

(Udter pmopovpe va metvyoupe éva martingale, kAtL mou @alveTal amod TNV

TAPAKATW TIPOTAOT).
[poétaon 2.4.1 H tuyaia petafAnTr mov opiletal wg:
vo = inf(t=0 | U, =Z; ) (2.4.2)
etvat évag xpovog Stakotmg kat n otapatnuévn o.a (Ut av, )ie relvar martingale.

T'ivetal oAU @UOLOAOYIKO TWPA VO avalTCOVUE EVa LEATIOTO XPOVO SLAKOTING YL

uiat (Ze)eer.
Oplop66 2.4.1: Av pe TN KAAOUE TO GUVOAO TWV XPOVWV SLAKOTING UE TIUEG OTO

{t,t+1,..., T}, Ba kaAovpe BEATIOTO YpOVo Stakomric v laS (Zi)te T, TO XPOVO SLAKOTNG

€Kelvo Yl TOV oTtolo LoXVEL OTL:

E(Zv| Fo) = sup E( Z|Fo)
vEToN

Oewpnua 2.3: 'Evag xpovog SlakoTmg v eivat BEATIOTOG XpOVOG SLakoTM G Has (Z)ce T

av KoL HOVO av LoYUOULV T TTAPAKATW:

1) Z,=U,

2) Kot (U )eer elva éva martingale
,0mov Uy =E(Z,t |F¢) pe vt = inf{j= t | Uj=Z;).

['la TeEpLocOTEPEG TANPOPOPIEG OXETIKA PE XPOVOUG SLAKOTING KAL AETITOUEPE(S
amodei&elg pmopel k&molog va avatpégel oto Introduction to Stochastic Calculus

Applied to finance, D.Lamberton and B.Lapeyre.

2.4.2 AldoTaon Twv supermartingales

Mu amd Tig Lo oNUavTIKES LBLOTNTEG TwV supermartingales, elval 1 tkavdTnTo TOUG
va umopoVpE va T Staomdoovpe. [T ovykekpipeva, divetat n akdAovdn Sidomaon

€vOg supermartingale:
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[Ip6tacn 2.2: (Doob-Meyer decomposition) Kabe supermartingale (Udiet €xel pua

povadikn Staomaot mov Sivetal amo:
Ur=M:-A; ,

‘Omov 1 o.a(M¢)ce t elvar éva martingale ka1 (Adce T un-@0ivovoa mpoAEYLun Kot

oAOKANpwoun avéALEn mov egapavidetat oto 0.

‘OAa Ta o TTAvw €pyovtat va S€couv petagl Toug LETAEL TOUG Pe TNV akoAovn

TpoTaoN:

[Ip6taon 2.3: 'Eotw (Ur)ce 1o Snell-envelope piag mpocappoopuévns (Scet. O
HEYQAUTEPOG BEATIOTOG XPOVOG StakoTn G yia TV (Se)ce T pmopel va o0&l kal amo:

B { N ., An=0
Vmax = Vinf{t, A1 # 0},  An # 0

‘'Omov (A¢) n o.a Tov TIpokVUTTEL Ao TNV Stdotaot tov (Udcer (tng [Ipotaon 2.2).

Hapatnpnon: H xprion tou Snell-envelope kat g Sidomaong evog supermartingale
elval evpeia 660 apopd neBAS0VGS ATOTIUNONGS KAl AVTIOTAO Lo G TwV American put

options aAAQ KoL TG VPEON G BEATIOTNG NUEPOUNVING EEACKNOTNG.

2.5 Kivnon Brown

2.5.1 Iotopkn Avadpop)

Tnv mpw™ @opd Tov cuvavtd kamolog v évvola s Kivnong Brown, eivat 6tav
to 1828, 0 BotavoAdyog Robert Brown mpoomdBnoe va mapatnpnoet v kivnon
TIOU €KTEAOVV HIKPA cwpatidia yupng péoa o kamolo vypod. H tuyaia mopela mov
akoAovBovoav Ta HIKPA AVTA CWUATISLX ) TAV KATL TO TIEPlEPYO KABWG LVTO TIS (SLEG
akpLBws oLVONKES, To CWUATISI0 akoAovBovoe KABE POoPA KoL SLAPOPETIKY TPOXLA
pueoa oto vypo. Emopévwg, eonyaye v €vvolx Ttng kivnong Brown ocav éva
TOAVOOEWPNTIKO HOVTEAO HE OKOTO TNV TEPLYPAPN] KAL aVAAUOTN NG Kivnong
WKPWV cwHaTSlwy péoa oe éva vypo. Ebotoxa BewpnBnke To 6A0 melpapa cav éva

Telpapa TUXNG, Kabwg Vo (Sl cwpatidia Slaypa@ouv SLPOPETIKEG TPOXLEG UTIO
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TG (8leg apxkég ovvOnkes. AkodovBnoe o Albert Einstein to 1905 va e€nynoel
TANPwG TN @VOM TG KIVonG auTNG Kal TNV €§ApTNoN TG AT TIG CUYKPOUOELS TWV

oWUATISWV PE TA HOpLX TOV VYPOU.

EvtoUtolg, eixe mpoAdfet to 1900 o Louis Bachelier va peAetnoel ektevwg tmv
kivnon Brown kat va €xel pa Tpwtomopa 8Ex va TNV a§LOTIOWOEL 0€ KATL EVTEAWS
SLPOPETIKO, OTNV HOVTEAOTO(MOT TNG TNG UG HeTOYNS. Me Alya Adywa, o
Bachelier avtiotoiynoe Tig avTiSpaoelg TG TIUNG LG HETOXNG IOV o@EelAovTal o€
UL OELPA ATO TIHPAYOVTEG KL TIANPOPOPLEG TNV AyOPd, IE AUTH EVOG CWUATLSI0U

IOV O@EelAeTaL 6NV ETIEPACT TOV UE TO VYPO.

Auvt) 1 «paywkn kavotnTa» Tov €8elyve va €xeL M kivinon Brown, odnynoe o€
TEPULTEPW UEAETN TNG OVTWG WOTE Vo €pOEL 1 pabnpatiky OepeAlwon ™G weg KLag
otoyaotikn¢ avélién amd toug Norbert Weiner (1923) kot Paul Levy (1948). Ilpog
TN TOUG HAALOTA, T) OTOXAOTIKY OVEALEN TOL TEPLypd@el TV kivion Brown
kaAeital kat Weiner-Levy o.a. H avéAdi&n Weiner-Levy €xel TOAAEG Kol XP1)OLUES
8Lt TEG YU aruTO Kol Bewpeitat o OepeAdtardng AlBog OAWV TwV AAAWV GTOXACTIKWV
aveAiewv oL akoAoVONGAV. TTA PELOVEKTNUATA TNG TO OTL SV ATMOTEAEL KAl TO
TA0V PEAALOTIKO HOVTEAO aAAG ouveyilel va eival éva amd Ta To €VXpPNoOTA
epyaieia oTn HOVTEAOTIONOT TTOAAWY QALVOUEVWVY OE SLAPOPOVG KAASOUG, OTIWG TX

XPMULATOOLKOVOLK, BloAoyia, pEVGTOUNXAVLKY], TNAETKOWVWVIEG KAl GAAQL.

2.5.2 MaOnuoatiki) mepLypa@r) Kiviong Brown
‘Eotw 0 xwpog mbavotntag (Q, ; P), epodiacpévog pe tiL SwAlon { 7, t20}.

Oplouog 2.5.1 Oa kaAovpe TuTK povodiaotatn Z —Kivnorn Brown pia otoxaotikn

avéMEn B={B,, t=0} pe Tipég oto R , n omola tkavoToLel TI§ o KATW AmaTioELS:

1. TwkdBe t=0 woyvel mwg N B elval 7 —peTproun

H o.a ={B;, t=0} £éx€l cUVEXEIS TPOYLES

By=0 P-0.p.

[ 0ss<t1 T.) B: - B tvat aveaptntn g o-dAyefpag 7

vt o w N

a0 <s<tntp(B:-Bs) ~N(0,t-s)
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Hapatipnon 1: Zav eméKTaon TG HOVOSIACTATNG TUTIKNG kivnong Brown,
umopoUpe va oploovpe TV n-8tactatn kivnon Brown cav v o.a ={B;, t=0} pe Tiég

oto R", tov éxeL v kdBe GLUVICTOOK TG GV TUTHLKY povodidotatn kivion Brown.

Hapatnpnon 2: H amaitnon 3. tou oplopol eival TeXVIKNG QUOEWSG Kol AMAX

VTOSNAWVEL OTL T TUTIIKT povodiaotatn kKivon Brown &ekwvd amd to 0.

Hapatnpnon 3: llpokVmtel and v 4. Twg 1 kivnon Brown elval pa o.a aveédptnty
mpooavénocwv, Tov onpaivel 0TL av 0=to< ti<... ts.1< tn, TOTE OL T.U (Bi— Bi-1),

i=1,2,..,n elvat aveaptnTteg peTaAgl TOLG.

[810TnTEC TLTIIKNC HovoSLdoTatng Kivnong Brown

A. E(B:-B:)=0

B. V(B:-Bs) =E[(B:-B)?] =t-s
C. B:~N(0,9)
B, -B
D. —~N(0,1) ,Vts:0<s<t

J(t=3)

Opwouég 2.5.2 H otoxaotikn avéllgn (X, t=0} Ba kaAeltar kivnon Brown pe

mapdapetpo p(drift parameter) kat o 1 v (volatility parameter) av ioxvovuv:

1. TwkdBe t=0 woyOel Twg N X; elval 7 —PETPNOLUN
H o.a {X; t=0} €xeL cuvexels TpOXLES

H t.u Xi - Xs elvat avegaptntn amo tig Xy, yla 0< u <s

s W N

Mo 0<ssstnt.uXe-Xs ~ N(u(t-s), o2(t-s)) (Fa p=0, 0=1, Xo=0 €xovpue Vv

TUTILKN Kivnon Brown)

Q¢ apaderypa, Stvovpe pia kivnon Brown mapapétpwy |, o kKal apyikng 0€ong

ce R mvo.a{Xi=c+ut+o B}, 6Tov {By, t=0} pax TuTKY Kivnon Brown.

Hapatipnon 4: H kivnon Brown éxel otdolpeg avefdpmnrteg TPooavinoels,

wkavomolel T Mapxofiavni 18totnta kat elvat cuvexeg martingale.

Y10 MO KATw oYNUX @aiveTal gl tuxaio Tpoxld piag kivnong Brown (yw

SlakpLtd xpovo):
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0.05
0.04
0.03

0.02

B(to.01

-0.01
-0.02

-0.03

Ewkova 1: Mwa tpoxLd kivnong Brown mov §gkivd amnd to 0
Me ta (8l akpifwg dedopéva, Sev maipvw v (St kivnon Brown k&Be @opd aAr&

SLAPOPETIKEG, OTIWG AUTO PAIVETAL KOl OO TO OXNUAX TIOU akoAovBel, oto omolo

0.2 0.4 0.6
time t

mpocopolwOnkav 10 StapopeTikég Kivoelg Brown:

0.8

Ewova 2: 10 kwvijoelg Brown
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2.5.3 F'ewpetpkn Kivnon Brown

Omwg avaépbnke otnv lotopikn avadpoun, o Louis Bachelier to 1900 mpoonddnoe
va aflomoumoel TV kivnon Brown yia va teptypdet Tig TIHEG ayaBwv 1) HETOXWV {S;
t=0}, 6mov pe S; cupfoAiovpe TNV TIUY NG LETOXNG TN oTLypn t. Opwg, Tapatnpnoe

OTL 1 kivnon Brown ek @Uoewg ¢ Sev elval KATdAANAN Yo éva TETolo peydAo Brjpa.

Ao MTav Ta peydAa pelovektipata g kiviniong Brown. Ipwta, to dtL avtn 1
QVEALEN UTTOPOVCE VA TIAPVEL APVNTIKEG TIUEG, KATL EVIEAWG HUN) PEXALOTIKO OTAV
TIPOKELTAL YL TIUEG UETOXWV. AEUTEPO ONUAVTIKO TNG MUELOVEKTNHA, TO OTL Ol
QUEOUELWOELG GTNV TLUN TNG UETOXNG NTOV AVEEAPTNTEG ATIO TNV (Sl TNV TN T™NG.
TUYKEKPLUEVA, PE TO HOVTEAO TNG Kivnong Brown eflowvape tig mOavoTTES A
uetoxn a&iag 1000 va yiver 1050(1000+50) pia emOpeVn XPOVIKI) OTLYUN HE TO VX
yivelr pa petoxn aiag 70 oe 120(70+50) tnv emopevn xpovikn otiyurn. Kati tétolo
Sev Seiyvel Aoylko KoL auTO 061 ynoe 6TV avalnTnon Hag KAAVTEPTG OTOXAOTIKNG

aVEALENG.

‘Eva amtAd HOVTEAD TIOU KATAPEPE VA TIEPLYPAWEL TNV AVEALEN TWV TLUWV OTO XPOVO,
elvat n Tewpetpwkn kivnon Brown. Av kat mo oUvBeta kot akpfn HovTéAx
aVaKaAV@TNKAV apyoTtepa, 1 M'ewpetpikn kivnon Brown amotedel péypt kat onjpepa
€va ATTOSEKTO OVTEAOD, TIOU EEULTIOG TNG ATAGTNTAG TOVU ATOTEAEL TN P& UEAETNG

Kal TPoRAeYM G 6€ TTOAAOVG KAGSOUG.

MaBnuoatikn Teprypaon Fewuetpkng kivnone Brown

Oplou6g 2.5.3: 'Eotw Y={Y; t=0} pa kiviion Brown pe drift parameter p- %2 Kat

volatility parameter 0. Mia o.a. S={S; t=0} 6 kaAeltal 'ewpetpikn kivion Brown av
St = e". IooSVvapa, pa otoxaotiky avéAEn S: etval Fewpetpiky kivion Brown, av

In(S:) elvar pa kivnon Brown pe apxikn tiun In( So ).

Onwg ovvnbiletar va Afyetat otov kAado TG OBewpiag [MBavomiTwy, A

l'ewpetpikn kivinon Brown sival pua AoyaplBpomompévn kivnon Brown.

Hapatipnon 1: Apyodtepa, 6tav Ba oplotel to Ztoxaotikd OAokAnpwpa Kol oL

Ytoxaotikés Awgopikés Eflowoelg, Ba kadovue Tlewuetpikn) kivnon Brown

TAPAUETPWV U, 0 TN AVOT TG TILO KATW YPAUULKNS ZAE:
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dSt = lJ.Stdt + O'StdBt )
omov {B;, t=20} pia Tumikn kivnon Brown.

Hapatnpnon 2: H Aon ¢ o mavw XAE gival g popeng:
1,
S, = SoeXp[(ﬂ_EG )t +oB] ,t=0 (2.5.1)

Amé v (2.5.1)tpoxvmteL OtL:
In(S:) =In( ) + ()t + o dB; (2.5.2)

'Exovpe dnAadn otLn S elvar mpaypatt M'ewpetpikn kiviion Brown kabwesn In( S )
elval pa kivnon Brown mov Egkiva amd to In( Sp), €xel drift parameter u—%z Kal

volatility parameter o.

Hapatnpnon 3: Avn o.a S={S;, t=0} akoAovbei 'ewpeTpikn kivnon Brown, tote n .1

St akoAovBel ™ AoyaplOpokavovikr katavoun, SnAadn:
In(S¢) ~N(In( Sp) + pt, o?t)

Hapatrpnon 4: Me T1§ 1810TNTES piag ZAE kat Xp1noLUOTIOLWVTAS TO YEYOVOGS OTL

%8t 3t , 120, elval # -martingale, TpokOTTOLY TA TAPAKATW:
A) E(S:)=Seeht V=0 (2.5.3)
B) V(S:)= S (e”t-1) ,¥t=0 (2.5.4)

Y10 oxNuata Tov akoAovBel Sivetal éva Tapadetypa TpoxLas piag M'ewpeTpikng
klvnong Brown pe mapapetpous S¢=10, p=0.2, 0=0.3 kot T=1 (pe Stapépion tov
xpovov og 300 fruata).
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13

12,5

12

11.5
S()

11

105

10

9.5

time t

Ewova 3: Tewpetuen kivion Brown
'Omwg Kot oty mepIMTwon ¢ kKivnong Brown, pe Ti§ (Steg mapapeTpous kabe @opa
Ba maipvouvpe kot Swx@opetikny Fewpetpikny kivinon Brown. Opwg, egautiag tovu
ekBetkoV, 1 T'ewpetpikn kivnon Brown eival mavtote OeTik, KAvVoOVTaG £TOL TO

LOVTEAO TILO PEAALOTIKO.
Emtiong, ot mocooTiaieg peTafoAég yia i< t2<...th1<tn:

St2-Stu Stz =Stz Stn -Stn1
St Stz Stn-1

) weee

elval aveEdpTNTEG TV AMOAVTWY PETABOAWYV St - St1, i=1,...,n YEYOVAG IOV

S16pOBwoe KL To SEVTEPO PEYAAO PELOVEKTN LA TNG Kivong Brown.
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3. MovtéAo Black-Scholes

3.1 Ztoxactiko OAokAnpwpa(OrokAnpwpa Ito)

3.1.1 Elcaywyn)

Ye avtibeon peE TO TL TOpATNPOVCAUE OTNV  kKivnon Brown otav avt
TPWTOTAPOVCLACTNKE GOV UK OTAN KIvNoT KATOOU owpATISiov 6To vypo, 1
TPAYUATIKOTNTA NTav TLo TePImMAOKN. Aev LTpXe W amAn kivnon Brown
B ={B:,t >0} aA\d pa oBi,t >0, 61ov 6>0. To 6 TNV TPAYHATIKOTNTA, ElvaL Evag

OUVTEAEOTIG IOV KaBopileTal amd Tig cuvONKeG, OTIWG TN Beppokpacia, T p&la Tov

ocwpatidiov KAT. ['a 6=1 €yovpe TV amAn kivnon Brown.

EmTumAgov 0uwg, To TpofAnua ylveTat o amattnTikd av To (510 To vypo Kiveltal kat
UGALoTO PE TNV TIOAVOTNTA Vo €XEL SLAWOPETIKEG TaxVUTNTEG o€ Kabe BEon. 'Eotw
Aowmdy pe b(X), X € R®taxvmta tov vypol ot kdbe onpeio Tou TPLOSIAGTATOV

XWPOV.

Av Xt 1 0£om Tov cwpatidiov T oTiypn t, 0éAovpe va pedeticoupe T PETABOAT TNG
0éong oto ypovikod Sidotnua [tt+At], SnAadn av Bewpnoovpe OTL Yo pikpd At n

ToxVTNTA §ev aAAGleL Kat Oa elval (Sla pe Tn oTyun t, va LEAETI|COVE TO TILO KATW:
Xt + at — Xt = b(Xe) At + [o7(Xe) Bt + at — o( Xt) Bi]
(xpnowomomoape 0tt TayvTnTa*XpoOvo=AldoTnpua)

Emouévwg, pmopovpe va Stakpivovpe ™ petafoAn otn 6€on otn petafoAn mou
o@eidetal Ad0yw ¢ kivnong touv vypol (b(X)At) kat avth Adyw kivnong Brown

( o(Xt)Bt + at — o(Xt) Bt). [oodUvapa, cuppoArilovpe wg akoAoVOwG:

dXt =b(Xo))dt + o(X)dB:  (3.1.1)
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1 0€ OAOKANPWTLKY] HOPPT) :
t t
Xe= Xo+ job(xs)ds+ jo o(Xs)dBs  (3.1.2)

To 8e0tepo orokAnpwua otn oxéon (3.1.2) To 0ol OAOKANPWVETAL WG TPOG HIX
kivnon Brown, koAeltar Xtoxaotikd OAlokAnpwpa 1 Ito-OAokAnpwpa eve 1

otoyaoTiky avéAi€n Xi,t=0 mov opiletal 6TtwG TiLo TTavw KaAeital [to-avéAln.

3.1.2. 0pLopno¢ XtoyaotikoV OAOKANPWUATOC

Amoé Tto onpelo autd kal petd, Ba evvoeitar OTL SovAgvouvpe oe €va XWPO

moavotntas (Q, ¥, P) epodiacpévo pe pa Soiton { % t=0} kat pe tnv tpolTo0eon

mwg NC 7, 6mov N:={AcQ : AN e Fue P(N)=0 kat ACN}.

Ykomdg pag eivat va opicovpe ya pa o.a f(tw), te[a, f]l, @€ wa o.a cav

ATTOTEAEO LA TOV j g f (t)dBt .

Opwopog 3.1.1: H kAdon L(o,B) lvat To cUvoAo TwV 6ToXaoTIKWV aveAliewv f mov

LKQVOTIOLOVV TA TILO KATW:
1) H feivat Biopy e F-petpnoun
2) Hfelvo Z-mpoocappoopévn

3) [ E[F)lm() <o o E[f £2(t,)dt] < o0
[a.5] a

Oplopog 3.1.2: Oa kadovpe LO2(o,B) to 6UvoAo TwV OTOXAOTIKWV aveAifewv f e

fe L(o,B) ywx Tig omoleg vmdpyel Swapéplion a=to<ti<...<th=[Fkar tuxaieg

uetafAntég fo, fa,....., fo-1 TétolEC DOTE:

1) f(t,w)= zl fi(@) w6 9(t) + o 1(@) 1e(E)
2) feL(ap)
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Oplouog 3.1.3: Av pa o.a fe L9(o,B) tdte cupoAifovpe:

[ ﬁ f (t)dBx :nz_l fi(Bs_+— Bu) (3.13)

B B
Optopde 3.1.4: T pua fe L(a,B) opiZoupe || f [:= \/ j E[f?(t,)]dt = JE[ j f2(t,-)dt]

Me tn vopua |||.||] o xwpog L(a,B) yivetar xwpog Banach(mAnpng).

Oewpnua 3.1: 0 Lo%a,B) eivar Tukvog otov L(a,B) pe ) vopua [|].]]] - Anrady, yia
tuxov fe L(a,B) vmapxer axorovbia {fi,neN}cLO(o,B) &g TpdHTOV WOTE
Il fo— £ | —222-50. Ioo8ovape, E[[ ” (F(t,) = falt, ))2dt] —220.

Xpnouo eival kat To ak6AovBo ANpua:

AMupa3.1: Av fe L9(o,B) TOTE ||Lﬁ f (t)dB: ||L2(Q'dp) =[] Il oTov

L(©,dp) = {x: Q- R: E(x*) < oo} e | X | g, = Ixzdp .
Q

Elpaote Tpa £TOLHOL YLt VO SWOOVIE TOV OPLOUO TOV GTOXACTIKOV OAOKATPWUATOG

ue Bdomn Ta mponyovpeva.

Opwopog 3.1.5 (Zroyaotikd OloxkApwua): Eotw fe L(a,f). Tote vmdpyel

{fo,n eN} = Lo(a,B) pe ||| fn— f || —=>>0. Av ovpBoAicovpue In =J.ﬂ fa(t)dBt toTE

A6y® TG TANPOTTAG Tou xGdpou vmdpyel | € LP(Q,dp):E |1, —1 -0, co8bvapa

I~ 1. Oa kaAoUpe EToxaoTikd OAoKApwua(Ito-0AoKkA pwpa) To:

=" £ (tydB:
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A6 TOV OpLOHO TOU OTOXAOTIKOU OAOKANPWUATOG, TPOKUTITOUV KOl KATIOLEG

XPNOLEG LBLOTNTEG TOV, ATIO TIG OTIOLEG SIVOVTAL OL TILO XPT|OLUEG:

1816t TEg oTOYXA0TIKOV 0AoKANpwuaTog yia fe L(a,f)

1) E[[ f()dB]=0
2) E([” f®dBP)=E[” £2(t,)dt 1 1wosdvape |1 ]| £2 || [looperpic Ito]
B B B
3) j (AF (1) + ug(t))dBe = A j f (t)dB+ 1 j g(t)dB, ge £(o,p) ke Ape R
1) " fyaBe=["t(dBi+ [ f t)d:
a a e
5) Hoa X, = j; f (t)dB:, p—o.f, elvat martingale.
To otoxaoTikd oAokAnpwpa emekteiveTal kat o€ pa kAaon P(a,B) pe L(o,B)c P(a,B)
kat pe v kAdaon P(a,B) va Stapépel wg tpog v 31 i8dtnta s L(a,B), apov avt)
yivetat P(Iﬁ f2(t,)) <o) =1.
‘Otav ava@epopaote o€ 0TOXAOTIKO oAokANpwua pag fe P(a,f), ot 18dtnTeg TOU

ZtoxaoTiko OAOKANPWUATOG TOU aVAPEPAUE TILO TPV dAAGlovv 1 Sev LoyxVoLV.

Tuykekppéva, ot 18Lotnteg (1) kot (2) dev woxvouv evw M (5) oxvel avagépel 6TL Y

t
X, =J.a f(t)dB, p—o.f elvar Local-martingale avti martingale mov eiyape otnv

kAaon L(a,B).

Oplopn6g 3.1.6: Av fe P(o,f3) kat T:— [0, 0 ) évag xpovog SLakomG, TOTE:

tAT . t
[ 1(s)dB, = (5)1,.40B,
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3.1.3 Ito Formula

Onwg kat otnv katd Riemann-oAokAnpwomn, 1 emMAVON TWV OCTOXACTIKWOV
OAOKANPWHUATWVY HE TN XP1OT TOU OPLOHOV TOUG elval pa eTimovn kot xpovofopa
Stadwkaocia. H Ito-formula, eival pa oxéon n omola amiomoinoe katd moAD Tnv
EMAVOT TWV OTOXAOTIKWV OAOKANPWHATWV kKal €xel Seomdlovoa BOEom oTo

Ztoxaotiko Aoylouo.

[lpétaon 3.1(Ito-Formula): Eotw poe avéddn Ito X, =&+ jot a(s)ds+ I; b(s)dB,,
t [0, T](1 t>0) ko fe CH*([0, T]x R), SnAadt f(t,x) pe t [0, T], X € R cuvexrs.
Tote,

o° f
OX?

f(t,X,)= f(0,&) + L:[%(s, Xs) +a(5)%(s, Xs) +%b2(s) (s, Xs)]dt + j; b(s)%(s, Xs)dB,

P-0.8,Vte[0,T].
Hapaderypa:

‘Eotw 6tL 0éAovpe va vmoAoyicovpe to X.0 L: BZdB,. @¢toupe g(t,x)=Xx’.
G 1

YmoAoyi{ouvpue v G(t,x): aa—(t, X) = g(t, X). AnAadn, G(t,x) = 3 x* e C**([0, T]xR).
X

t t
Namo.alto B, =0+ '[0 Ods + IO 1dB, av e@apudéoovpe ) Formula Ito mpoxkvmtet:
tho 1.5 ot , ,
IO B;dB, = 3 B - IO B.ds, mov eivat katn Avon tov .0

1o onueio auto, eival xprowo va mapaméuPoupe Tov avayvwotn oto [17], yw«
EKTEVEDTEPN HEAETN Oo0V £xovpe el [ToAV onuavTikng ival Kat 1 QUOLK yevikevon
TWV TIO TAVW OF TEPLOCOTEPEG SLAOTACELS Kal Bewpeltal TwG 0 avVayvwoTng
yvwpilet va Siaxelpiletal otoxaoTik& oAokAnpwpata kKot Ito-formula o€

UEYAAVTEPES SLAOTATELS ATIO €6() KL TIEPAL.

‘Eva TToA) onpavtiko moplopa ¢ 2-6tdotatng formula-Ito eivat to ak6Aovbo:
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t t
Hopopa(By parts Integration formula): Av X = &1+ IO ai(s)ds + IO by(s)dBs

HovoSidotatn avéAln Ito kaw X = &2+ L: az(s)ds + I; b2(s)dBs pia GAAN pe v S

01w kivnon Brown, tdte @TLd)VOoVTAG TN 2-SLdoTatn aveAldn:

PR
X, &E2) Jol az(s)

epappofoupe t formula Ito yia 2 StaotAoEL KAl TTPOKVTITEL TO TTAPAKATW:

t( bu(s)
J- dBs kat maipvovtag yux  f (X1, X2) = Xi- X2
o b2(s)

XIXZ =i+ [ (aa(s) X2 +az(s) X2 +bu(s)ba(s))ds + [ (Bu(s)X 2 +ba(s) X2)dBs (3.1.4)

3.2 XtoxaoTikEG Ata@opikég EElowoslg

3.2.1 Oplopndg kat Oswpnua VTTHPENG KAl HovadikdTNTag AV

H AVon pag otoxaotikng Sta@optkng eflowong, eival pla otoxaotikn avéAgn. H
SLaOPA TOUG UE TIG HEPLIKES SLPOPLKEG EELOWOELG, €lval OTL To  Sev eumAékeTal
oTn HePIKN Staopikn e€lowon kat 6Tl To Q Sev €xel Soun, EMOUEVWG EKEL 1) avAAvoN

yivetat pévo wg pog to xpdvo t.

Optopog  3.2.7(MoAvdidotatn  XAE): 'Eotw i n-8iaotatn kivinon Brown

B={Bt ZO}.

b:[0,T]xR™ ->R" SnAasH

‘Eotw  emiong T>0 kat ™mM¢  HOPENG:
bl(tll)
b, (t, x)

b(t, X1, X2,..., Xm) = : ’ 5100 X = (X1, X2,..., Xm)_ Eoto al
b, (t Xx)

. m mxn
o:[0T]xR" >R Tivakag ovvapmoswyv. Tote kadoOue levik) ZToxaoTiki

Awapopikn E¢&locwon v:

t t
X, =X, + [ b(s,X)ds + [ o(sX.)dB, (351
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Oploudg 3.2.8: Oa kaAoVpe toyvpr Avon g XAE oto [0,T] v o.a X ={X;,t >0}

TIOV LKOVOTIOLEL:

e Tnv(3.2.1)

e ’'ExelLovuvexeig TpoxLEg

e Eival Fi-mpooappoopévn

e P(Xo=%)=1

T T
. P(J-0 b(s, X,)|ds +IO |o(s,X)fds<o)=1 (EEao@orilel Touddyioto TV
otoxaotiki oAokAnpwowdtnta pe o(s, X,) € P(0,T))

To emopevo Brua eivatl va Bpov e KATIOLEG GUVONKES IOV TIPETIEL VA LKavoTioLel 1) ZAE
oUTWG WOTE AUTH va £xeL AVOT KAl TIPOXWPWVTAS éva Bripa Tapakatw, va ival

povadikn autn N Avon. To mapakdtw Oewpnua pag Sivel E&va KpLTNpLO yla va

efao@arloovpe TV UTapEN Kol povadikdtnta AVong.

Oebpnua Ito: Yrobétovpe pwa EAE 6w v (3.2.1) kaw 6Tt VneN,3 k, >0 .o va

Loxvouv:

1. |b(t,X)—b(t,y)|+|O‘(t,X)_O'(t,y)|Skn|X—y|,
vx,ye R™:|xKn,|ylKnte[0,T]

2. |b(t,X)F +|o(t,X) F<L{A+|X[) ,¥X,y e R™ (Growth Condition)

Tote kL vtdpyet kot eivat povadikny n Avon X ={X,t >0}

3.2.2 Tpappikég XAE
Av kAl VTTAPYOVV OTOXACTIKEG SLAPOPIKES EELOWOELS TTOAAWY LOPPWYV, AUTI] TIOV HAG
evllaepel kat Ba aoxoAnBovue eivat avtn tov povtédov Black-Scholes, 1 omoia

elval po Ywpka Ypappkn, SnAadn wg mpog x, ZAE.
Oplopog 3.2.8: O kaAovpe I'pappikn ZAE ) ZAE g pop@ng:

X, =X, + j; [ba(s) Xs + ba(s)]ds + j; [0,(5)X, +02(s)ldB,  (3.2.2)
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Emopévws, eivar i TAE pe b(t, x) =b ()x+b,(t) xo o(t,Xx) =0, (t)x+o,(t),
te[0,T],xeR.

[Ipotaon 3.2: M ypapukn ZAE €xet povadikn Avon X ={X,t > 0}.
Amodeldn:

Oa amodelovpe 4Tl IkavoToLel TIg TPoUTOBETELG TOV Bewpnpatog Ito.

Mpaypaty, [b(t,X)—b(t, y) |+|o(t,x) —o(t, y) € (| b(s) [+] o () D [ X— Y| ko av To
sup(|b,(s)|+]oy(s) ) =k <o (1) oxVeLn TPpWTN CUVOTK.

0<s<T

Ma v amodeldn g 275 mpolmobeong  Ba YPNOWOTOMOGOVUE TNV  €ENG
TapaTHPNON:

Av sup(|b(s) [+]oy(8) ) =k <o = sup (|by(s) [ +|y(s) ) = < o0

0<s<T 0<s<T
Av dowmtov  sup(|b,(s) |+]o,(s)|) =k, <o (2), ovvdvdlovtag Tig (1) wat (2)
0<s<T

TIPOKUTITEL:

b%(s,X) + o2 (5, X) < 2(b(S) + o7 (5))X? + 2(02(S) + 52 (8))
< 2kx? + 2Kk,
[1 = max(k, ki)] < 2Ix? + 21
=211+ x%)

(Growth Condition)
= L(1+x%)

= Ymapxet kot elvat kat povadikn 1 AVom ™G ypappkng ZAE

Ertildvon Cpauukwv TAE

Eotw X, =X, + [ [0x(8) X+ ba(8)]ds + [ [0,(5)X, + o2($) B, (1) uct ypapauci ZAE.

['a va v emAvoovpe akoAovBolpe TV €61G Stadikaaoia:

t 1 2 t
Oétouie Y, = Io[bl(s) - ot(s)lds + jo o,(s)dB, .
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Mamvo.a Y, kayw f(x)=e" epapudlovpe v formula Ito yia va vmtodoyicouvpe

™mv aveALEn Ito: F=e". [IpoxvmTEL AoLTTOV WG
=Y t 2 t
Fo=e" =1+ [ [-h(s) + of (S)IFds + [ (~03(s))F.dB, (2)

Y1t ovvéxela, moAdamAactdlovtag Tig (1) kat (2) ocvp@wva pe By parts Integration
formula (3.1.4) mailpvoupe petd amnd amiég mpagelg ™ AVon pag ypappkng XAE, n

oTrola eivat:
t t
X, =€ [X, + [\ ,() ~ 0, (), (S)IF.ds + [ o (S)F.0B] (323)

H AVon (3.2.3) 0twg amodeiytnke oty [Ipdtaon 3.2.1, elvat povadikm.

3.2.3 MovtéAo Black-Scholes

Zto Kepadaio 2 €xovpe 6N avagepbel ot M'ewpetpikn kivion Brown kot
Sdeomolovoa BT OV €YEL 0T OTOXAOTIKN avaAvon. H yewpetpikn Aotmov kivion
Brown &ev givat Timota GAA0 amd Tn AVom PLag CUYKEKPLUEVNS YPaUULKNS ZAE,

YVWo IS Kot wg povtéAo Black-Scholes.
OpLou6g 3.2.9: Ovopdlovpe povtédo Black-Scholes Tqv akoAovdn ypapuikn ZAE:

dXc = X, dt + o X dB
=X AL OB 0 650, (3.2.4)
Xy =X

[oodUvapa, o€ OAOKANPWTIKY popen N Tmo Thvw ZAE ypdeetar oav

X=X+ J-Ot uX ds+ jot o X dB, (3.25) «kat éxeL ocav Avon TN O«

1
X, = Xoexp[(,u—EO'Z)t +0B] ,t=0 (3.2.6) n omoia kodeital kat M'ewpeTpik

kivnomn Brown.

35|zerisa



Hapatnipnon: Av B€lovpe va UTTOAOY(COUNE TN HEOT TIUN TNG AVONG TOU LOVTEAOL

Black-Scholes, mpoxumtel 4Tt

E(Xt) = E(xexp[(u— %az)t +odB,)

L ot

— xe"E(e” 27)

12 it
i xe’

2 martingale

Ioo8Vvapo Martingale pétpo mbavotntag Q (1 P*)

‘Exoupe 16N avaepBel oy agia Tov loodvvapov pétpov mBavotnTag Q, TO 0TOl0
TPOKUTTEL Ao TIG VTTOBETELS no-arbitrage kat complete ayopds. To povtédo Black-
Scholes mAnpwvel v ayopd omdTe ag SoVpe WG opileTal To L6oSVVAUO UETPO

auToO.

Eotw 8= H

r 7 7 14
, OTIOVU 1,0 Ol OUVTEAEOTEG TOU povtéAov Black-Scholes kat r to
o

12

emtoklo. Kataokevdlovpe ™ o.a Z, = e 2, t=0.Tvwpilovpe 6Tin o.a {Z,,t>0}

elval éva 7; — martingale. Emopévwg, ) oxéon:

QA):=[Z,dP , Ae 7

opilet éva pétpo mbavotntag otov (Q, #7). MaAwota, eival To loodvvapo martingale

uétpo mbavotnTag tov P.

3.2.3 Amotipnomn European call kat put option (AvaAvtikn)

OewpovE £V YAPTOPUAGKLO TIOV ATOTEAELTAL ATIO TNV KATOoXN €vOG option aiag V
Kol TV TwAnon A titAwv otnv vrokeipevn afia. [Ipog To mTapov, To option pmopel va

elvat European 11 American type. H a&ia Aoimdov touv yapto@uiakiov Oa elval:
[M=V-A-S (3.2.7)

YmoBétoupe 0TI N ala TOL VTTOKEIPEVOL TITAOV(TL.X. LETOXNS) AKOAOVOEL TO LOVTEAD

Black-Scholes, eivat dnAadn pla yewpetpikn kivnon Brown:
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dS, = ©S,dt + oSdB, .
Xpnowpomowwvtag  formula Ito, amodeikvietat 6TL:

oV 1 oA oV
dIT—rIldt =[— + = 6°S* — —r(V — A-S)]dt + (— — A)dS 3.2.8
[at+20 57 (\Y ) +(as ) ( )

YmoBetoupue 6TL A = = KOl TTPOKVUTITEL:

dH—ert=[&+10282ﬂ+r8ﬂ—rV]dt. (3.2.9)
a2 oS S

‘Eotw 0Tl T0 Sikaiwpa eivat European type kot §ouAg0ov e UTIO TO PLETPO TIOV
efao@aAilel no-arbitrage. TOTe, ATOKAEIOVTAL OL TIEPLITITWOELG

dIT—-rIIdt > 0,dIT— rI1dt < 0 kat emopévwg oxVeLn wooétnta dIT—rlIdt =0.

[TpoxUTTEL AOLTTOV YA Ta SIKALWUATH EVPWTATKOV TUTIOV 1] MAE yvwoth Kat oav

E¢iowom Black-Scholes:

ﬂﬁyyﬂﬂsﬂ_rv -0 (3.2.10)
oT 27~ s oS

H amotiunon evdg European call option, Bploketat amod ) AVon g akdAovdng MAE:

2
@:162828—24— rS@—rc, 0<S<o0, T>0 (3.2.11)
or 2 0S oS

¢(S,0) =max(S — X,0)

[Tapatnpovpe OTU:
c(0,T)=0

c(S,T)~S—Xe™™ kabwg S — o

,0mov ¢ 1 T tov European Call option, S 1 a&ia touv vmokeipevou titAov(petoxns),

X1 tun €€doknong, T n nuepounvia ANENG KoL r To EMTOKLO.

Emopévwg, vl va amotyumoovpe éva European Call option mpokUTTEL 0 TAPAKAT®

AvoAuTtikog TOTOG:
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N>+ (r+16?)T
x
oT

option tn otiypn t=0, eivar {om pe:

lNa d, = kat d, :dl—aﬁ, N amotipnon evog European Call

c(S,T)=Sod(d,) - Xe "d(d,)| (3.2.12)

YmevOupiletal ylia akoua g @opd Twg SOVAEVOVUE O€ éva YwPo TOavOTNTag

xwplg ploka(risk neutral) x&pn oto toodVvape pétpo mbavotntag Q.

Tav g gpunvela g mo mavw oxéong (3.2.12) ywx v amotipnon tov European
call, n mBavotnta D(d,) eivarn mBavémta to call va givat in-the-money( S = X)
™ otypr) Méng T tov option kat emopévwg XD (d,) pmopel va epunvevtel oav n
QVOUEVOLEVT] TIAT|PWHT) TTIOV KAVEL 0 KATOX0G KAt tnv e§doknon t otiypun T otav
emAéyel va ayopdoel Tov titAo. Emiong, Se” d(d,) eivar n avapevépevn Ty tou
uTokeipevou titAov T otiypun Anéng dedopévou otL to call eivat in-the-money.
Emopévwg, To avapevopevo képdog kata tn otiyun T Oa eival ) Stapopd Twv Svo,
Aady Se"d(d,) - Xd(d,) kat av o autd To képSog e@apudcovpe discount,
MAady moAdamAaci&oovpe pe €7, Yl va TO EMKALPOTOWGOVHE oTn oTiypn O,

TpokVUTTEL T oX€éom (3.2.8).

I'a To European Put option 1 Aoyikn 6ev Sta@épel. AAAGEL QUOIKA 1) T. L ATTOS00TG

a@oV yw to put eivar h(S)=max(X —S,0), aAlalouv Aotmdv Kot 0L CUVOPLAKES
oUVONKEG:
l 2
—@4——0252 op op

— +rS—-rp=0
or 2 oS 0S

p(S,0) = max(X —S,0) (apxwkn ouvonxkn) (3.2.13)
[Tapatnpovpe OTU:
p(0,T)=Xe™""
P, T)=0

H avaAvtikn Avon Sivetal amd ta akdAovBa:
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Av:

In)s(+(r+1o-2)T
oT

p(S,T)=Xe "d(-d,) — SP(-d,) (3.2.14)

d, = kaw d, =d, —o/T Tote

3.2.4 ATtotipnon American put option( MAE )

To yapaxmnplotikdé twv American type options, 4tL pumopovv va gfaoknOolv
OTIOLASNTIOTE GTLYUN TIPLV TNV NUEPOUNVIX ANENG, Elval TApA TTOAD CTUAVTLKT] YLO TOV
TpOTO oL B amotiunBovv. [lape Tiow otn oxéon (3.2.3.4) kat £xovpe OTL:

ari—rmidt =2 + 20757 2 s N pvat.
a 27 s P

Towpa oOpwg, oe avtiBeon pe ta Sikawpata European type, pmopolpe va
amokAsicovpe povo pia avicdmta, v dIT—rIldt >0 yux toug iStoug Adyoug ov
™V amokAeloape kat o Tpwv(no-arbitrage). Opwg, M GAAR  aviooOTHTA
dIT—rIIdt <0 B« amoxAsiotel avdAoya pe To av sival BéATioTo 1) Ot va e€axoknOsi

To Sikaiwpa.

Amodewkvietal og o e€eldikevpéva BLAla, petadd twv omolwv ta [4] kat [7], oTL

otV mepimtwon American option pe cuvaptnon amoédoong h(S) kavomotovvtal Ta

L0 KATW:
V(S,t) > h(S) (3.2.15)
ﬂJrlazszﬂJrrsﬂ—rv <0 (3.2.16)
oT 2 S as
N L eg2 VsV —hy=0 (3.2.17)
oT 2 = 88* T &S -
V(S,T) =h(S) (3.2.18)

['a v amotipnon dnAadn evog American type option, To TpOfANUA avayeTal 6NV

evpeon ¢ V(S,t) mov ikavoTotel Tig (3.2.15-18).
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E@appolovtag tov petaoynuatiopd t—z7=T-t (3.2.19) petaoynuatilovpe to

TPOANUa 6to akdAovbo:

V(S,7) = h(S) (3.2.20)
_ﬁ+16252ﬂ+r5ﬂ_rv <0 (3.2.21)
or 2 oS oS

(—%Jr%azSZ%JrrS%—rV)(V—h):O (32.22)

V(S,0) =h(S) (3.2.23)

['la v amotiunon Aotmév evog American Put option, apkel 6TIS o TAVw GLVONKES

va B€oovpe Tn ouvdptnon amdédoong tov American put, h(S)=V(S,T)=max(X —S,0).

Hapampnon: To mo mavw mpoBAnua, AVvetalr pe Tn péBodo Ilemepacpévwv
Awagopwv(Finite Difference). Zuv0wg mpotipdtal n uéBodog Crank-Nicolson yuati

elval pa evotadng uebodog [5].

3.3 M£00do¢ amotipunong Cox-Ross-Rubenstein

3.3.1 AtwVUHLKO HOVTEAO

H pébodog amotiynong mapaywywv pe SwVUUIKO HOVTEAO, €ival (Owg 1 TILO
Stadedopévn peBodog Ad0yw NG amAdtntag TG EmAégape va avamtvioupe
uebodo oe auTO aKPLBWS TO OMUELD, OVTWEG WOTE VA TUXEL HLAG GUYKPLONG UE TO

uovtéAo Black-Scholes.

ZEKLVOUE PE TO HOVOBNUATIKO SIWVUULKO HOVTEAOD, GTO OTIOL0 VTTOOETOUE OTLT) TLUN
Hlag petoxng tn otiypn t=0 eivar S, kat 6Tt petd amod xpovo St pumopel va yivel ion pe
S, u pe mBavotTa p 1y Sy d pe mBavoTTA 1-p. AV cupei To TipdTo EVSEXOEVO, Bt
ovpBoAilovpe v amddoon tou option pe f, evd av ovpel to Sevtepo pe f,. H

uebodog vevOLpIleETAL OTL ATIOCKOTIEL 0TO Va EKTIUOEL TNV agla f Tov TTapaywyov

™ otiyun t=0.
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Y& autd To onpelo gpavidetal Eava n apyn no-arbitrage n omoia Ba pag emiTpEPel
va avantofovpe TN péBodo. ‘Eotw Tt otiyun t=0 éva XopTo@UAGKLO TOU

TePLAAUPBAVEL TNV ayopd A PHETOXWV Kol TNV TIwAnon evog mapaywyov. H adla tov
xapto@ulakiov Oa eivat ion pe SQUA— f, (3.3.1) av n Ty g petoxns éywve Sou 1
SdA—f, (3.3.2) av éywe S,d. Ma va kavoupe TO XAPTOQUAGKLO pNSevikoy

KLEUVoU, TpETeL auTEG oL SV afileg va LooVvTal, oo TIG OTIOLEG KAl TTPOKVTITEL OTL:

f,— 1,

u

=—u d_ 3.3.3
Seu—S,d ( )

Kd&vovtag xpnon g apxns no-arbitrage, ylia v mo mévw Twun tov A Ba mpémeL 0
amddoomn Tov xapto@uAakiov va eivat ion pe v amédoon Tov emitokiov 1. Apa n

a&la Tov yapto@uiakiov ™ otiyun ot Ba eivau:
e (S,A—f) (3.3.4)
Tuvdvalovtag Tt 3.3.1, 3.3.2 kat 3.3.3 TPoKVTTEL OTL:
f =S,A—(S,uA— f,)e™ (3.3.5)
AvtikaBlotwvtag to A ov Sivetat amo v 3.3.3 TTpokUTTEL:
f=e"[qf, +(L—q)f,] (3.3.6)

er()'t_d
u—d

‘Omov, = (3.3.7)
[Tapampwvtag ta T TAVW, PAEMOLHE TWG OEV XPELNOTNKAUE TOUOEVA TIG
TOavotnTeS p,1-p Mapd povo petafnkape oe Eva veo pétpo mbavottag q, 1-q. Me

QUTO TO VEO UETPO, 1] AVAUEVOHEVT] TLUT] TNG TUNG TNG METOXNS B elvat:
E(S;) = aSou+(1-0)S,d = See™ (3.3.8)

[Tapatnpovpe Aotmdv Twg OTwG kat oto povteAo Black-Scholes étot kat oto
SLWVUULKO HOVTELD S0VAEVOVE KATW ATIO éva LETPO TILOAVOTNTAG LOOSUVHO E TO
apXKO, 6TO 0TO(0 OUWG 1) ayopd YiveTal risk-neutral, a@ov n avapevopevn amodoon

NG LETOXNG LOOUTAL LE TNV ATTOS00T) TOV ETITOKIOV.
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3.3.2 M€0060¢ Cox-Ross-Rubenstein

'Omwg elSape O TPLY, Yl VA EKTIUNCOVUE TNV ofla evOg option xpelaldpacte TPELS
TapapéTpoug, Ti§ u,d kat p. Oa SOUHE TWPA WG UTTOPOVUE VA ETUAEEOVE AUTES TIG
TAPAUETPOVG OVTWG WOTE VA €lval cuUBATod TO HOVTEAO pag pe To povtédo Black-

Scholes.

Avalntovpe tpelg e§lowoelg kal TG S0 TIG Talpvoupe amd TV €§lowon Twv
QVALEVOUEVWV TIHWOV KAl TWV SLACTIOPWV TNG UETOXNG TN oTiypn 8t mov Sivovral

atd Ta V0 PHOVTEAN. ZUYKEKPLUEVQ:

gS,u+(1—-qg)S,d =S.e™ (E€lowon péowv TIHmv) (3.3.9)

qu®+(1-qg)d* = gt (E€lowon Stacmopwyv) (3.3.10)

Avalntodpe pa tpitn €€lowon kat avty Ba pag ™ dwoel n péBodog Cox-Ross-

Rubenstein( Ymapyovv kot aAAeg uéBodot mov Bewpovv Slaopetikn 3n e€lowon).

TOppwva Aowmov pe v mpooéyylon Cox-Ross-Rubenstein, n tpitn oxéon mov Oa

TIPETEL VX TIAPOVUE ElvaL 1):
ud =1 (3.3.11)

Me KataAANAn Stadikacia emiAVONG TOL CUCTNHATOG TAIPVOUUE OTL TPOCEYYLOTIKA,

u~1+a«/&+%az5t

d zl—a«/&+%02§t (3.3.12)
1 r—ZGZJ_

~T+—2  at

f 2 20

Oplopéveg @opég pOALOTA, N Sladlkacio omAOTOLEITAL OKOUT TEPLOCOTEPO

Bewpwvtag:

dologo@ (3.3.13)
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AoV exTuoapE AOLTIOV TIG TAPAUETPOVG TOU UOVTEAOV, YIVETHL amapaitnTo va
YEVIKEVOOUE TO ATAO SLWVUULKO HOVTEAD o€ €va TTOAVPBNUaTIKO povTédo. Av eiyape
S0U0 emopeveg Xpovikég oTiypég t=1 kat t=2, katd ™ otyun 2 Ba pmopolVoape va
elyape Ty petoxng ion pe S,uu, Spud = Sydu 1 Sydd pe avtiotoyeg adieg tov option

g f, fa="Tun fi-

uu? “ud

Oewpovpe Twpa éva European type option to omolo kot BEA0VUE VA ATIOTIUT|COULE

ue tn nEBodo Cox-Ross-Rubenstein pe 3 xpovikd fnuata t=0,1,2 . Eekvovtag amo To

TEAOG TOV §EVTPOL KAL TINYA{VOVTAS TTPOG TV apxT), Bplokoupe:
f,=e"(qf, +L—0q)f,)

fy=e""(df + (1-0) fy) (3.3.14)
f=e"(af, +(1-a)f,)

ZTIG TIHEG TWV TIAPAUETPWY XPNOLUOTIOLOVUE TIG oxEOELS (3.3.13) 0TOTE TPOKVTITEL 1)

oxEon:
f= e—2r5t [q2 fuu + 2q(1_ q) fud + (1_ q)2 fdd] (3315)

[Mapatmpovpue Aotmov OTL gpunvevovtag Tn oxéon (3.3.15), oL TOoOTNTES
0°,2q(1—q),(1-q)* ek@p&lovv T TOAVOTNTEG EUPAVIONG TWV EVEEXOUEVWV
Spuu, Spud, S,dd - avtiotoyya oto risk-neutral world. Emopévwg, n amotipnon tou
TAPAYWYOU YIVETAL TAIPVOVTAG TIG OTAOUIOUEVEG ATTOSOOELS KUl KAVOVTAG TOUG

discount, petagépovtag Tig 2 otiyués miow oto t=0.

['evikevovtag T Stadikacia Y N xpovikég meplodoug, uTtoBETouE OTL KABE XpOovikn
otiypn t,:=ndt, n=0,1,...N. Oa ovpPoAifovpe pe S, ; ™V T ™G pETOXNG OTOV

Kopfo (n,j), omote Exoupe:
Sp;=Su'd" ,n=0,1,..N j=0,1,...n (3.3.16)

AoV €xovpe va amotiunioovpe European type option, n ala Tov TAPAY®YOU GTOUG
TelkoVg képBoug (N,j) Ba eivan {om pe v amédoon tov fy ; , j=0,1,..,.N ko oe

Kamolo aAAo koufo pe (n,j) pe n<N Oa eivat:
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european __ o—Trot european _ european
fnrj - e (qfn+1,j+1 + (1 q) fn+1,j )

(3.3.17)

[IpoxwpwvTag amd To TEAOG TNV apXT), TPOKVUTITEL TTWG:

f european _ fos?tojropean — erN&tZN:( N qu (1_ q)N—j f’\jztjjropean (3318)
=\ _J
Av Twpa To mapdywyo elvat American type option, 1 StaSikacia Siax@épel oTo OTL

Yl amotipmon mg agiag f ; yan<N, cut Ba Siveta twpa amd m oxéon:
forere = max{e ™ (of ., ;0 + A=) ., N(S, )} (3.3.19)
6mov h(S, ;) n amédoon tou képPov (n,j) pue TpodwpPN egdoknom.

[Tapatnpov e AoLTTOV WG YIVETAL pLa GUYKPLOT) LETAED TG AVAUEVOUEVNG ATTOS00TG
LUE OUVEXLON KATOXNG Tou American option, pe tnv amdédoon amd aueon mTPOWEN
€EAOKNOT TOV SIKALWUATOG KoL EMAEYETAL oav ala Tov option 1 peyaAlTEPN TWV

Svo.

Hapadeiyua: 'Eotw éva American Put option to omoio 8éAovpe va ATOTIUNCOVUE PE
™ pébodo Cox-Ross-Rubenstein yia 8 ypovikég otiypés. Ta xapaKTnpLOTIKA TOU

option eivat: S;=10, K=12, r=0.06, 0=0.3, T=1.

AoV eivar American Put, énetat twg h(S, ;) =max(K -S, ;,0). Maipvoupe To Mo

n,j?

KATw devipodiaypappa oto omoio amewkoviletal n aia tov option oe k&Be kOppo:

Tn xpovikn otiypr t=0 €xovpe 6TLn amotiynon tov American put eivai By =2.219
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4.M£0080otL [Ipocopolwonc

4.1 Monte Carlo

4.1.1 Elcaywyn

H perétn Sa@opwv oTOoXAOTIKOV @AWVOUEVWY UTopel va yivel pe Sd@opoug
TPOTIOVG, OTIWG EISAUE KAL TILO TIPLV. ZUYKEKPLUEVA, VTIAPXOUV OVAAVTIKEG peBdSol
KATA TI§ oTtoleg yivetal pld HABMUATIKY) HOVTEAOTIOMOT €VOG OTOXAOTIKOV
(EULVOUEVOU KQL 1] CUUTIEPLPOPA TOVU HOVTEAOU £(VAL VTTOAOYICLUTN YL OTIOLXSI TIOTE
TN TWV TOHPAUETPWY. ZNUAVTIKO OHWG HELOVEKTNHX UTNG TNG HEBOSOL elval OTL
Sev elval €@IKTI) TAVTOTE Kol SOVAEVEL HOVO GE ATAQ OXETIKA HovTéAQ. [TEpav Twv
AVOALTIK®OV PEBOSwY, eldape TTwe 1 apBunTiky avdivon eival éva akopa oAV
XPNOWo epyaAeio, EMITPEMOVTAG VA TPOCEYYIOOVUE HE KATAAANAEG peBOSouG T
AVon pag. Eivat iowg To o duvatd epyareio 0T HEAETN OTOXACTIKWV @ALVOUEVWY

KL T EQAPLOYN TOV €YLVE o€ TIOA) cUVOETA HOVTEAQ.

[Tépa Opws Twv o V0 AVTWV TPOTIWV TPOGEYYLONG CTOXACTIKWOV PALVOUEVWYV,
VTIAPXEL £Vag TPITOG, oL pEBOSOL TTPOCOUOIWOTNG, 0L OTIO(EG AVATIAPLOTOVV HEGW EVOG
NAEKTPOVIKOU UTIOAOYLOTH TO PALVOUEVO KL KATAYPAPOLV TNV €EEALEN TOL, KABwG

KAl SLA@Oopa YOUPAKTNPLOTIKA TOU OV BEAOVE VA LEAETIIGOVLE.

Zmv ovola, pa pEBodog pooopoiwong eival £vag TELPAUATIKOG TPOTIOG LEAETNG
EVOG (PALVOUEVOU Kal 1 TapakoAovBnom tng €&€AEng tou oto Xpovo Kabwg
TPAYUXTOTIOLELTAL TO (PALVOUEVO OPKETEG POPES. ‘Oc0 peyaAvtepo eival to mAN00G
TWV TPAYUATOTON|OEWV TOU QALVOUEVOU TOCO TIO KaAG Ba esival kalt ta
amoteAéopata ™G HEBOSov. Me Tnv €€EAE TOU TMAEKTPOVIKOU UTOAOYLOTH),
UTTOPOVE VX KATAOKEVACOUE LK «ELKOVIKT TIPAYHATIKOTNTOY peca otov H/Y pag
0TOV 0TIol0 B (€L TO PULVOUEVO TIPOG TIAPATIPTOT], OCES POPES EUEIG TO (NTIOOVLE,
amd Sekadeg pexpL ekatoppvpla. ‘Otav éva @awvouevo xapaktnpiletar amod

afefatdtnTa, OMWG Yy mMApASElypa 1 Kivinom HIaG HETOYNG 1] HETEWPOAOYIKA
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@EULVOUEVA, TOTE 1 TPOOCOHOIWON KOAE(TAL OTOXAOTIKY TPOCOHOiwon 1 aAALWG

Monte Carlo simulation.

4.1.2 llpocopoiwon pe Monte Carlo

H Monte Carlo mpooopoiwon mpe to dvoud ¢ and to Stdonpo kalivo oto Movakd
KOl 1 apylKn XPNom TG NTav yl TV eKTipnon mbavotntag vikng oe mayvidia
TOYMNG. ZNUEPA OUWG Ol EQAPUOYEG TNG elval TOAV TEPLOCOTEPEG KABWG
XPNOLWOTIOLEITAL 0T XPNUATOOIKOVOULKA, Okovopikd, Puoikn Kal TTOAAOUG GAAOLG
kAadoug. To peyaAltepo (0wg MAEOVEKTHA AUTHG TNG HeBOSov eival 6TL Sivel AVon

o€ SloemiAvta TTPOoBANHATA KAl LAALOTO YPIYOPQ, PTNVA KL LE HEYAAT akpiBela.

Ymv ovoia, 1 Monte Carlo mpooopoiwon eivat pla apBuntikny Swadikacia mov
EKTIUA TNV AVAPEVOUEVT TN pag Tuxaiag petafAnmg. Katd ™ Swadikacio avt,
TapAyovTal aveldptnteg tuxaies petafAntés, Twv omoiwv yvwpilovue TNV
KATAVOUT Kol xpnotpomotwvtag To Nopo MeydAwv AplBuwv ekTipoOpe TV Tuyxaia

HeTafSAN TN Taipvovtag To HECO 0PO TWV UETAPBANTWYV IOV TTAPAEALE.

‘Eotw 0Tl BéAovpe va ektunoovpe tmv moootnta 0=E(Y), 6mov Y pa T.u Tov

Taipvoupe cav amotéAeopa g Tpocopoiwons. ‘Eotw h: R — R kat X pa T.p (1
€otw X=St). Tote Y=h(X), 6mov X=(X1, X2 ,...., Xn) pe X1, X2 ..., XN TQ avTiTUTIA TNG T.)L
X mov mapa&ape. IoodVvaua dnAadn, pmopovue va Bewprjoovue cav 1 uéBodo
Monte Carlo ™ Stadikacia e0peong ™G HEong TUNS ¢ T.u Y ov mapaape. AT to
VOO TwV MeydAwv aplBuwv, av eEKTEAEGOUE TO (10 Ttelpapa TTOAAES PopEg, To 6 Ba

elval oplaka (00 HE TOV HECO OPO TWV ATIOTEAECUATWY ATO TA TELPAUATA

[Ipotaon 4.1: Eotw X=(X1, X2 ,...., Xn) HE X1, X2 ..., XN AVEEAPTNTES KAL LOOVOUES T.LL
Tote ot T.1 Yie=h(Xk), k=1,..,N elvat kot auteg aveEApTnTES KAL LOOVOUESG KAL LOXVEL OTL:
1 N

%ZY‘G—'/})E(Y) f th(xi)“—-ME(h(X))

, , 1S c ,
Apa to 8=E(Y) mpooeyyiletaL amo to —ZYi TO 0oTtolo €lval T.) KOl ATIOTEAEL TNV
i=1

EKTLUMTPLX TOV 6.
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0 yevikog adydpiBuog tng Monte Carlo mpooopoilwong eivat o €€1g:
Bijua 1: lapayovpe N aveEdptnTtes kat LoOVopeS T.u X1, X2 ey XN
Bijpa 2: Kataokevdlovpe, TTaAL aveEdptnTes kat .oovopes, T.u Y1, Y2 ., Y

Brjua 3: YoAoyi{oupe TV KT TPLX TG TTOCOTNTAS O:

0= iivi (4.1.1)

Hapatrpnon 1: H extymtpla 6 etvau QUEPOANTITY EKTIUNTPLX TNG TTOGATNTAG O
(Ioo8Ovapa E(6)=9)

1
IN

™G HeBOSoL elval éva amd Ta TLo BACIKA TNG UELOVEKTUATA.

Hapatnpnon 2: H t1a&n o@dApatog e pebodov eivat O( ). H ta&n opdApatog

Hapatnpnon 3: (Awdotnua Eumiotoovvng) H onuelakn ektipnon 6, av Ko TOAY
KOVTQA 0TO 0, TepLEXEL Eva OAALA KoL XPELX{OUNOTE KATIOLO TPOTIO Vo Yvwpilovpe
™V akpifela ™¢ ektipnong 1 to c@dApa e ‘Etol, ta amoteAéopata pag Monte
Carlo tpooopoiwong Sivovtatl cuvnOws cav Eva SIACTNUA EUTILETOCVVNG,
SnAwvovTtag 4Tl To amotéAeopa Bploketal pe kamowx Befatdtnta(m.y 95%) petatv

600 TLwv.

Oewpovpe otTL:

66
~N(0,1)
o /NN (4.1.2)
Emopévwg toxvel otu:
P(-z1-a/2< 6-6 <Zi-a/2)=1-a

a/«/ﬁ

(4.1.3)

'Omov z1-as2 elvat to 1-a/2 TOCOOTINIO ONUELD TNG TUTIOTIONIEVNG KAVOVLIKNIG

KO TAVOUNG.
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H oxéom (4.1.3) petatpémetal oe:

P(é—121—a/2S9Sé-i—iZl—a/Z):l—O{

N N

(4.1.4)

ATté v Lo Tdvw oxéon pokVTTEL TO 1-a Stdotnpa epmiotoovvng(s.€) Tov 6 to

oTrolo SiveTal aTtd TO O KATW:

Z1—a/2,é+izl—a/z) (4.1.5)

N

(o}

N

(LEY),U(Y)) = (6~

[Napatpnon 4: (Aaomopd) Fivetal Tpo@aveég OTL XPELllOUAOTE PLot EKTLUNTPLA TNG

Staomopdg o =V (Y) mov uTeloépxeTal 6To 8.e. Mia apepOANTITH EKTIHHTPLAL fvaL )

TAPAKATW:

N N
6° LZ(Yi —Yn)? = L(ZYE —NY.?)
N-1%3 N-143 (4.1.6)

4.1.3 llapaywyn Tuxaiwv aplopwmv
‘Eva amd ta To Kploa Kol ouolaoTikd (ntipata katd v Monte Carlo

Tpocopoiwon eivatn Stadikacia Tapaywyng Tuxaiwy aplopwmy.

Me Tov 6po TuXaioG aplOUdG EVVOOUE TO ATTOTEAEG A ULAG TIPAY LA TOTIOMOTG WL
TEMEPATUEVNG akoAoLOIaG X1, X2, ..., XN AVEEAPTNTWV KL LOOVOUWV TUXALWV
HETABANTWV Ayvwotng Katavouns. Omws eival puolko, To va TTAPAYOUE UL TIAPO
TIOAU PEYAAN akoAovBia Tuxaiwy aplBuwy ivatl KATL TOAY §UOKOAO Yl aUTO TO

Abyo Ba xpnowuomolovpe YPevdotvyaiovs aptOuoig.

Oplopog 4.1.1: Me tov 6po Yevdotuyaiot aptBuol, evvoolpe aplOpovg Tov
TAPAYOVTAL KATA VIETEPULVIOTIKO TPOTO, Holalouv OPWG va elval Tuyaia detypata

ULOG YVWOTNG KATAVOUNG.

Eivat SnAadn ot Prevdotuyaiol aplBpol pla mpooéyylon Twv Tuxainv aplOuwy Kat
XPNOLUOTIOLOVVTAL YL TNV TIPOGOUO WO TWV TIPAYUATOTIO|CEWY TUX AWV

HETABANTWV ATIO YVWOTEG KATAVOLE.
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OpLop66 4.1.2: Mo akoAovBia TPayHATIK®V APLOUWV X1, X2 5. XN ATIOTEAEL TUY O

Selypa mAnBuopot pe ovuvdptnon katavoung(o.x) F, av vmapyovv tuyaieg
uetafAntég Xy, X2 ..., Xn pe 0.k F, ave§dptnteg petad Toug Kal TETOLEG WOTE VA

LOXVEL OTL X1= X1, X2=X2, ,-eeer XN =XN-

Hapatrpnon: Zto €€ng, 0Tav ava@epOUAOTE UE TOV OpOo «Tuxaiot aplBpoi» Ba

€VvooUE oTNV ovoia «revdotuyaiol aplOpoi».

Oplopo66 4.1.3: O kaAsital adyoplBpog mapaywyns Pevdotuyaiwv
Sdetypatwv(Random Number Generator), T Stadikacia ov opiletal Kot opilel Ta

O KATW:

e 'Eva memepacpévo ovoro aplbuwv X

e 'Evayo € X, mou kaAsital kat Tnyn

e M ovvapmon T: X—X

e M ovvaptnon G: X—{0,1,....,M}

e O avadpoptkog TUTIOG TTaPaywyns aplOp®y:

xi=T(X-1)kath =G(xi), 6mov 1=1,2,...k € X
Hapddetyua: 'Evag tétolog adyopilOuog Oa pmopovos va ival o €&1G:
X={0,1,..m-1}, xo € X tuxaio, G=id, I = Xi kot Xi=(a Xi -1+c)modm, c>0.

Toug o évw adydplBpols mapaywyns Yevdotuyaiwyv Setyudtwy, HTTOPOVUE VA
TOUG XPNOLLOTIO|COVE YLA Vo TIApov e Selypata Opotdopopeng Katavouns oto

[0,1], av t&povpe pa G': X— [0,1] 6™0v G’ (X)=G()) /M.

Oa S0V NE TWPA TTWG UTTOPOVE VX KATAOKEVACOUUE SELYHATH AAAWY KATAVOUWV HE

Ba&on éva Seiypa (Ui)i=1~UJ[0,1].

Mé£08o6o¢ AvTiaTpo@ng

H oxetikd amAn avtn peBod0g xpNOLUOTIOLEL TNV TILO KATW TIPOTHON:
[poétaon 4.2: 'Eotw X pe o.x F. Opiovpe oav F-1(u) = inf{x: F(x)=u}.
Torte, av éyovpe pa t.u U~UJ[0,1] , oxvel 0tL X= F-1(U)~F.

Amodeién:
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ATt6 ToV 0pLopd pag ouvdptnong katavoprs, FH(u) < x < F(X) > u.
Apa P(X =F'(u)<x)=P(F*(u)<x)

=P(u<F(x))

= F(
]

Hapadeiyua: OEAOVE VA KATAOKEVAOOVE EVA TUX O SElypa EKOETIKIG KATAVOUTG

ue mapapetpo A, X~Exp(A), A>0.
—AX -1 1
F(X)=1-e " xat F(u)= _Zln(l_ u).
Av u~UJ[0,1] yvwpilovpe 6tL kat to (1-u)~UJ[0,1].

1
Emopévwg to X= 2 In(1—u) ~Exp(A) a6 tnv [podTaon 4.1.1.

Mé£0obo¢ AroSoxrc-Améppung

Oewpovpe px ouvdpon g: R — [0,00), and v omoia Snpovpyovpe evkoAa

Setypata plag katavoung(m.y delypata eKOETIKNG LECW OLOLOMOPPNG).

Z1o)06 pag eival va Snpuovpynoovpe Selypata e GLVAPTNOT) TTUKVOTNTAG

mlavottag(o.m.m) f.
ANydpiOuog pebédouv: Av A c>1 : f(x)<cg(x) , Vxe R?,
Brua 1: 'Eotw Seiypata X pe o.m.m g kat U~U[0,1]

Bijua 2: Edy U < %)
cg(x

, EMEoTpePe To X . AlaopeTikd, Eava oto Brjua 1.

[Ip6taon 4.3: 'Eotw Y To amoTéEAEGUA TOV TILO TTAVW aAyopiBuov. TOTe To Y €xeL O.TLT

f Ko 0 adyopLOpog xpeldletal epIToOU € EKTEAECELS Yl VA TTPOKVPEL TO T.0
Amodeién:
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Y ~[X]|U< ﬂ] . Tote av A éva pmopeAtavéd ovvolro, Ac B(R?), Ba toxvouv:
X

P(Y € A) = P(X e Alu< )y
cg(x)

o < Arus 100,

_ )’ g
pw= 10,
cg(x)

'OpwG TPOKVUTITEL OTL

P(X e Anu SM): j P(X eAmugmM = X)g(x)dX
cg(x)” cg(x)

_ )
_J'P(u < Cg(x))g(x)dx

A

ou.KaTavouy J f ( X)

| o g (x)dX

1

~cf f(xax )

fx),_1
cg(x))_c (3)

Mapopola mpokvTtel Kot Twg P(u <

Ao t1g (1),(2) ko (3) mpokvTTEL TO {NTOVNEVO, OTL SNAad N Y €xeL o.m.m f.

Mé£60oboc Box-Muller

H pébodog autny kataokevdlel tuxala Selypato TOU aKOAOUBOUV KOVOVIKN

katavoun N(0,1).
AAyopiBpog pebodov:

Brua 1: 'Eotw Vo avefaptnta tuxaia deltypata Uy, U2~U[0,1]
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Bripa 2: @étoupe 8=2m Uz kat P = /—21In(un)
Bnua 3: Xi=pcosB kat X=psind

Tote ta oL kat X2 akoAovBovv Kavovikn katavour) N(0,1) kat sivar aveEdptnteg

HETAEV TOUG.

4.1.4 'EAeyyoc X@aApatog (Error Control)
Ag ovpBoAiicovpe pe I[f;X] v mpaypatiky T Tov ava{NTOUUE HECW TNG
mpooopoiwong kat Ivc[f;X] To amotéAeopa MoV TPOKVTITEL HETA ATO TNV EQAPUOYT)

™¢ nebodov Monte Carlo.

"Hém Sel€ape kot yvwpilovpe 6TL av X1, X2 ,.... aveEapmnta Selypata g X, LoxVeL Adyo

Tov Nouov Meyawv AptBuwyv mwg:

hlﬂinlﬁif(Xi): I[f:X]. (4.1.7)

Oplou6g 4.1.4: KadoOpe exktiuntn M-Seiyuatog v moootnta emc = | I[[£X] - Imc[£;X] |,

M
6mov IMc[f;X]=$Z f(Xi).

i=1

0 ektun ¢ Ivc elvat apepdAnmTog kat evkoAa apatnpolpe 6Tl E( emc )=0. Aev €xel

vOnua SnAadn va EKTIHOVE TNV (SLa TNV TTOGOTNTA EMc XAAQ TIG AKOAOVOEG:
= MSE=E(&}¢)
= RMSE=.[E(%.)

Oewpnua 4.1.1: 'Eotw o=0(f;X)<co ) vk andkAion. Téte loxVOLV T TILO KATW:

I RMSE= JE(c%) =ﬁ

II. H eMc elvat KAVOVIKQ KO TOVEUT| LEVT, SnAadm:

(4.1.8)

lim P < b_lf/[) — d(b) - d(a) [Amd KOO

(a_0'<
vos M oM S M

[II. O o K&Tw eKTUNTNG EVAL APEPOANTITOG EKTIUNTIG TNG SLACTIOPAG:
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—2 1

Ope =——— y (f(Xi)—Iwmc)?
M —1;‘ (4.1.9)

Amodeién (1)

A@oV E(&,:)=0 =

E(gnzAc) =Var(éyc)
=Var(l —Iwmc)

Var(1)=0 1 M
= Var(— > f(X))
M3

= %iVar( f (X))

aveéaprnra icovoua

- %MVar(f(X))

TOoppwva pe 1N oxéon (4.1) ywr T SIOTNUATA EUTILOTOOUVVNG, EXOUHE OTL

(L(Y),U(Y)) = (Imc —

ELTPS () /2)
JM ’ JM
Ev8elktikd, Z1-a/2=1.96 yia 95% 8. kot Z1-a72=2,58y1x 99% 6.¢.

To epwTnpa ov tibetat Aomdv otov éAeyxo o@daipatog(error control), eivat av

UTTOPOVE Vo StaAegovpie éva M TETOLO WOTE 1) TOAVOT T

Pleyc 2 €) <0 ,8,e>0.0pws,

P(leywe 2 &) =1-P(leyc £ €)

—1-D(&) + D(~F)

=2-20(5)
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2-6,p,0°

Av 6=2-20(&) =M= [d)_l(T)] 5 (4.1.10)  eilvai o aplBudg Twv
£

emavaAnPewv katd ™ Monte Carlo mpooopoiwon Tov ekTIp® ATL elvat amapaitnteg

yla vo TtepLopiow To O@AAR LoV o€ TAEN UKPATEPN TOV €.

Hapatnipnon 1: 0 puBu6s oVyKALonG ™G peBdSov Monte Carlo givor %4.

[Mapatpnon 2: Ané ™ oxéon RMSE = JE(g,f,,C) =%npom’mtst OTL av BEAW va

BeAtiwow v akpifela ¢ uebddov, éotw peiwon tov RMSE kata 1/10, Oa mpémel

va TTApw TOAAG Tteplocdtepa Seiypata, 100TAGCIX 0TV TIPOKELUEVT TIEPITITWOT).

4.1.5 Teyvikég eEAdTTOONG SLAGTOPAC

[Tépav g adénong tov peyéboug Setypatog M, Ba pmopovoape va TETUXOVUE TILO
akpLeic ueBdS0VG av peELWVAPE TNV TTocOTNTA 0. ['lat VT TO OKOTIO, AVATITUXON KAV
apketol uébodol BeAtiwong pag (amAng) Monte Carlo Tpocopoiwong mov okoTo
EXOULV TN UEIWOT) TOU VTIOAOYLOTIKOU XPOVOU IOV QTALTELTHL Yl TNV TTPOGOHoiwaon

aAAG KAl ToL o@AaApatog RMSE.

M amd Tig pebodouvg eivar n uébodog AvtiBetikwv Metafintwv(Antithetic

Variates). H pé6o8og otnplletal 0Tig MO KATW TAPATNPTOELG:

Hapatnpnoeis: 1)Av U~U[0,1] = kot 1-U ~U[0,1]. Apa katackevalovtag €va
Tuxaio Selypa, pmopovue EDKOAN VO TO XPNGLUOTIO|COVE YL TNV TIAPAYWYT) EVOG

devtepov

2) Emtiong, av X~N(0,1), tote kat (-X)~N(0,1) maipvovtag mdAL Vo Selypata pe v

KA TAOKELT] LOVO EVOG.
3) Kat otig Vo epimtwoelg, Exovpe ot Ef(X)=Ef(-X)

d
'EoTw AOLTOV €VaG amAGG VIETEPUIVIOTIKOG LETACYNUATIONOG, TETOLOG WoTe X=X,

6mov X N petaoxnuatiopévn T.). Tote Ba toyvel twg Ef( X )=Ef( X )
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Opwouog 4.1.5: Opifovpe Tov exTiunt pe péBoSo Monte Carlo avtiBetikwv

HETAPBANTWV TOV TTHPAKATW:

wirn LU FO0 T F(R)
hlhXI=y le( 2 ) (4.1.11)

[Ip6taon 4.4: To MSE pe v pebodo avtiBeTikwv PeTaAnTwy elval PKPOTEPO TOV

avtioToyou pe amhj Monte Carlo Tpocopoiwon av kat pévo av Cov( f( Xi),f( Xi )) <

0.
Amodeién:
MSE(1,,") < MSE(l2m)

£(X)+ (%)
Var(—; ) _Var(f(x))
M =T oM

f—

& NVarf (Xi) + 2Cov( f (X); f (X)) < \M

< Cov(f(X); (X)) <0

Hapatnpnoeig:

i. Outp X kat =X KoaAoUvTal avTIBETIKEG YTl Elval ApVNTIKA CUCXETIOUEVES
HeTaéV Toug
ii. AvZ~N(po) 1ot oav avtiBeTiKn HETABANTH TA{PVOUE TNV Z=2u-1
iii. [Iépav ™ pebddov AvtiBetikwv MetafAntwy, pa GAAn moAL StadeSopevn
TEYVIKN eAdTTWONG Stacmopds sival autn twv MetafAntwv EAéyyov [3],

[21].
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4.2 Tlpoocopoiwon kivnone Brown kat T'ewpeTplkng

kivnong¢ Brown

v kapdid plag mpooopoiwong PBploketat 1 kiviion Brown kat 1 YeEWUETPIKN
kivnon Brown. H a&ia toug aAdd kot ot 810Tnteg Toug €xouv avamtuyxBel oe
TIPOTYOUHEVH KEPAAALX YLt QUTO TO A0Y0 Ba pmovpe KatevBelav oTnv TTpooopolwon

TOUG.

4.2.1 lIpocopoiwon kivinong Brown

['vetal eVKOAX QVTIANTITO TWG TO VA TPOCOHUOLWOOVHE UL TPOXLA TNG Kivnomg
Brown 0mw¢ autr Staypa@etal oe cuvexn xpovo oto Staotnua [0,T], etvat pia ToAv
amaltnTikn) Sadikacia mov Ba amaltovoe ATmEPO TO TMANO0G TuXaieg PETARANTES.

'ETol, To mpOBANUa auTd avTipeTwieTal e T SlakpLTomoinor ¢ kiviong Brown.

Oplopog 0.0.1: 'Eotw kivinon Brown {Bi,te[0,T]} xat pa Stapépion touv yxpovou

{0 =to,t1,....,tn =T}. H memepaopuévn akorovbia mov mapayetar, B ={Bt, By,....Bu}

KaAeltat Stakpitomomnuévn kivnon Brown(Discretized Brownian Motion).

Elvatr tpo@avég 6t B = Bo=0a@ov n kivinon Brown &ekivd amd pndevikny apxikn
0éom. Emiong, elvat Aoywkd 6TL 660 peyaAvtepo eivat To n, SnAadn 060 TO AETTA
Swapepioovpe to [0,T], T600 MIKPOTEPO Oa eival To KoAoVpeEVO o@dAua
Slakpitomoinong, To omolo dnulovpyeitat yiati Stakpirtomomaoape tnv kivnon Brown.
To o@dApa Swakpitomoinong pall HE TO CEAAPX QATOKOTING, OVIIKOUV GTNV
Katnyopia aptOunTikwv cQaAUGTWY EV® VTIAPXEL AKOUN ULX KATNYOPLO CQOAUATWY

IOV KOAEITAL OTATIOTIKA OPAAUATA.

Ao ™ pla, Ta aplOUNTIKd cEAApATA o@EAovTaL 0T XPNON TWV APLOUNTIKWV
HeBOSWV Kl VTTOAOYLOTIKWV HECWYV, EVW TA OTATIOTIKA CQOAALATA 0TV aduvauia

™G (8lag ™G ueBOSoL IOV XPTCLUOTIOLOVLE.

[IpoxwpwvTtag pue TNV TTpooopoiwon, Bewpovpe woounkn Stapéplon tov [0,T]. Tore,

o Bpa Swapéplong h=dt=— evd to kGbe onpeio pmopei va avamapaoctei wg
n

ti= jh,j=0,1,..n.
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Ot mpooavénoels {dBs =By —Bs -1, j =1,2,....,n} s kiviong Brown €youv Tig ToLo

KATW OMNUAVTIKES IOLOTNTEG:

1. Etvar ave§aptnteg petagd Tovg, pag kat m kivnon Brown elvar pla
OTOXOOTIKI] AVEALEN AVEEAPTNTN TIPOCAVENCEWY
2. IoyYet mwg dBy~N(O,ti—ti-1) <dBys~N(0,dt), j=1,2,..n. Emopévwg
, dBtj .
mpokVTTeEL TwG —— ~ N(0,1) = dBy ~ MN 0D ,j=12,..n.
Jat
Emopévwg, Y va tpocopotwoovpe Tig tpooavénoels {dBys =By —By -1, j =1,2,....,n}
TIPETEL TPWTA VA KATAOKEVACOVE N TO TANO0G aveEApTNTES TUXAIEG LETABANTES, LE

Zi ~ N(0,1) xat akoAoVBwG:

dBy =JdtZ j=1,2,...n (4.2.1)

AoV £xoule TTPOCOUOLWOEL TNG TIPOOAVENOELS TNG Kiviong Brown, To emopevo Pripa

elval va Tpooopolwaoove Ty (Sia v kivinon. H Stadikacia eival n akdAovon:

e Buw=Bo=0
Bt = Bto + (Bt1 - Bto) , , , ,

o omov twpa Bu—Bto~ N(0,t1—to) kat eivar aveEdptn
By, Bo,....,Bj-1
™¢ Bo.

AnAadi, Bu = Bio+ dBu = Bu = dBu = | Bu = +/dtZ1| ,6mov Z1~ N(0,1)
e B.=Bu+(B:—Bu) o6mov kot méAt Bt:—Bu~ N(O,tz2—t1)) ko elval

aveEdptntn ¢ Bu..

'Exoupe, Bt = Bu+ dBt. :>|Bt2 = Bu++/dtZ2| ,pe Z2~ N(0,1)

['evikevovtag, 1 Stadikacia mpooopoiwong etvat n akdAovdn:

By=Bt-:+(By—By-1) pe v t.u Bs—By-:~ N(0,tj—tj-1) kot va eivar ave&aptt

™m¢s By -1 Aoyw aveEapmtwv pocavinioewv. OToTE EQoupe:

By =By :+0dBy = |By = By :++/dtZ,j=1,2,...n kar Z ~ N(0,1). (4.2.2)

Elvat Aomév katavonto yati 1 Bewpla mapaywyng tuxaiwv(Pevdotuyaiwv)

apLOPWV NTav amapaitn T TPOTOU TTPOCOUOLWCOUUE OTISNTOTE. TNV ousia AoLTov,
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Eexvovtag attd Bo=Bo=0 mapdyovue éva tuyxaio apOud tov omoio karovpe Bu
Tov Opws Bu~ N(0,t1). Ma va to metdovue auto, £xovpe 6N mapdéel wa T Z1
TNG TUTIOTIOMHEVNG KavoviknG Katavouns N(0,1) kot amAd TV TOAAATAACLACAUE HLE
«/d_t . H Swadwkacia ouveyiletal mapopola pe tnv mapaywyn kat GAAwv tuxaiwv
apOumv dBy, oL omoiol maifouv To poAO TWV TTPOCAVENCEWY 0TI SLAKPLTOTIOHEVT

kivnon Brown.

TUVOTTIKOC AAYOpLOpoc mpocopoiwonc kivnong Brown

1) to=0 xat Bwu=Bo=0
2) Hapaywyn aveEédpmrtwy tuxainyv petafintov Zi ~ N(0,1),j=1,2,..,n

3) By=By 1++dtZ ,j=1,2,...n

Hapatnpnon: M oNPAVTIKN AETTOUEPELX (VAL TIWG TTAPOAO TIOU OL TTPOCAVENCELG
elvat aveEdptnteg petad toug, autd dev ovpPaivel kat pe tig B, Bo,....,Bn. '0OAeg
TOUG AKOAOUOOUV KAVOVIKY KATOVOUT, HUE SLA@OPETIKN TAPAUETPO, AAAG Sev elval
aveEaptntes. Eival mpo@avég pag kat 1 kataokeur ™G T.u Bj éywe §edopévng g
¢ ™S T.u Bj-1. Av tpocopowwvaue avedptnteg petaky tovg t.u Bj xau Bj-1

oTnV ovola B TTpocopoLWVAE SV0 SLAPOPETIKEG TPOXLES TNG Kiviiong Brown.

E@appoyn tpocopoimong kivnong Brown

la v mpooopoiwon ™G kivnong Brown oAA& kol ywr TG UTIOAOLTIES
TPOCOUOLWOEL TIOU  akoAovBoUv, pmopovv va xpnolpomowmbovv  Stagopa
HOONUATIKA TIAKETA MNAEKTPOVIKOU UTOAOYLOTH] TIOU KUKAO@OPOUV OTNV oyopd.
EméAela va xpnowomomow 1o MATLAB, n Aoyikn Opw¢ Tapapével iSla oe 6Aa Ta
TakéTa. Ol KWOSIKEG OAWV TWV TPOCOUOLWCEWY S(VvovTalL O0TO TAPAPTNHA TNG

SUTAW U TIKNG.
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troxies kinisis brown
0.08 T T T T

0.06

0.04

B00.02

-0.02

-0.04
0

time t

Ewova 4: Tpoxud Brown (n=100)

troxies kinisis brown
0.02 : . : .

0.01

Bo.01

-0.02

-0.03

-0.04 : ‘ : ‘
0 0.2 0.4 0.6 0.8 1

time t

Ewkova 5: Tpoxua Brown (n=500)

ITig V0 Mo MAvw elkOveS, BAEMOUUE 6V0 SLAKPLTOTIOMUEVEG TPOXLEG Kivnong

Brown, 1 pia pe Stakprrtomoimon n=100(Ewova 4) kat ) GAAn pe n=500(Ewoéva 5)

Ymv Ewxdéva 6 mov akolovBel,

TAPATNPOVUE OTL

He TIg (6teg  axplpwg

ouvONkeg(n=300) maipvoupe eVTEAWS SLPOPETIKEG TPOXLES Kiviiong Brown kabe

POPA, OTIWG TEPLUEVAUE. ZUYKEKPLUEVA, LE KATAAANAO KWOSIKQA, @a{ivOvTaL TILO KATW

50 StapopeTikég TpoxLEG Kivnong Brown yix n=300:

£
o

NSty
Wy
'M&

,
-2 “ N W N
Py
\J'“ \/1 ﬁ/ﬂ/
I
_3 r il r r
0 0.2 0.4 0.6 0.8 1

Ewkova 4: 50 tpoxiég kiviong Brown (n=300)
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4.2.2 llpocopoiwon ewpeTpikng kivniong Brown
'Onwg Sei€ape og mponyovpevo kedAato, N o.a {St,t €[0,T]} eivar pa M'ewpeTpkn
kivnon Brown pe TapopETPOUG W, O, AV LKOVOTIOLEL TNV TLO KATW YPOUULKNY

OTOXXOTIKY Sla@oplikn e§lowon:
dSt = 1St + oSidBt (4.2.3)

Ae(Eope AoLmov OTL LoXVEL
0_2
St:SOEXp[(y—?)t+O'Bt],tZO [424)

'OTw¢ KAl TPV TNV TEPITTWOTN TNG TTPOCSOUOiwon§ kiviiong Brown, £tol katl Twpa
TIPEMEL VA SLAKPLTOTIOU)OOVIE TN YEWUETPKN kivnon Brown. Eoctw Aoumov
Stapépion tov xpovou {0 =to,ty,....,tan =T }amd Vv omoia Tapdyetal n TeEMEPAGUEVN

akolovBia S ={St, St,....St}.

Zava Bewpolpe ywx A0yYoug amAoTnTHG OTL Ta onpela g Sapéplong elval

T .
loamEyovta kat £xovpe Biua Stapéplong h =dt =—. Apq, tj = jh ,j=0,1,...n.
n

YTdapyouvv 800 TPOTOL Yl VX TIPOGOUOLWCOVE TN YEWUETPLKN kiviion Brown kat 6«
aVATITUEOVE Kal TOUG V0. O TPWTOG TPOTIOG TIPOCOUOLWVEL TIPWTA UL Kiviion
Brown kat otn ovvéxela ) xpnotpomolel oy (4.3) ylx va TPOGOHOLWOEL KL TN
YEWUETPIKN Kivnion Brown, evw o §eUTepog TPOTOG elval €vag avadpopkos TUTOG

Tov Sgv TTPoUTOBETEL TNV TTposopoiwo™ kivniong Brown.

14

A’ Ady6p1lOuo¢ TPOoOUOimoNC YEWUETPLKTGC Kiviiong Brown

1) to=0,Bt=Bo=0xat So= Sepys
2) Hapaywyn avetéapmrtwyv t.u Zj ~ N(0,1),j=1,2,...,n
3) Maj=1,2,..,n

By = By . +/dtZ,

2

Si = Soexp[(u— %)tj +oBi]

Hapatnpnon: Ztov adydplOpo mov Sivetat o avw, 1 Stapéplon tov [0,T] elvar (St

TOGO yla TV kiviion Brown B t600 kot ylix T yewpetpikn kivnon Brown S. Katt
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TETOLo eV elval amapaltnTn HAG Kat po AeTtotepn Stapépilon g B amod otL g S

Ba Ntav emiong amodekt (0L dpws To avtiBeTo).

['a Tov 8e0TEPO TPOTIO TTPOCOUOIWONG TNG YEWHUETPLKNG Kivnong Brown, apkel va

TP AT PT)OOVLE TO €ENG:

2

=eXp[(ﬂ—%)dt+0(Bj— Bi-1)]

Si

Si-1

2 (4.2.5)
=exp[(y—%)dt+ad3,-], j=12,..,n

Ouws yvwpilouvue oOTL dBtj:\/aZj, j=1,2,...,n kat ot Zj aveEdptnTeg TLXALES
UETABANTEG TNG TUTIOTTO N UEVN G Kavovikn G kKatavouns N(0,1).

Emopévwg mpokUTTEL 11 akOAovOT avadpoplkn) oxeon Tov Tpoodlopilel ™
{ntovuevn akoAovBia S:

2
Si=S _1exp[(ﬂ—%)dt+aﬁz,-] (4.2.6)

B’ AAy6p10p10¢ TIpoG0oUoimwong YEWUETPLKNG kKiviong Brown

1) to= O, Bto=Bo= OK(XL So= Sap;gum’
2) Hapaywyn aveéapmrtwyv t.u Zj ~ N(0,1),j=1,2,..,n
3) Maj=1,2,...n:

2
Si=§ -1exp[(,u—%)dt + oJdtz]
Hapatnpnon: Me 1o §e0TEPO AAYOPLOUO 1 TIPOCOUOIWOT TNG YEWUETPLKNG KiViong

Brown etvatl o ypriyopn, KabBwg amo@eVyeTaL ) Tpocopoiwon pag Brown.

E@appoyr) Tpocopoinong yemueTpkng kiviong Brown

H mpooopolwon yewpeTpikwY Kivijoewv Brown mapovolalel eAa@pws HeyaAvTEPO

eVOLa@EPOV KABWG UTTOPOUE Vo AAAA{OVE KABE POPA TIG TAPAUETPOUS N, L KAL O.
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ewp.Brown (n,u,0,S0)=(300,0.2,0.3,100)
16Q ‘ ‘ ; :

150
144
130
S
120

11Q

10Q

time t
Ewova 5

w0 "ewp.Brown (n,u,0,S0)=(300,0.9,0.3,100)

350
300+
2501

S

2001

100

50 L ! L L
0 0.2 0.4 0.6 0.8 1

time t
Ewkova 6

[&wp.Brown (n,u,0,S0)=(300,0.2,0.8,100)

160
140¢
120¢
S(t)
100¢

80

60r

40 I I I I
0 0.2 0.4 0.6 0.8 1

time t
Ewova 7
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4.3 Amotiunon American Call options pe Monte Carlo

4.3.1 Elocaywyn

‘Exovpe amodei€el 60tL umMO oULVONKEG ayopds xwplg omowadnmoTE peplopaTa
(dividends), n mepimtwon evog American Call option avayetat oe éva European Call
option. Me mo amAd& Adyla, BEATIOTN oTpATNYKN €§doknong evog American Call
TpoBAEmeL e€doknon TOL KaTA TNV TeEAKN otiyun T, KATL IOV TO avAyeL o€ v aATAO

European Call.

Emiong opwg, €xovpe det oto Kepdaiawo 3, mwg 1 amotipnon evog European Call
option pmopel va yivel Kot pe avaAuTiKO TPOTO. ETopévms €xel apkeTd evilapépov
VO LEAETNOCOVUE TA ATMOTEAECHATA TNG HEBOSOV TTPOCOUOIWOTNG PE TNV AVAAUTIKN
AVon touv TpoPANuaTOg, €xovtag €tol éva UETPO afloAdynong tng uebodov.
EvSia@épov €xel kat n peAétn twv European Call options(t.codUvapa American Call
options) KAt TN CUUTEPLPOPA TOUG VTO SLAPOPETIKEG cLVONKEG(TTY KABws avidveTal

To volatility, petwvetat n Tiun e§doknong kAm).

4.3.2 Amotiunon European option

Katd v amotipnon evdg European Call option, 1 mocotnta X €lval otnv ovoia 1
.U St, n omoia SMAWVEL TNV T TOU UTOKE(PEVOL TITAOL KATA Tn OTUyuN
wpipavong, v teAikn otiyun dnAadny T. Eival yvwotd we 1 6ToXaoTIK) aveAEn
IOV TIEPLYPAPEL TNV Topeia Tou vumokeipevou tithov, S={S,t [0, T]}, eivar pa

['ewpetpikn kivinon Brown.

['lvetal Aoumov Tpo@aves, Twg yla TV amotiunon evog European option, Ba mpémet
TPWTA VA TTPOCOUOLWOOVLE TPOXLEG YEWUETPLKNG Kivong Brown pe gl amod tig §vo
nebodovg mov avamtuxOnkav oty Mapaypao 4.2.2 kot akoAovBwe va eEdyouvpe

aTo AQUTEG TNV T.U ST oAV amAd (Taipvovtag pdvo tnv teAkn Tiur kdbe @opd).
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AlveTal yevika 1 SLadikaoia amoTipnong oTa mo KAtw Brpata:
1) Hapdyovpe M to mANO0G avtituTa TG TVYaiag peTafAnTig ST, Taipvovtag
étou S7,S7,...,SM.
2) Extwolpe xdBe @opd v avtiotoym amddoon TOU SIKALOUATOG:
h(S7),h(S?),.....h(S;") émov h(S;) = max (S, —X,0).

3) Ymoloyi{oupe TNV ekTnTPIA Taipvovtag To péow Opo Twv discounted

amodocewv dSnAadn:
Gome L Zh(s ) (4.3.1)

4) YmoAOYLOUOG SLACTIUATOG EUTLOTOCUVNG CURPWVA LLE TN OXEOT

S
L(Y),U(Y Co———171- al2, Co Z1-a/2
(L(Y),U(Y)) =( W +N ) 432)
OoTov §2=——— Z(h(S )— h(S ))? ——(Zh(S )2 —Mh? (S;))
'V' -1 (4.3.3)

ke A(S,) :ﬁih(s;)
= (4.3.4)

Hapadeyua: 'Eotw ¢va American Call option (h=max(St— X,0) Jue ta mo kdtw

oTolyxeio:

Etnouo risk-less emitokio r=0.2

Volatility 0=0.4

Apxkn Ty vokeipevou TitAov Sp=10

Twn e€aoknong Sikawwpatog K=12

Xpovog Anéng Sikatwpatog oe T=1 (12 punveg)

E@appdélovpe v Monte Carlo pébodo pe M=100000 emavaAnPelg kot Stapéplon

Tov xpovou n=300 Kal TAlPVOUUE TA TTAPAKATW:

Co=1.6555,95% 8.¢ (1.6368 , 1.6742)

Me Vv avaAvtiki péBodo, ) Ao TiUn o™ TOV Lo TAVW SIKALWUATOS Ba E8LVE:
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Co- analytical =1.6604 KALm O(T[éK)\LO"I] | Co- analytical - éo | =0.0049

4.3.3 A&ia European(American) call option o oxéon pe dAda

HEYED
IV evomnta auTh Ba peAeTiooVpE TTwG dAAGleL 1 Tun Tov American call option

KaBw¢ aAAalovv kamola and ta dedopéva g Monte Carlo mpocopoiwong.

AplOuoc TpoyLwv

[Mpwta, ag €€eTACOVUE TNV ATOTEAEGUATIKOTNTA TNG peBOSov kabBws aviavouue

TWV ApLOPO TWV TPOXLWV YEWHETPIKWV KivijoewVv Brown (M).

I'a n=300, r=0.1, 0=0.2, So=10, K=12 kat T=1 extedoVpe T0 Telpapa aAralovtag

KaOe popd tov aplBud tpoxiwv M. Ta amoteAéopata eival Ta akoAovda:
Mivakag 4.3.1

(AvaAuTikny AVom: Co - analytical =0.4708)

ApOpog AmotéAleoua Monte ATtoxkAlon amd
TpoxLwv Carlo mpooopoiwong 95% 8.€ avoAL Tk pEBodo
(M) (Co) (] Co - anayticat - Co |)
10 0.3583 (-0.3207 , 1.0372) 0.1126
100 0.5783 (0.3447 , 0.8119) 0.1075
1000 0.4119 (0.3592 , 0.4647) 0.0589
10000 0.4617 (0.4416 , 0.4818) 0.0091
100000 0.4687 (0.4623 , 0.4751) 0.0021
1000000 0.4715 (0.4695 , 0.4735) 6.65.10~

Elvat eppavég amd tov Ilivaka 4.3.1 mwg 1 Monte Carlo mpooopoiworn Tov

American/European call option mpooeyyiet ToAV kaAd tn Bewpntiky Twr). Emiong,
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OTIWG NTAV AVAUEVOUEVO, OGO TILO UEYAAO €(val TO SELYIA TO TPOXLWV YEWUETPIKWV

KLV OEWV TIOV TIAPAYOVLLE, TOOO TiLo akpLB§ efvat Ko ) Avon).

Volatility

[IpoxwpwvTag, pe Tapopolx Aoy, LTTopoVUpE Vo §oVUE To poAo Tovu volatility otnv
amotipnon evog European/American call option. I'ia Tov éAeyxo autd Bewpolpe Ta

IO KATw Sdedopéva:
n=300, r=0.1, So=10, K=12 ko T=1

Ma kéBe meipapa maipvoupe Seiypa 10° Tpoxtdv kat yia va Bydlovpe akdpo o
AC@AAN] CUUTIEPACHUATA KPATNOoHUE TNV (Sla akoAovBia PevdoTuxaiwv aplOuwyv ot

oA ta mepapata. Ta amoTeAéopaTa @aivovTal GTOV To KAT®W TVAKQ:

Mivakag 4.3.2

AmotéAeopa Monte
Volatility , AvoAvtkn Ty
Carlo mpooopoiwong 95% 8.
(0') R (CO — analytical )
(Co)
0.1 0.1204 (0.1197 , 0.1210) 0.1201
0.2 0.4716 (0.4696 , 0.4736) 0.4708
0.3 0.8572 (0.8536 , 0.8607) 0.8606
0.5 1.6656 (1.6583 , 1.6729) 1.6570
0.7 2.4430 (2.4310 , 2.4551) 2.4439
0.9 3.2179 (3.1995 , 3.2363) 3.2070

[Mapampwvtag ta amoteAdéopata mov Sivovtat otov Iivaka 4.3.2, @alvetal TTwg
000 peyaAvTepo eivat to volatility Tov vmokeipevou titAov 1600 peEYaAUTEPN €lvat
katn a&ia Tov Sikalwpatog. Aut 1 BeTikn oxéon PeTagy Twv SU0 lval AVaPEVOUEVT)
Kat e€nyeital pe mMoAV amAos cuAAoylopoUG. TV ovaoia, To volatility ek@padlel
UETABANTOTITA OTNV TLUT VOGS UTIOKEILEVOL TITAOU KL GUYKEKPLUEVA AV EVAG TITAOG
€xeL peydAo volatility tote mapovolalel PEYAAEG SLKKUHAVOELS OTNV TIUN TOL.
ETopéVWG, av OKEQTOUUE LK METOXT] OV UTIOKEIPEVO TITAO, OV QUTN €XEL HEYAAO
volatility £xel kat peyaAn mOaAvOTNTA VA ATIOKTIOEL LEYAATN ATTOKALOT) GTNV TLUT TNG

0TO PEAAOV, elte auTr elval VPMAT eite xaunAn.
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EvtouTolg, av oto HEAAOV 1 HETOXT EXEL TTOAV XaUNAT T Ba €xeL TV (Sl KataAngn
He To av €xeL Alyo xapunAotepn tiun amd v twn e§doknong K : dev Ba eaoxknOel
amo Tov kdtoxo Tov Sikawpatog. ‘Etol, ag@ol ot (nuiég Tov katdyov meplopifovral
0TO AO@AALOTPO TO (810 Bt KAVOUVY Kal Ta KEPSN TOL TWANTN TA OTIOlX KAl AUTA PE
™ oepd Toug Ba elval HOVO TO ACPAALOTPO. Xe TEPIMTWOTN OUWG TOV AOYW TOU
ymAov volatility n Tiun ¢ petoxng mépet Eva oAU peydAo vouUEPO, 1 ATOS0CT TOU

SIKALOUATOG KoL 1) (UL TOU TTWANTY YivovTol Tdpa TTOAU HEYAAES.

‘Etol Aoy, pmopovpe va Sovpe to volatility cav éva xapaktnplotiko mov Spa €Lg
Bapog TOL TWANT TOU SIKAWUATOG KAL AVTOG HE TN OEPA Tou MTA To YnAa

ac@aAlotpa yia YnAd volatilities wote va avtiotabpiost Tov kivéuvo.
Hpepopnvia AfjEng Tov Aikkai@pato

Oa efetacovpe Twpa TV emidpaon ™G nuepounviag Anéng T Tou
American/European call option omv afia tou. I'la va To kK&voupe auto, KpatoUuE

oTtafepd TA O KATW Sedopéva:
n=300, r=0.1, 0=0.2, So=10, K=12

Extedovpe to meipapa ya 10° tpoyiéc yewpetpucric kivinong Brown kdbe @opé. Ta

QATOTEAEGUATA EVAL TA TIAPAKATW:

Mivakag 4.3.2

Hpepopnvia
HEPOHT Amotédeopua Monte
MEnG —oe ) AvoAvtikny Ty
Carlo tpocopoiwong
E"ET] n (CO — analytical )
(Co)
(T)
0.25 0.0273 0.0268
0.5 0,1499 0.1419
0.75 0,3011 0.2979
1 0,4750 0.4708
2 1,2097 1.2046

[Tapatnpovpe Aotmdv Twg 660 PeEyaAVTEPT elval ) Slapkela {w1G Tov

American/European call option toc0o peyaAvtepn eivat katn aia Tov, SnAadn ta
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ACPAALOTPA £XOVV DETIKN OXEOT HE TNV NUEPOUNVIX ANENG TOU SIKALWUATOG. AUTO TO
@EAWVOUEVO (OWG EXEL VAL KAVEL [LE TNV aVIKAVOTNTA oG va TipoBAEPoupe e§loov
ETTUXWG LAKPOTIPOBET A TNV TTOPELX TOV VTIOKEIHEVOL TITAOU O€ OYEDT UE £V
XPOVIKA TtLo uikpo opifovta. Emopévwg, 660 o pakpompoBeopo(Ueydin
nuepopnvia Anéng) eivat to Sikaiwpa TOC0 O AVACPUAES ELVAL YIX TOV TTWANTT, O

omolog avtioTabuilel avTd TOV KIvELUVO PE HEYAAUTEPO AOPAALOTPO.

Twn EEaoknong(Strike price)

Oa egeTdoovpe Twpa TV eMidpaot NG TLUS e&doknong X touv American/European
call option otnv a&ia tov. I'a va To KAVOUUE AUTO, KPATOVNE OTAOEPA TA TILO KATW

Sdedopéva:

n=300, r=0.1, 60=0.2, So=10 kot T=1

Extedovpe to meipapa ya 10° tpoytéc yewpetpucric kivinong Brown kébe @opd. Ta

ATOTEAEGUATA EVAL TA TIAPAKATW:

Mivakag 4.3.3

T AmotéAeopa Monte
) AvoAvtikny Ty
E€doknong | Carlo mpocopoiwong
n (CO — analytical )

X) (Co)

9 1.9979 1.9989

10 1.3288 1.3270

12 0.4705 0.4708

14 0.1301 0.1305

16 0.0299 0.0301

Ao ta amoteAéopata mov @aivovtatl otov Iivaka 4.3.3 TTPoKUTITEL TO AVAUEVOUEVO.
AnAadny, 660 peyaAvTepn elval 1 TIUn e§doknong TOoo HkpoTeEPN lval ) agia Tov
TAPAYWYOU. AEUE OTL TO ATIOTEAEG A EIVAL TO AVAUEVOUEVO, KABWG AVAQPEPOUATTE
o€ mapaywya tuTov call, yia ta omoia ) amodoon eivar max(St-X,0). Emopévwg, 6co
HeyaAvuTtepo eivat to X, T000 ALyOTEPES Elval oL TIIOAVOTNTES YL TOV KATOXO TOU
SIKOULWUATOG VX ATIOKOUIoEL KEPSOG 1) aKOpA KoL av £xEL KEPSOG avTO B elvat

HWKPOTEPO amd éva avtioTolyo call option pe pikpoOTEPT TIUT EEATKNOTG.
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4.4 Amotiunomn American put options pe LSM-Monte

Carlo

4.4.1 Elocaywylka

H amotiunon twv American options, pe e§aipeomn to amAdé American Call, elvat yevika
o SuokoAn Swadikacia mMov MpofAnudTtics TOAV T pHabBnuatikny kowotnta. H
SuokoAla Ttwv American options Tov o@edeTal GTNV SLATEPOTNTA TOUG VX
ETLTPETTOVV GTOV KATOXO VA TO aoKnoel Oote B€Aet petay [0,T] kat 0xL pOvo Kata
™ ANén touv ovuPoraiov, o@eidel Vo AVTIUETWTIOTEL SLAPOPETIKA ATO OTL €va
European Option. H moAvmAokdmta tov mpofAnuatog kablotovoe adlvatny thv
Tpocopoiwon twv American options péxpt mepimov to 1992, 6mov ekivnoav va
avVaKaAVTITOVTOL KATIOLEG pEBoSoL pooopoiwons Toug. H yevikotepn 6€a, elval n
dnuovpyla evog kavova evpeons xpovou SLakoTG, cuYKpivovTag TV amddoor Tov
TAPAYWYOU AV TO QOKOUCOUE HE TNV AVAUEVOUEVT amodoomn pHe To av Oev TO
ackoVoape. ‘OAa autd @LOIKA Bacilovtav OTIG TIUEG TIPOGOUOLWHUEVWY TPOXLWV

VUTIOKE(LEVOL TiTAOV.

ATt Tig SLapopeg peBOS0LG IOV ExouV aVATITUXDEL, ETMAEEAUE VO XPNCLUOTIO|COVE
™mv «llpooouoiwon ue uébodo Elayiotwv Tetpaywvwv» (Simulation with Least
Squares Method” 1 aAAiwg LSM Monte Carlo. O Adyog mov SwaA€gaue avty ™
ueBo0do, eivat Adyo Twv HEYGAWY SUVATOTITWY TNG UE OXETIKY EVKOALX, oV pmopel
va xpnowotmomBel oe 161 American options ota omoila oUTE Kav ot AplOuUNTIKES
uebodot Sev pmopovv va a&lomomBovv(m.y American option og vTokelpevo TiTAO

Tov akoAovBel o.a pe jump-difusions) kat eivat Tdoo gvypnotn Mov Selyvel va

umopel va amotiuoel oxedo0v 0Aa Ta American type options.

O aAyopiBpog mpooopoiwong LSM Monte Carlo omnpiletat o KA&mOLOUG
YEVIKOTEPOUG aAYOPLOHOUG Tiposopoiwong Tov TpolTmpéav, dmws twv Black and

Scholes(1973), Merton(1973), Cox,Ingersoll and Ross(1985) kot aAAovg.

Ma va katavonoovpe Tn @Uoco@ia autng g pedodov, vmevBvpiletal Twg
omoladnmote xpovikn otiyun oto [0,T], o katoxog Tov American option cuykpivel
™V andédoon amo auson eéaoknon(immediate payoff) kol TV AVAPEVOREVN

amodoon and ocvveyion(expected payoff from continuation) kot eaokel av n
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aueomn eEdoknon €xel PeYaAUTEPN amdSoor MO TNV OVAUEVOUEVT] AV OUVEXIOEL
Elvat éva §iAnppa nAadr) yia to katd mooo cuveyilel va KATEXEL TO TAPAYWYO 1) TO
efaokel. Emopévwg, 1 BéATioTn otpatnywkny kabopiletal mMANpwG amod TNV vTd
oLVONKN amdS00T TOL TAPAYWYOU AV CUVEXICOVUE VA TO KPATOUUE «{wvTavoy. H
uebodog Aowmov autn, xpnollomolel Tpooopoiwon kKot pEBoSo edayioTwv
TETPAYWVWV Yl VA EKTIHA KEBe @opd Tnv avapevopevn amodoorn. Akoun Lo
OUYKEKPLUEVQ, 1) LEB0SOG KaTaokeLalel pia Zuvaptnon Avapevopevwv Atoddcewy,
N omola VTTOAOYILEL TNV AVAUEVOUEVT]) ATTOS00T ATTO CLUVEXLOT KATOXNG TOL option,

Baolopévn otnv mANpo@opia ov £xoupe PEXPL TOV KOO OV BPLOKOUACTE.

H eukoAla ¢ peboddouv katd TNV €@appoyn TG 0€ HAONUATIKO TIAKETO OTOV
NAEKTPOVIKO UTIOAOYLOTH €lval Tipo@avnig, KaBwes xpetaletat povo pia amAn pébodo
elayioTwv TETpaywvwv. OL eQapuoyEg TG TEpav amo Ta American put options givoat
Stdpopes kat pmopel va xpnowomomBel ya amotiunon American-Bermuda-Asian

options, swaps, ToAvpeTaf3ANTa American options kat TOAAG GAAQ.

4.4.2 Enidei&n nebodov pe éva aplOuntiko mapaderypa
[IpoTo¥ TPoYwPNGOoVUE GTNV padnuatikn amddel€n g pebodov, eivat xprioo va
embeytel éva amAd apadetypa e@apuoyns s LSM Monte Carlo 6mwg eméde€av va

kdavouv kat o Francis A. Longstaff kat Eduardo S. Schwartz o€ pia epyacia toug.

Kata v nuepounvia ANEng tov Tapaywyov, EMAEYEL 0 KATOXOG VA TO £EXOKNOEL
UOVO QV TO TIAPAYWYO ATOPEPEL KEPST, 1) AAALWGS OTIWGS KAAEITAL TO TTAPAYWYO Elval
in-the-money. [Ipwv Vv nuepopnvia AN&ng, OTMWG AVAPEPAUE OTNV ELCAYWYN, O
KATOX0G KAVEL P oUYKpLon HeTadl SU0 amoddoewv: aUTHG A0 QUEST €EATKNOM
KAl TNG QVAUEVOUEVNG aTO OLVEXLOT. A@ov &Epoupe TNV amodoon amd dueon
efaoknon avalntoupe HOVO Ml €KTiUNom NG amddoong av ovvexioovpe va
KPATOUNE TO TAPAYWYO. AUTO O TO TETUXOVUE [LE TTAALVOPOUN O TV o€ pix Baon

OLVAPTNOEWY, VTIOAOY({OVTaG TNG OTABEPES.

Oewpovpe éva American Put option o€ pia ayopda xwpis pepiopata. 'Eotw emiong ott
n TN e€aoknong K=1.10 kat 6TL VTTAPYOLVV HOVO 3 XPOVIKEG OTLYHEG KATA TIG OTIOLES
umopel va eaoknbel to mapdywyo(t=1, t=2,t=3) pe TN otyun 3 va elval M

nuepopnvia Anéng. ‘Eotw emiong etnoto emitokio 0.06 kot OTL apxlKn TLU TOU
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vTokelpevou titAov eivat 1. [Ipocopolwvoupe 8 SL@OPETIKEG TPOXLEG YEWUETPLKNG

kivnong Brown kat €(oupe Ta o KATw amoteAéopata:

Mivakag 4.4.1

Tipég petoxms yla 8 SLapopeTIKEG TPOXLES
Tpoxia t=0 t=1 t=2 t=3
1 1 1.09 1.08 1.34
2 1 1.16 1.26 1.54
3 1 1.22 1.07 1.03
4 1 0.93 0.97 0.92
5 1 1.11 1.56 1.52
6 1 0.76 0.77 0.90
7 1 0.92 0.84 1.01
8 1 0.88 1.22 1.34

Oa vmoAoyiloovpe eVSIAPESA KATOLOVG TIVAKEG amapaltnToug Yo ™ uébodo. Me
Ykpilo @ovto BaAape Ti§ TIHES Yia TIG omoleg To American Put eivat in-the-money
KOTA TNV nuepounvia Anéng.

Av AotV 0 K&To)0G Tou TiTAov eTAEEEL va PNV e€aoknoel To American put TpLv T
AN&n Tou KAl amo@Acioel va To UAAEEL uéxpL T otiyun t=3, oL amodooels Ba eivat ot
akoAovBeg(Sedopévou OTL 0 kKATOo)X0G EEAOKNTEL TO SIKalwUA PHOVO Yl in-the-money

TEPLTITWOELSG, OTIWG ETRAAAEL N BEATIOTN OTPATNYLIKN):
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Mivakag 4.4.2

Amodooelg yia t=3
(Cash-flow matrix t=3)
Tpoxia t=3

1 0
2 0
3 0.7
4 0.18
5 0
6 0.20
7 0.09
8 0

Hapatnpnon: OL o MAvw amodocelg TavTiovtal pe TI§ amoddoels ov Ba eixe o

KATOX0G £VOG avtioTolyov European Put option.

Yuveyilovtag, av to put eivat in-the-money katd tn oTiyun 2, 0 K&toxog Ba mpémel
va amo@acicel av Oa To eEAOKNOEL AUESH 1) AV Ot TIPETIEL VAL GUVEXIOEL VA KATEXEL TO
Tapaywyo puéxpt m otiyun 3. Kottalovtag Eava tov Mivaka 4.4.1 evtomiovpe TIg
TPOXLEG YLt TIG 0TO(EG TO put elvat in-the-money tn otiyun 2 kot Bploovpe 4Tt ivat
ot Tpoxtes 1,3,4,6 kat 7. T'a Tig voéAoimeg TpoyLég ov eivat out-of-the-money dev
UTIAPXEL KATTOL0 SIAN PP KaBwG 0 K&ATox0G Ba eTAEEEL Glyoupa VO TIEPLUEVEL LEXPL TN

OTLyun 3, HE TNV EATIIS A va €YEL KATIOL0 KEPSOG TOTE.

Ag ovpBoAiocovpe pe X TNV TIUN TNG HETOXNG TN OTLYUN 2 YA TIG TIEVTE TPOXLEG TIOV
Ntav in-the-money kat Y Ti§ avtiotolyes emkatpomompéves amnodooels (discount
LLOG XPOVIKIG OTLYUNG) KATA T1 OTLYU 3 AV 0 KATOX0G ATOQACIOEL v GLUVEXITEL TNV

KOTOX1] TOU put.

Ot tipeg Twv Stavuopdtwyv Y kat X @alvovtatl 0tov Tivaka TTov akoAovBet:
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Mivakag 4.4.3

[MaAwdpounon ™ otiyun 2
Tpoxi& Y X
1 0x0.94176 1.08
3 0.7x0.94176 1.07
4 0.18x0.94176 0.97
6 0.20x94176 0.77
7 0.09x0.94176 0.84

['la va EKTIUNOOVIE TNV AVAUEVOUEVT] ATTOS00T OO TN OUVEXLOT KATOXNG TOU put
option petd ™ otiyun 2, de8ouévng TNG TIUNG TNG METOXNG KATA TN OTLYUn 2,
KAVOUUE TToaALVSpounon tov Y pe pla otabepd, to X kot to X2, [IpokUTTeL Aotmdv To

akOAov0o:

E[Y | X]=-1.070+2.983X —1.813X>.

Tav Tapathpnon, ava@épovpe 6t emoyn tov X kat X 2 yia Bdon cuvaptioswv

elvaln o amAn kat aut Ba pmopovoe va yivel To cVUVOETT 0€ GAAEG TTEPITITWOELS.

A@oV¥ Aotmtdv £xoupe T GUVAPTNOT) TIOV {NTOVOAE ATIO TNV APXT, LTIOPOVUE TWPA
va ouykpivoupe v adla dpeong eEAoKNONG T OTLYUN 2 HE QUTN ATIO CLUVEXLOT

KQTOX1)G TOVU put, TA{PVOVTAG TA TILO KATW:

Mivakag 4.4.4

Amté@aon Yl Tpowpn EAOKNON KATA TN

oTLyun 2
Tpoxia Apeon Tuveyion
E¢doxnon KATOXNG
oTLyun 2 Tov put
(K-Si=2)
1 0.2 0.369
3 0.3 0.461
4 0.13 0.1176
6 0.33 0.1520
7 0.26 0.1565
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Ot tég oy pwn otAn mpoékuPav amd K —St-2=1.10—-St- 2 ev® ot Sevtepn
OTNAN amno ™mv QVTIKATACTAON TOV X ot oxéon

E[Y | X]=-1.070+2.983X —1.813X>.

[apatnpwvtag Tov o mavw Tivaka, BAETove dTL eivat BEATIOTO Vo ook covpE
To American Put ™ otiyun 2 poévo otig TpoxLég 4,6 kot 7. AuTi 1) THpATPNOT HaG
odnyel oTOV TLO KATW TIivaka, Tov Selyvel TNV amddoon Tov TaipveL 0 KATOX0G TOV

put av eMAEEEL TN BEATIOTN OTPATNYLIKN KATA TN OTLyun 2 Kat 3:

Mivakag 4.4.5
[Tivakag ATod0cewv KATA TN OTLyUn| 2

Tpoxia t=0 t=1 t=2 t=3
1 - - 0 0
2 - - 0 0
3 - - 0 0.07
4 - - 0.13 0
5 - - 0 0
6 - - 0.33 0
7 - - 0.26 0
8 - - 0 0

'Omwg mapatnpovpe Kat elval Aoylkd, 6TAV 0 KATOX0G £MAEEEL TPOWPN €EATKNOM
KOTA TN oTLyun 2,  amodoon g oTiyuns 3 yivetat 0 a@ov dev uvmapyel mA€ov To put
option. Kamov e6w 10 mpwTo Pripa TeEAElwoe KaL 1) emavaAnmTik peBodog Tpoxwpa

OTNV AUECWS TIPOTYOUHEVT] XPOVLIKT] OTLYUN.

[Mapatmpovpe ava tov IMivaka 4.4.1 pe TIG TPOCOUOLWUEVES TILESG TNG HLETOXNG KAL
EVTOTIL{OVE TIG TPOXLEG €KEIVEG Yla TIG omoleg Tn otiyunp 1 to put elvat in-the-

money(1,4,6,7 kot 8).

[ TIg To mavw TpoyLES, Tpoadiopilovpe To Y Kol TAAL pe emikapomomon. Eivat
OTHAVTIKO OTL XPNOLUOTIOLOVE TIG ATTOSAOELG IOV SEV ETUXAV ETIIKALPOTIONONG 0T
mponyovueva Bripata. Ot amodOoELlS TTOU ATTOKTOVUVTAL KATA TN OTLYUn 2 Taipvouv

discount piag epLdSov evwy auTéS TIg oTLyuns 3 discount 2 TepLOSwv.
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Zavd, To X Ba elvat 1 T TG HETOYMNG KATA TN oTiypn 1 ylx TIG TPOXLEG EKEIVES TTOV

To put elvat in-the-money. [laipvovpe £€ToL Ti§ O KATW TIHES Vi Ta X, Y:

Mivakag 4.4.6
[TaAwdpéunon ) otyun 1
Tpoxia Y X
1 0x0.94176 1.09
4 0.13 x0.94176 0.93
6 0.33x0.94176 0.76
7 0.26 x0.94176 0.92
8 0x0.94176 0.88

[T&AL TpoxwpoUE pE Pl avaAvon TaAvSpounong tov Y oe oxéon He plx otabepa,

1o X kat to X ? yia va TéPoupE TV To K&Ttw oxéon:
E[Y | X]=2.038—-3.335X +1.356X?

AvtikaBlotwvtag ta X oty o TAvw ox£on UTOAOYI((OUUE TNV AVOUEVOUEV
amddoom amo cuVEXLOT KATox Tou put mépav g otiyuns 1. 'Etol Aowmov maipvoupe
TOV TILO KATW TIVAKA, Ao TOV 0Tol0 BAETOVE WG iVl CUHPEPOV VU EEXCKT|GOVE

™ otypn 1 ya tig tpoxés 4,6,7 xat 8 kat OxL ywx v 1.
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Mivakag 4.4.7

Amté@aon Yl Tpowpn €EAO0KNON KATA TN

otiyun 1
Tpoxia Apeon Tuveyion
E¢doknon KATOXNG
otiyun 1 Tou put
(K-St=1)
1 0.01 0.0139
4 0.17 0.1092
6 0.34 0.2866
7 0.18 0.1175
8 0.22 0.1533

'Exoupe £€ToL TIPOOSLOPIOEL TN OTPATNYIKY TTOV TPETEL VO AKOAOVONGEL 0 KATOXOG TOU
American Put ylx va BeAtiotomonjost Ta kEPSN TOL Kot HTTOPOVHE VA ETILOVVAPOUHE
TOV Kovova amo@aons xpOvou-Slakomng TOU put oTOV O KATW TIVAKA, TOU

VTIOSNAWVEL TTOLX XPOVIKT) GTLYLT) TO put option mpémel va e§aoknOel:

Mivakag 4.4.8

Kavévag xpdvou-Siakomnig

Tpoxia t=1 t=2 t=3

o 9| o] ;| ] w| N
R R R o R o o ©
o| o o o o o o ©
o| o o o o ~r| ©| ©

‘Exovtag tTwpa vmoAoyloel T OTPATNYLKI] TIOU TPETEL VX AKOAOUONOEL 0 KATOXOG

Touv American put, odnyovuacte Tov TeEAsuTaio mivaka TG Stadikaciag, o oTmoiog
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kaAeltar Cash Flow Matrix kot TeEPLEXEL OUYKEVIPWTIKA TIG BEATIOTEG ATOSOOELS

OUULPWVA LLE TNV OTPATNYLIKY IOV @aivetal otov [Tivaka 4.8:

Mivakag 4.4.9
[Tivakag amoddoewv BEATIOTNG OTPATNYLKNG
(Cash Flow Matrix)

Tpoxia t=1 t=2 t=3
1 0 0 0
2 0 0 0
3 0 0 0.07
4 0.17 0 0
5 0 0 0
6 0.34 0 0
7 0.18 0 0
8 0.22 0 0

[Na to tedevtaio Bua g pebddov LSM Monte Carlo, Taipvoupe TI§ TILO TAV®W
amo800El; KAl TIC EMKALPOTOLOVNE, OUU@WVA HE TN  OTIYUn  TOv
TPAYUATOTOLOUVTAL, HETAPEPOVUE SNAAST TOV TIvaKA ATOSOCEWV GTN XPOVIKN
otiyun O(ywx v omoia BéAlovpe va ektiunoovpe tnv agia touv American Put).
AkoA0oVOwG, TTalPVOVLE TOV HEGO TOUG OPO KOl TO ATMOTEAECUA Elval 1) EKTiUNON ™G

a&lag tov American Option.

TN ovykekpévn epimtwon, tpokdmrte 6t |Co = 0.1144].

Ma va katavonoovpe mOCO onuavtikd elvat ota American Put Options va
efeTalove TNV TPOWPN EEAOKNON TOV SIKALWIATOG, AV TO AVTIHETWTI{XUE cav Eva
European Put Option(e€doknon povo tn otiypn 3) kat Talpvape TV amotipunon o
ottyp 0, 8a madpvape 6t C = 0.0564 mov eivat oxe86V TO Wad TG eKTiUMONG

TIOU KAVALE TTLO TIPLY, AELOTIOLOVTAG TNV TTPOWPN EEACKNOT TOU SIKANLWUATOG.
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4.4.3 AAyopiOpog LSM Monte Carlo

Ymobétoupe xwpo mbavotntag (Q,7,P) mou eival e@odiacpévog pe pa SwdAon
{7 te T} xaw xpovikd Sidotnpa T=[0,T] pe T<oo. Oewpovpe emiong amd tnv Apxn no-
arbitrage otL vmapyet éva loodvvapo martingale pétpo Q pe to omoio B SovAgvovpe
UTIOVOWVTAG TO Ao €8 Kol TEPA. LKOTOG pag elval 1 amotipnorn evog American
type mapaywyov yevikd (mx American put, American-Bermudan-Asian option,

Bermudan Max Call), k&tt Tov e@appdletal otn ocuvvexela yio American Put option.

[Teplopl{OpaOTE OTA TAPAYWYX EKE(VA TIOU Ol CUVAPTNOELS ATIOS0CELS TOUG Elvat

ototxeia Tov xwpov Hilbert L*(Q, F,Q) (cvvoro teTpaywvikd oAokAnpmdotpuwy T.u f

mavw oto Q pe Tés oto R, dnAadn pe I| f P dp<o). H ué6odog xpnopomotet
Q

mopiopata touv Snell Envelope, yia avtdé mapaméumovpue oto Kepdaiaio 2 yia

uTeVBULOT. ZUYKEKPLUEVQ, Ba xpnopomonjoovpe 0TL N agla evog American option

LooVTal e TN HEYLOTOTOMUEVT agla Twv discounted amodocewv Tov option, 6TIOL TO

UEYLOTO TO TAIPVOUHE TAVW O€ OAOVG TOUG SuVATOUG YPOVOUG SLAKOTING OV

UTTOPOVV VA VTIAPEOLV G SeS0UEVT SIUALGT TOL XWPOU.

Yto onpeio avtd elodyovpe tov cupBoiiond C(w,s;t, T)yx va vtodnidvovpe v
TpoXL& NG amodoong, deSopévou OTL To option dev €xel e€aoknOel uéxpL 1 KoL T
OTLyun t Kat OTL 0 KATOX0G akoAoVBel O TA TN BEATIOTN OTPATNYLIKY ATLO TN OTLyun t
kat peta(péxpt v T). H ovvaptnon auty eival KATL avaAAoyo TwV EVSLAUECWV

TIVAKWV ATTOSOCEWV TTOV TIAPAEAE OTO APLOUNTIKO TTAPASELY A TTOV TIPOT Y| ONKE.

Eotw emiong i  Swpéplon  tov  xpovou o€ K XpOVIKEG  OTLYMES,
O<ti<te<..<tk=T. Av kat ov Tpa&n ta American options eival oe ovveyn
XPOvo, 1 1EB0S0g SovAeVel pOvo e SLakPLTO XPOVO, OTIOTE PTTOPOVIE VA TIAPOULE £V

EMAPKWG HEYAAO K yla va tpoceyyioovpe 660 To SuvaTtd KAAUTEPA TO GLVEXT XPOVO.

Kata v nuepounvia An&ng o kdtoxog emAEyel va e§aoknoel To Sikalwpd Tov av
auTo elval in-the-money(amdédoon peyaAttepn 1 (on tov 0), SLPOPETIKA TO APNVEL
va el T omoladnmote Xpovikny oTiypn Tpwv TV nuepopmvia ANéng opws, o
KATOX0G TOU option KaAe(tal va amo@aciosl HeETaL TG TPOWPNG €§AoKNONG 1] TNG
OUVEXLONG KATOXNG TOU option. YTOBETOUHE OTL 0 KATOXOG €EOKEL TO SIKAlwA TOV
av 1 anddoorn tou eival peyaAlTePN 1 (01 ATO TNV AVAUEVOUEVT] ATTOS00N HE Un

efaoknon.
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Tn otiyun x pe k<K, n andédoomn amod tnv dueon e§doknon elval yvwoTr) 6ToV KATOXO
avaioya pe to €i6og Tou option. H apyn no-arbitrage vmovoei dpwg 6tL 1 aia g
OULVEXELAG KATOXNG TOV option Sivetal amd tnv ektiunon twv discounted amodooewv

C(w,s;t,T), SovAevovtag Tavta KATw ato to pEtpo Q.

H o&ia amd ) ocuvéyion eival F(w, tk ) kot Sivetat wg akoAovbwg:

F(ot) =E,[ i exp(—ji r(w,s)ds)C(w,s;t,T) | Fu] (4.4.1)

j=k+1 t
OTOV TO TMBAVAG 0TOXAOTIKO I(w,t) Elval TO ETOLO ETILTOKLO AVATOKLOUOV.

'Etotl Aowmov, to LSM Monte Carlo ektipd pe 1 pébodo edayiotwv TETpaywV®Y,
ToAwvSpdpion, T Seopevpévn (€xovpe TAnpowopia otn o-dAyewfpa  Fu)
AVAUEVOUEVT] oS00 EeKVOVTAG avamoda, SnAadn mpwta yia tk -1, petd ya tk -2,
ovveyiovtag péxpt ti. 0 Adyog ov SovAevovpe avdmoda eival yati to C(w,S;ti, T)
umopei va StapopomomBei amd v and@aon ™G otiypns ti+1 kat to C(w,S;ti+1,T),
a@ov umopel va eival BEATIOTO VA OTAPATHOOVNE TN oTiyun li+1 Kot 0L o PETQ,

AAAGCOVTOG ETOL TIG ATTIOSOOELS OE KATIOLEG TPOXLEG.

AoV o L eivar évag ywpoc Hilbert, éxe apiOuiown opOokavovik Bdaon (6xt
puovadikn) kat 1 avapevopevn amoédoon pmopesl va mapactabel cav ypappkog
ouvduaopog Twv otoxelwv g Pdong touv. lNa mapadelypa, UmopovuE Vo
Bewpnoovpe otL X eival n ala Tov vmokeipevou TitAouv Tou option kat 6Tl X
akoAovBel pa Mapkofiavr) aivcida. OmoTE, wa TOavY) €MAOYT] GUVAPTIOEWV
Baong Ba pumopovoav va eival Ta kaAovpueva Laguerre polynomials mouv Sivovtal

OTIWG TILO KATW:

Lo(X) =1 (4.4.2)
Ly(X)=(1-X) (4.4.3)
Lo(X)=(1-2X +%x2) (4.4.4)
e d" . (4.4.5)
Ln(X)—den(X e™)
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Ewova: Ta tpwta 6 moAvwvupa Laguerre

Emopévwg, pmopovpe va avamapactioovpe to F(w,tk -1) oav:

F(o,tk-1) =Y aiLi(X)
i=0 (4.4.6)

omov ajotabepol ovvtedeotés. [épav amd ta Laguerre polynomials, cav Bdon

umopoVpe va xpnopomomoovpe ta Hermite, Legendre, Chebyshev, Gegenbauer kat

Jacobi polynomials. [Abramowitz and Stegun (1970)]

IV mpaypaTiKOTNTA OpwS, Yyl TV ektipnon tov F(o,tk-1) epeic Ba
Xpnowomolovpe M<oo ouvaptioels BAong Kot oVOUAJOUHE QUTH TNV TIPOCEYYLOT
oav F, (o, -1). A@o¥ Aotmév amo@acifovpe yla TOCEG KAl TOLEG oLUVAPTHOELS Ba
xpnowomomoovpe yia [Bdaom, ekteloVpe pa maAwdpounon twv discounted
amodooewv C(w,S;tk -1,T), yia va vtodoyicovpe TG oTabepéG Tou povtédov, pudvo
OUWG YLa TIG TPOXLES EKEIVES Ttov elval in-the-money. Me To va Xp1oLoTOLOVUE PLOVO
TIG TPOXLEG Tov elval in-the-money e§ao@aiifovpe to 0TL amattovvTal ALyOTEPES

oLVaPTNOELS Bdomg.
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To amotéAeopa ¢ TaAvSpounong, If,\,I (@, -1) amodeikvieTal 6Tl cUYKAIVEL KT
mhavotnta oto Fy,(o,tk-1) kabhdg o apbpds N twv in-the-money tpoximdv

ovYKAivel oTo dmeLpo.

AoV vmoloylotel 1 ocuVAPTNON AVAPEVOLEVWY aTodOcewV Yo TN oTiypn Ik -1,
UTTOPOUE TWPA VX ATOQACICOVHE KATA TOo0 elval BEATIOTO v €§AOKI|COVNE
Tpowpa ™ oTiyun tk-1ywx pla in-the-money tpoyid cvykpivovtag tnv amoédoon
QUTNG NG KIVNONG [LE TO ATIOTEAEGUA If,\,I (@, -1). EmavadapBdavoupe ) Stadikaoia

ywx k&Be in-the-money tpoxla.

ApéowG HETA, UTTOPOVE VA TIPOYXWPTGOVHE GTOV UTIOAOYLoHO Touv C(w,S;tk -2, T). H
EMAVOANTITIKY auTh Stadikaoia emavaAapufavetal péxpLt va TPoodloplotolV oL

BEATIOTEG ATIOPAOELG EEACKNONG OE OAEG TIG XPOVIKEG OTIYUEG.

Zto tedevtaio Pripa g ueBo6Sov, pmopovpe va amoTiujoovpe To American Option
Eekvvtag amd ) otiypn 0 Kot TTIpoxwpwvTag Yo KAOe HoVOTIATL EEXWPLOTA HEXPL
va Bpolpe Tov TPWTO XPOvo SlakoTmg, va Ttdpoupe tnv discounted amdédoon oto
xpovo 0 (back to time zero). H amotiunpévn a&ia tov option, eivat n péon tiun 6Awv

TV 1o Tévw discounted amoddoewv.

2VykAlon MeB6Sov

H 1o kdtw mpotaon pag Sivel éva ToA) ONUAVTIKO ATOTEAEGUA Yot TN GUYKALON

Tov aAyopiBpov LSM Monte Carlo

Mpétacn 4.5: T omowdimote emtoyy M, K kat Savvopatog & € R mov
aVaTaPLOTA TIS oTaBepEG TOL pOVTEAOL Y TIg M Bdoelg cuvaptioswv otig K-1
oTiypés mbavng mpowpng efaoknong kot yia LSM(w;M;K) mouv woUtat pe v
amdS0oom Tov TPOKVTITEL ATO TOV Kavova eEaoknong s LSM Monte Carlo, toyVeL n

IO KATW AVICOTN T

V(X) 2> IimiiLSM(w.;M;K)
Noe N (4.4.7)

Zav TOPLOHA ATd TNV TIO TIAVWw TPATAOT), TPOKVUTITEL TIwS 1 uEBodog LSM Monte
Carlo dnuovpyet éva kavova Stakommg(stopping rule) yiwx omotodnimote American

type option. YmevOupifoupe 6tL and ta mopiopata tov Snell Envelope, n amotiunon

8l|zerisa



Kdamolov American option yivetal pe v g0peomn €vog BEATIOTOV XPOVOU SLAKOTING
Tov peylotomolel tnv afia Tov option. Emopévwg, o xpovog Stakotng ¢ pefodov

LSM Monte Carlo 6 amo@épel amotipnon mavta pkpotepn 1 {on amd auty Tov

VTOSEIKVUEL 0 BEATIOTOG XPOVOG SLAKOTING \7LSM (X) =V (X). (4.4.8)

H mo mdvw mapatipnon yivetat akoun mo xpnoun Kabwg pag mapéxel éva
KPLTNPLO €MAOYNG TOL aplBpol M twv ouvvaptnoewv Bacng mov xpelaletal va
TIAPOVUE. ZUYKEKPLUEVQ, uTTopoVpE va avavoupe To M péxpL n amotipnon g LSM
Monte Carlo va pnv av&avetal TAE0V APKETA, VTTOVOWVTAG OTL EILACTE KOVTA GTO

Avw EPAYUA TNG KOL ETOUEVWS TNV ETOLVUNTN EKTIUNOMN.

Hapatnpnon 1: 0nwg emBaAiel n pebodog LSM Monte Carlo, xpetdlovtal va yivouv
TAAWVSPOUIOELS Yt TNV EKTIUNON TWV TApAUETPWVY. H TEXVIKT OV YpnopoToteital
KAta v ToaAwvdpouton €Eaptatal amd Sa@opous TAPAYOVTEG, OTWS YL
TAPASELYUA 1] TIAPATIPNOT] ETEPOOKESACTIKOTNTAS TWV VTOAo(TwV. EvtouTtolg ota

American Put options aAA& kal ota TEplocOTEPA American type options, pia amAn
maAv8popon  elvar  apkets). Emiong, mapatnpeitar yevikéd 6tt to R®  1ng
TaAv8popons eivat yevikd xapmAd. ‘Eva yapndd R* vmodekviel mws to volatility

un mpofAemopevwy amoddcewv eivat peyddo oe oxéon pe to volatility twv

avapevopevoy artodécewy. Emopévmv eivat guotkd va avapévoupe pkpd R* dtav
oL Un avapevopeves amoddoels €xovv peydAo volatility. Tevika opwg, n uébodog
Baciletal oe pomég MPHTNG T&ENG avti Sevtepng, omdte o Seiktng R amd v
TaAvdpounon Sev ailel TOAD oNUAVTIKO POAO TNV TOLOTNTA TG TIPOGEYYLOTG TG

a&lag evog American option.

Hapatipnon 2: Metd oamd TOAAEG aplOUNTIKEG SOKIUEG, QTOSENTNKE TWG OF
OPLOUEVEG TIEPITITWOELG, OTIWG TO American Put option, dev mailel peydAn onpacio n
EMAOYT] TWV CLVAPTHOEWY BAONG AoV Ta amoteAéopata eival oxedov ta (Sia.
[Swaitepa ota American puts, pmopovpe va mapovpe ocav Bdaon to {1, S, S2} 1 ta
mpwta Tplae ToAvwvupa Laguerre, ta mpwta tpia Hermite polynomials 1 tpetg

TPLYWVOUETPLKEG CUVAPTIOELG KUL VX EXOVUE TA (SLat ATTOTEAET AT

Hapatipnon 3: Eva amod ta peyaAvtepa mAeovekTpata TG peBddov eival wg Sev
XPEWAETAL VX TIAPOVE PEYAAO TIAO0G cuvapTNoEWwV BAONG YL VA EXOVUE KOAX
amoteAéopata. M Baon amoteAovpevn amd Vo 1) Tpla oTolxela epmelpika Selyvel

va €Vl APKETT] YLA VO (PTACOVE OE ATIOTEAETPATA HEYAANG aKpiPeLag.
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Hapatnpnon 4: T'a va TAPOVNE Eva amoTeAeopa emBuUUNTNG akpifelag dev mailel
poAo To TMOoEG cLVAPTNOELS Bdong Ba Tapoupe a@ov pumopoVpe va TETUXOVUE OOM
akpifela (&) BéAovpe Y N apketd peydAo yio omotodnymote mAn 006 Bdong, KATL oV

@UIVETAL OTNV TILO KATW CYEON:

lim PV (X)— -~ 3" LM (@;M;K)|>£]=0) (4.4.9)
N> N

4.4.4 XOykplon anoteleopatwv LSM Monte Carlo pe aAdeg
nedodovc

['a va katavonoovpe kaAlTepa TV adlomioTia autng s peBodov, Ba cuykpivoupe
TA AMOTEAEOUATA TNG pe V0 GAAeg peBdSouvg amotipunong twv American Put
options. Ztn puébodo LSM Monte Carlo Ba xpnowomolovue cav cuvaptnoels BAcELS
T TPWTa 3 MoAvwvupa Laguerre KoL oL €KTIUNOELS €lvat o HEOOG Opog 5
EMAVAANPEWV TOU 0AKOV TEPANATOG, TO KabBéva pe Tpocopoiwon 10000 tpoylwv.
To etolo emtoklo to kpatnoape otabepo r=0.06. Ta ATOTEAECUATA TWV GAAWY
6Y0 ueBddwv pe ta omoia Ba cuykpivovpe avagépovtal oTig &g dvo peddSoug

amotiunong:

1) Tn upebodo lMemepacpévwy Stagpopwv(Finite Difference) Crank-Nicolson
Oa XPNOLUOTIO|COVHE TNV aplOUNTIKN au T HEBodo Tov Tpooeyyilel T AVon
™G TLo KATw Mepikng Alagpopikig eélcwaong, Tov TepLypa@eL Ta American

Put options:

2Q?2

oS
(2

P(S,T) =max(0,K —Sr)

)Pss+rSPs—rP+Pr=0

Yt pebodo Ba ypnowomomoovpe: 5000 Brjpata otn Stapépion xpovou Kat
10000 ot SLApUEPLOT) TWV TLUWV.

2) Tn u€Bodo Cox-Ross-Rubenstein (devtpodidypauua)

H pebodog avantiyxbnke oto KepaAaiwo 3 kat Ba xpnowwomoujoovpe 500

Bruata otn Stapéplom xpovou.

Ye avtiBeomn pe ta American call options, Ta put 8ev €xouv KATOLX AVAXAVTIKT AVOT

Yl va UTtopoUpE va VTIOAOYIoOVNE TNV akpifeld Toug. Evtoutolg, ot 0o o mavw

83 |zerida



nuebodol mov Ba XPMNOLHOTIOWCOVUE Yl oUYKplon Bewpovvtal dUo amd TS TLo

a&lomoteg peBodovg amotiunong American Put, yio cvtd pmopouvpe va odnynbovpe

0€ AO@AAT CUUTIEPACUATA WG TIPOG TNV akpifela tng nebodou.

[TpoxVUTTOLY TA TILO KATW:

Mivakag 4.4.10

ATtotipm
£ Amorti £ Amorti|
So K c T (TSI:I 95% 81&0‘?] He l'lsnspz:::vig pe Cox-LlTo:-
Monte cHmoTootVIS A @opég Rubenstein
Carlo

10 12 | 0.2 1 2.0042 | 19977 2.0106 1.9981 2.0027
10 12 | 0.2 | 0.75 | 19994 | 1.9955 2.0033 1.9916 2.0
10 12 | 0.5 1 29576 | 29168 2.9985 2.9510 2.9541
25 28 | 03 1 41278 | 4.0683 4.1873 4.1269 4.1323
25 30 | 0.3 1 5.5632 | 5.5030 5.6234 5.5636 5.5725
25 30 | 0.7 1 9.2734 | 9.1411 9.4057 9.2802 9.3306
35 38 | 0.2 1 3.7588 | 3.7052 3.8124 3.7522 3.7339
35 38 | 0.4 1 6.3606 | 6.2525 6.4686 6.3700 6.3592
35 38 | 0.4 2 7.7055 | 7.5712 7.8399 7.7266 7.7441
38 40 | 0.2 1 3.2361 | 3.1803 3.2918 3.2424 3.2571
38 40 | 04 1 6.1335 | 6.0237 6.2433 6.1421 6.1572
38 40 | 04 2 7.6211 | 7.4913 7.7509 7.6517 7.6734
45 45 | 0.2 1 2.6125 | 2.5521 2.6728 2.6392 2.6088
45 44 | 0.2 1 2.1869 | 2.1305 2.2434 2.1990 21736
45 43 | 0.2 1 1.8019 | 1.7504 1.8535 1.8102 1.7890
100 | 105 | 0.2 1 8.4489 | 8.3022 8.5957 8.4071 8.4178
100 | 110 | 0.4 1 18.9786 | 18.6597 19.2975 18.9479 19.0520
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'Onwg mapatnpovpe and tov Iivaka amoteAeopdtwyv 4.4.10, ot Sta@opeg petadvy
Twv TPV peBOSwv elvat moAV pikpés. Ta amotedéopata G peBoSou
menepacpuévwyv Stagopwv kat Cox-Ross-Rubenstein avikouvv 0mw¢g mapatnpovpe
010 95% SldoTnUA EUTLOTOOVVNG TIOV EKTIUNOAUE HE TNV Tipocopoiwon LSM Monte
Carlo, katt Tov amodewviel v akpifela g pebodov. H Stapopd petatv e LSM
Monte Carlo kat ¢ pebodov lMemepaopévwy Atagopwv eival g tagng tov 0.01.
EmmAéov, mapatnpolpe mweg ot Sla@opég elval 1000 BETIKEG OGO KL APV TIKES.
Mmopovpe Aowmov TeAlkd va amodextolpe ™ peBodo LSM Monte Carlo cav pa

aglomot péBodo amotiunong American Put Options.

YToAoyLoTiko¢ Xpdvog:

Oa ovykpivovpe Twpa Tov YToAoyloTikO XpOvo Tou xpelaletal kabe pia amo Tig

TPELG HEBOSOUVG IOV XPNOLULOTIOW|CALE YLK TNV ATOTIUN 0T €vOG American put option.

e T ta €&ng dedopeva: So = 100, K = 110, r = 0.06, T = 1, o = 0.4, 10000
TpoxlEG(=6lapéplon Twv TWwv otn péBodo Ilemepacpevwv Alagopwv)

TAPATNPOVE TA TLO KATW:

Option price
25
= 20 g iy N e
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=
o
O 15
>
= .
RU
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<x( 5 C-R-R 1
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o T T
0 20 40 60 80 100 120 140 160 180 200
Arithmos xrono-vimaton
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1.6 T T
1all CR-R /\
) — Peperasmenes diafores l
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£ 1
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o
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wall — A LW o~
. A= | o~

o

0 20 40 60 80 100 120 140 160 180 200
Arithmos xrono-vimaton

Ewkdva 8: YtoAoyloTikdg xpovog Twv 3 nedodwv

Ztov opllovtia afova Kal Twv U0 YPAPIKOV TAPACTACEWYV, TAPOVCLALETAL O
apOpog Siapeplong tov [0,T], maipvovtag Sapepioelg N=3,4,...,200. Kdmola mpwta
ouvpmepacpata amo v Ewkova 12 eivat mwe kat ot Tpetg pEBodol xouv pa Tpw

«EYKLPM» EKTIUNON Yl TNV amotipnon touv American Put option ywa Stapépiomn tou
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XpoOvovu peyaivtepn tov 5. Emiong, yia 0Aeg tig vmodoimeg Siapepioelg xpovou, ot
EKTIUNOELS TV TPLWV PHeBOSwV elval apkeTd kovtd, pe T pebodo LSM Monte Carlo
Vo Tapouvclalel ouvexn auiopelwon oTnv  amoTiunon evw TS ueBddoug
[lemepaopevwv  Sta@opwv  kat  Cox-Ross-Rubenstein  va  €gouv  piax o
oTaBePOTOMUEVT] EKTIUNOT 000 KOl OV KAVOUUE AEMTOTEPN TN SLHPEPLON TOU
xpovov. Emopévwg, pmopolpe va CUPTEPAVOUUE OTL 0TIS V0 aUTEG peBodovg, pia

Stapéplom tov xpovou oe 100 mepimov Bripata elval ApKETA LKAVOTIOMTIKT).

ATtd ) SeVTEp Ypa@ikn TapdoTacn 1 ool TapovoLdlel Tov YToAoYLoTIKO Xpovo
oV XpeLaletatn kabe peBodog yla va ektipunoel v aéia tov American put oe oxéon
He TOV aplOpd xpovo-Pnudtwv, Topatnpovpe Tws 1 peBodog Ilemepaouévwv
Alapopwv xpeldletal To AlyOTEPO UTOAOYLOTIKO Xpdvo. AkoAovBel 1 LSM Monte
Carlo kat TeAikwg o xpovofopa peBodoc eivat n Cox-Ross-Rubenstein. Emopévwe, n
Tpocopoiwon pmopel va BewpnBel pia tkavomomTika ypryopn Stadikacia agov yia
ektipmon pe 10000 emavaAnPelg kat Stapéplon xpovou pkpotepn twv 200 xpovo-

Bnudatwy, dev xpelaletal teplocdtepo amo 0.5 second.

e Av ektedécovpe to 6o akplBws meipapa pe M=100 Opws emavaARPeLg

Taipvoupe Ta €81G amoTeEAEopATA:

Option price
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A v AN AN AL AT MVAMNAAA AN A AL 2 AN
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BoR
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°o o oo
o N 5o » m

B R

|

S e

20 40 60 80 100 120 140 160 180 200
Arithmos xrono-vimaton

)

Ew6va 9: YTIoA0YLoTIKGG XpOvoS T 3 pedddwv
[Tapatnpovpue 6Tl 0 YmoAoylotikodg Xpovog tng LSM Monte Carlo peiwbnke mapa
moAU(pikpotepog tou 0.12 second) oAAd vumdpyel peydAn SiakOpavorn oTo
amotéleopua G ueBodov. O aplOpog twv xpovo-PBnuatwyv Seiyvel va mailet

OTHAVTIKO POAO OTO ATMOTEAECUA KAl HAALOTA Xwpig kamolo Wiaitepo tpomo. TN
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Tapdadetypa, yia Stapepion xpovov N=120 £xovue ektiunomn g agiag tov Put option
oxedov 27 evw ye N=125 19, katL Tov vmodelkviel TwG ot PeETaoAEG umopel va
elvat moAU amdtoueg. Emopévwg, Ba pmopovoape va moOUpE OTL O QUTH TNV
mepimtwon, 1n emAoyn 100 povo tpoxlwv elvar AavBaopévn kabwg pmopel va
08NYNOEL 0€ ATOTEAECUA PE PEYAAQA OQAAUATH(OE OYEOTN TAVTOTE HE TIG AAAEG 2

uebodovug).

e To mo mavw melpapa yio M=1000 emavaAnpelg:

Option price
25
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Ewova 10: YToAoyLoTIKOG XpOvog TV 3 pedodwv

[Mapammpovpe pa aoOnTa pikpdTeEPN SLAKVUAVOT] TWV ATOTEAECUATWY TNG LSM
Monte Carlo yOpw amd TN Avon Twv dAAwv 6Vo pefdodwv. I'a akdoun pa @opa, M
nebodog Iemepaopevwv Ala@opwyv €xeL TO WKPOTEPO YTOAOYLOTIKO XpOVo €vw

avtog ¢ LSM Monte Carlo eivat apketd tkavomoumtikog(<0.35 second).

4.4.5 Atla American Put Option og ox£on pe aAda pey£0m
AvtioTtoya pe TNV HEAETN TNG CUUTIEPLPOPAS TNG alag evog American Call option og
oxéon pe Stdopa peyedn mov k&vape otnv evotnta 4.3.3, Ba efetacove Twpa TIg

uetafoAés g agiag evog American Put option 6tav aAAdlovv kamola GAAQ pHey£Om.
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v evomta autr Ba peAetoovpe Twg aAAdlel n Ty tov American call option

KaBwg aAAalovv kamola amod ta Sedopéva tng Monte Carlo tpocopoiwong.

ApBuoc tpoyrwv Me868ov LSM Monte Carlo

E€etdlovpe Vv amotedeopatikotnTa TNG MeBOSov LSM Monte Carlo kabwg

aLEAVOLE TV APLOUS TV TPOXLWV YEWUETPLKWV Kiviioewv Brown (M).

[N N=300, r=0.06, 0=0.2, So=10, K=12 kot T=1 exteAoVpe To Melpapa aAAdlovtag

K&Be @opd tov apBud tpoxtwv M. Ta amoteAéopata ival Ta akoéAovba:
Mivakag 4.3.1

(AYon pe pébodo Memepaopévwy Stagopwv yia N=300 kat Stapéplon Twv TIHWV ion

ue M=10000, maipvoupe C;°=1.9970)

Mivakag 4.4.11

Amotéleopua LSM AmoxAlon amd Avon
AptBuog Monte Carlo ue Memepaopéveg
Tpoxibv Tpocopoiwong 9% o.e Alpopég
" (€5) o - C |
10 2.8851 2.4887 3.2815 0.8881
100 2.2320 2.0610 2.4029 0.235
1000 2.0313 2.0034 2.0593 0.0343
10000 2.0012 1.9930 2.0093 0.0042

'Omwg NTav Aolmdv avapevopevo, N nEBodog cuykAivel pe peyaAvtepn akpifela 600
avédvoupe Tto Selypa Tpoxwwv TOU XPnolpoTolovpe. XTig 1000 TPOoOUOLWOELS
TpOXLlwV, TteTUXapE akpiBela pikpdtepn tov 0.05 evw otig 10000 tpoyiég n akpifela

NTaV TAPA TTOAV HIKPT), OXESOV AUEA TEQ.

Volatility

['a va e€etaoovpe tn oxeon g afiag tou American Put option pe to volatility Tov
vmokelpevou TitAov, Ba ekteAovpe TN péBodo LSM Monte Carlo yiux M=10000
TPOXLEG Kal Slapéplon xpovov ion pe N=300 kabe @opa. Ta vmodotma Sedopéva Ba

slvat:
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r=0.1, So=10, K=12 ka1 T=1

['a va BydAovpe akOpa O AG@PAAT] CUUTIEPACUATA KPATNOAWUE TNV (Sla akoAovBia
Pevdotuxailwv aplBpwyv oe OAa Ta TTelpapata. Ta amoTEAETUATA OAIVOVTAL GTOV TILO

Katw Tivoko:

Mivakag 4.4.12

Amotédeopa LSM
Volatility Monte Carlo
(o) Tpocopoiwong 95% d.e
(G™)
0.1 1.9975 1.9964 1.9987
0.2 2.0078 1.9998 2.0159
0.3 2.2128 2.1888 2.2367
0.5 2.9221 2.8818 2.9624
0.7 3.6900 3.6383 3.7416
0.9 4.4707 44093 4.5321

Mapatnpwvtag tov IMivaka 4.3.22, BAémovpe TTwg 660 peyadltepo eivat o volatility
TOVU UTIOKEILEVOL TITAOV TOGO peyaAUTEPT lval kKal 1) agla Tou Sikalwpatos. Avutni M
etk oxéon petall Twv SV0 Elval AVAUEVOUEVT] KOl TIXPOUOL0 @ALVOUEVO
Tapovasiace Kol 1 mepimtwon tov American Call. H e&nynon sival n (i mov 860nke
kat oto call option, agoV Tto volatility ek@pdaletl T HeTABANTOTNTA GTNV TIUY EVOG
UTIOKE(EVOU TITAOU TPAYUA TTOV OMUAiVEL TIWG av £vag TITAOG €xeL peydAo volatility
TOTE TAPOVOLALEL PEYAAEG SLAKLVUAVOELS TNV TN Tou. Emopévwg, av oke@tovpe
HLot LETOXT) OV UTIOKE(UEVO TiTAO, av auTn €xel peydAo volatility €xel kot peyain
TOAVOTNTA VA ATTOKTIOEL HEYAAT ATOKALOT OTNV TN TNG 0To UEAAOV, ELTE AUTH
elvat vPmAn eite xapunAn. Avt Aowmov 1 afefadTa oto OG0 peydAes Ba elval ot
SLAKVUAVOELG TNG LETOXNG OTO HEAAOV, TIOU UTTOPOVV VA 08N Y1|O0UV OE LEYAAQ KEPON
TOU KATOYOU TOU put, OXL O UEYAAEG (MUEG a@OoL auTEG Sev Ba Eemepvouv TO
Ao@AALOTPO, 08NyoUV 0€ OAO KAl PEYQAUTEPN AmOTiUnom tou put option 600

ueyaAwvel to volatility tng petoxmns.
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Huepounvia An TOU ALK UATO

Oa egetdoovpue Vv emidpaomn ™ nuepounviag Anéng T touv American put option

otV agla Tov. ['ta va To kKavoupe auTo, KpatoUpe oTabepd Ta Lo KATwW deSopeva:
N=300, r=0.08, 6=0.4, So=10, K=12

Extelovpe ) péBodo LSM Monte Carlo yix 10° tpoxtég yewpetpucis kivnong Brown
KaBe @opa, k&Be @opd ol (Sleg ya va €xovpe ovykplolpa amoteAéopata. Ta

ATOTEAEGUATA EVAL TA TIAPAKATW:

Mivakag 4.4.13

Hpepopnvia AmnotéAeopa LSM
AfENG —o¢€ Monte Carlo
; 95% d.¢

ém T(POCOUOIWONG
(M (C™)
0.25 2.0972 2.0781 2.1162
0.5 2.2348 2.2100 2.2596
0.75 2.4001 2.3711 2.4292
1 2.4888 24569 2.5207
2 2.8034 2.7648 2.8420

'‘0Oco peyaAltepn elval 1 Stapkela {wng tov Americav put option Téco peyaAitepn
elvat kat n a&ia Tovu, SNAadn Ta AoPAALGTPA €XOUVV OETIKY) OXECT HE TNV NUEPOUNVIX
AN touv Sikalwpatog. [Mapdpola CLUTEPLPOPA TTAPATNPNOAUE KAl oTa American
Call options.. Emopévwg, 660 mo pakpompoBeopo(Leydin nuepounvia Anéng) eivat
TO SIKAWUA TOOO TILO AVACEPAAEG Elval Yl TOV TIWANTI, 0 0TOl0G avTioTad el

aUTO TOV KIvoUVo PE HEYRAVTEPO AOPAALOTPO.

Ty EEdoxknong(Strike price)

Ag e€etaoovpe Twpa v emidpaon ™G TIUNG §doknong X tov American put option

otV agla tov. ['ta va To kavoupe autd, kpatoLpe otabepd Ta Lo KATw dedopeva:

N=300,r=0.1, 0=0.2, So=10 kot T=1
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ExtedoVpe to melpapa yix 10000 tpoxieg yewpeTpIKNG Kivnong Brown k&b @opd.

Ta amotedéopata sivat Ta TAPAKATW

Mivakag 4.4.14

Amotédeopa LSM
Tu Monte Carlo
EEdoknong TPOGOLOIOTG 95% o6.€

. (C™)

9 0.1703 0.1633 0.1772
10 0.4856 0.4742 0.4970
12 1.9971 1.9948 1.9995
14 3.9964 3.9941 3.9987
16 5.9952 5.9930 5.9975

[Mapammpovue amd tov IMivaka 4.3.14 mwg 660 peyaAvtepn lvat 1 Tiun eEAokKnong
TOGO0 peyaAvTtepn eival katn a&io tov Tapaywyov. To amotédeoua avtd EpYETAL OE
avtiBeon pe t oxéomn twv 6Vo mocotTwy ota American Call options ota omoia
elxape apvnTikn oxéomn. O Adyog eivat amAdg kat o@eidetal 6To 6TL 6Tar American put
options n amo6doon elvat max(X-St,0). Emopévwg, 600 peyadvtepo eivat to X, 1660
TEPLOCOTEPEG €(vaL OL TIOAVOTITESG VLA TOV KATOXO TOU SIKALWUATOS VA ATIOKOWIGEL
KEPBOG KAl LAALOTA HEYOAVTEPO ATIO TOV KATOXO TIAPOOLOV TITAOV UE PIKPOTEPO

strike price.

4.4.6 ATTOTIUN O TIPOTEPNNATOGC TIPOWPNG EEACKNONG

Omwg €xel avaepOel kat TpwTOTEPA 0TNV €pyacia, Ta American type options elval
o Waitepn  katnyopla options A0yw TG Eexwplotng @Uong toug. Ilo
OUYKEKPLUEVQ, 1 LBLOTNTA TOUG VA PTTOPoVV va eEA0KNO0UV OTIG EVOLAUETES XPOVIKEG
oTiyués oto [0,T], Tpoo@épouv éva EMITTAEOV TIPOTEPTUA OTOV KATOXO TOU TITAOU.
Amodei§ape opwg mwg otnv mepimtwon tov American Call option vmd cuvOnkeg
ayopag xwpls peplopata, o KATOXOG TOU TITAOU Sev XPNOLUOTOLEL QUTO TOU TO

TPOTEPN A KAO WS avTIHETWTIlEL TO option cav éva European type option.
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AvtiBeta, o katoxog Tov American Put option avalntel ™ BEATIOTN OTPATNYIKY
efdoknong, n omola pumopel va touv kabopilel va efaoknoel to option mpdwpa.
ATtokTA vOnpa AOLTIOV va EKTIUOOVE TO OQEAOG TIOU TPOKVTITEL ATO TNV TPOWPN
efaoknon touv American Put option kat auté Ba mpoomabnoovue ce auT TNV

EVOTNTA.

Oplouos: Kadovue aéla mpotepnuatos mpowpng éaoknong tn Sla@opd PHeTady Tng
atlag evog European Put option kat touv avtiotoyyou American Put Option.

TupBoAiovpe:

_ (~Am.put _ ~Eu.put
e ) (4.4.10)

’ Am. put ’ : . Eu. put
,0mou: C;™ ™" n a&ia tov American put option kot C;* ™.

Hapatrjpnon 1: Hmoootnta 11, eivaw peyardtepn 1 ton ano6 0 [BAéne oxéon (1.2.9)
™ Hapaypagov 1.2.1]

Hapatnpnon 2: YnevOupilovpe Twg yla TV amotiunon evog European Put option,
UTTOPOVE €(TE VA TO ATOTIUCOVUE UE AVOAVUTIKO TUTIO E(TE VA QTMOTIUNCOVE TO

avtiotolyo European Call option kot va XpnOLLOTIOMGOVE GTY GUVEXELX TN OXEON

Put-Call-Parity[ p=(c-S)+XB(T) ].
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Mivakag 4.4.15

(F'ar=0.06)
Amotiunon i
cav Amotiumon cav Aéla mpotepnuaTOG
European Put , ,
So K . T Am:rican aption TPOWPNG EEACKNONG
e (CEpy (11,,)
(Campty 0
10 12 | 0.2 1 2.0042 1.6521 0.3510
10 12 | 0.2 | 0.75 1.9994 1.6973 0.3021
10 12 | 05 1 2.9576 2.8144 0.1432
25 28 | 0.3 1 4.1278 3.7951 0.3327
25 30 | 03 1 5.5632 5.0592 0.5040
25 30 | 0.7 1 9.2734 9.0194 0.254
35 38 | 0.2 1 3.7588 3.2302 0.5286
35 38 | 0.4 1 6.3606 6.0126 0.348
35 38 | 0.4 2 7.7055 7.0182 0.6873
38 40 | 0.2 1 3.2361 2.8519 0.3842
38 40 | 04 1 6.1335 5.8343 0.2992
38 40 | 04 2 7.6211 6.9788 0.6423
45 45 | 0.2 1 2.6125 2.3247 0.2878
45 44 | 0.2 1 2.1869 1.9489 0.2380
45 43 | 0.2 1 1.8019 1.6137 0.1882
100 | 105 | 0.2 1 8.4489 7.3762 1.0727
100 | 110 | 0.4 1 18.9786 17.9958 0.9828
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Mapaptnpo

Yto mapdpnua Sivovtat ot KOSKeG OAwV TwV HEBOSWV TIOV XPTCLUOTIOMCAUE 0TV
Tapovoa SIMAwpaTiK epyacia. ‘Exel xpnowomomOel poévo to pabnuatikd makéTo
MATLAB kat 6moteg BifAoBnkeg mOavwG XPELAOTNKAV UTTAPXOUV OTNV ETLOTUN

osAiba Tov.

1) IIpocopoiwon kiviong Brown

function brown(n)
%Simulation kinisis Brown sto [0,T]

T=1;
dt=T/n;
t=[0:dt:T];

Z=sqrt(dt)*randn(1,n);

B(1)=0;

forj=1:n
B(j+1)=B(j)+(sqrt(d9)*Z(j) );

end

plot(t,B)
xlabel('time t','fontsize’,10), ylabel('B(t)','fontsize’,10, rotation',0);
title('troxies kinisis brown','fontsize’,15);
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2) Mpooopoiwon 'ewpeTpkng kivnong Brown( A’ Tpomog)

function[ST] = geometricbrown1(n,m,v,So,T)

%Simulation of Geometric Brown Motion(me kataskevi brown)
%n+1 : diamerisi tou [0,1]

%m : drift

%v : volatility

%Szero : arxiki timi

Z=zeros(1,n);
B=zeros(1,n);
S=zeros(1,n);
t=zeros(1,n+1);

T=1;

dt=T/n;
t=[0:dt:1];
Z=randn(1,n);

dB=sqrt(dt)*Z;
B=cumsum(dB);

S=So * exp( (m-0.5*v*v)*t + v¥[0 B]);

ST=S(n+1); %epistrefei tin teliki timi
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3) Mlpocopoiwon FewpeTpkng kivnong Brown( B’ Tpomog)

function geometricbrown(n,m,v,Szero)
%Simulation of Geometric Brownian Motion
%n+1 : diamerisi tou [0,1]

%m : drift

%v : volatility

%Szero : arxiki timi

T=1;
dt=1/n;
t=[0:dt:T];

Z=randn(1,n);

B(1)=0;
S(1)=Szero;

forj=1:n

B(j+1)=B(j)+(sqrt(dt) * Z(j));

S(j+1)=Szero * exp(m-0.5*(v*2)*t(j+1) + v*B(j+1));
end

plot(t,S,'k")
xlabel('time t','fontsize’,10), ylabel('S(t)','fontsize’, 10, rotation’,0);
title('Geometric Brownian Motion','fontsize’,15);

4) IIpocouoiwon n To mAN0oc¢ Kwioswv Brown

function brown_n(N,n)
% n-Brown motions

T=1;
dt=T/n;
t=[0:dt:1];

dW=sqrt(dt)*randn(N,n);
W=cumsum(dW,2);

a=zeros(N,1);

plot(t, [a W])
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5) Amotiunon European Call kai European put

function [X]=European_theoritiki(So,K,r,v,t, T,type)

%Pricing of European Call or Put with analytical formula
%So=arxiki timi

%K=strike price

%r=epitokio

%v=volatility

%t=simerinos xronos

%T=xronos mexri liksi simvoleou

%type=0 an einai call || 1 an put

Time=T-t;
dt=v*sqrt(Time);
df=r+0.5*v"2;

d1=(log(So/K) + df*Time)/dt;
d2=d1-dt;

%Simeia gia CALL

nd1=0.5*(1+erf(d1/sqrt(2)));
nd2=0.5*(1+erf(d2/sqrt(2)));

%Simeia gia PUT

nnd1=0.5*(1+erf((-d1)/sqrt(2)));
nnd2=0.5*(1+erf((-d2)/sqrt(2)));

if type==0 %Apotimisi tou call
Callprice=So*nd1-K*exp(-r*Time)*nd2;
X=Callprice;

else %Apotimisi tou put
Putprice=K*exp(-r*Time)*nnd2-So*nnd1;
X=Putprice;

end

98 |zeriba




6) Monte Carlo simulation ywa European Call options

function montecarlo(N,n,So,K,r,v,T)

%Monte carlo method for pricing gia european call options
%N=arithmos troxion

%n=diamerisi xronou [0,1]

%So=arxiki timi

%K=strike price

%r=epitokio

%v=volatility

%T=imerominia liksis

q=zeros(1,N);
c=zeros(1,N);
euro_call=zeros(1,N);

fori=1:N
q(i)=gbrownian_ST(n,r,v,So,T);

c(i)=exp(-r*T)*max(0,q(i)-K); %discounted apodoseis
end
euro_call=mean(c) %mesi timi

width=1.96*std(c)/sqrt(N);

confidence_interval=[euro_call-width, euro_call+width] % 95% diastima empist.

theoretical_value=European_theoritiki(So,K,r,v,0,T)

apoklisi=abs(theoretical_value-euro_call)
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7) Amotiunon American Put option pe né@odo devrpodiaypaupartog Cox-
Ross-Rubenstein

function [Price] = Cox_ross_rubenstein(S0,K,r,T,v,N,type)

% Pricing an American Call or Put with Cox-Ross-Rubenstein tree

%

% SO=Arxiki timi

% K=Strike Price

% r=Epitokio

% T=Hmerominia liksis

% v=Volatility

% N=Diamerisi tou xronou(prepei megaliteri tou 2)

% type=True(default) an einai American put, false gia American call

if nargin <7,
type = true;
end

dt=T/N;

u = exp(v¥*sqrt(dt)); d =1/u; %statheres montelou
a = exp(r*dt); p = (a-d)/(u-d);

% Dimiourgia telikon komvon
S{N+1} = SO*u”N*d.*(0:2:2*N);
if type

% Put option

P{N+1} = max(K-S{N+1},0);
else

P{N+1} = max(S{N+1}-K,0);
end
Time{N+1} = T*ones(1,N+1);

% Kinoumaste piso sto xrono kai ypologizoume tin anamenomeni apodosi stous
% proigoumenous komvous. Sygkrisi me tin apodosi apo amesi eksaskisi kai
% epilogi amesis eksaskisis an exei megaliteri apodosi

forii =N:-1:1
Q = zeros(1,ii);
V = zeros(1,ii);
for jj = 1:ii
% Timi metoxis ston komvo
V(jj) = S0*un(ii-1)*d" (2*(jj-1));

% Anamenomeni apodosi an sinexisoume na katexoume ton titlo
E = p*P{ii+1}(jj) /a+(1-p)*Pfii+1}(jj+1) /a;

% Apotimisi an eksaskisoume prowra to option
if type
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% Put option

I = max(K-V(jj),0);
else

I'= max(V(jj)-K,0);
end

% Sygkrisi dyo epilogon kai teliki aksia ston komvo
Q(jj) = max(E,I);

end

S{ii} =V;

P{ii} = Q;

Time{ii} = ii*dt*ones(size(S{ii}));
end
Price = P{1};

8) Amotiunon American Put option pe uéBodo

EAayicTwv

TeTpaywvwv(LSM Monte Carlo)

function [Price,CF,S,t] = LSM_montecarlo(S0,K,r,T,v,N,M)

% The Least Squares Simulation Method

% SO0=Arxiki timi ypokeimenou titlou

% K=Timi eksaskisis

% r=Epitokio

% T=Hmerominia liksis

% v Volatility ypokeimenou titlou

% N Arithmos xronikon stigmon sth diamerisi xronou
% M  Arithmos troxion pou prosomoionontai

dt=T/N;

t=0:dt:T;
t =repmat(t',1,M);

R = exp((r-v*2/2)*dt+v*sqrt(dt)*randn(N,M));%simulation troxion
S = cumprod([SO*ones(1,M); R]);

ExTime = (M+1)*ones(N,1);

% Algorithmos
CF = zeros(size(S)); % Pinakas apodoseon(cash flow)

CF(end,:) = max(K-S(end,:),0); % apodosi mono an einai in-the-money
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for ii = size(S)-1:-1:2

Idx = find(S(ii,:) < K); % Evresi troxion in the money ti stigmi ii
X = S(ii,Idx)"; X1 = X/S0; %meiosi arithmitikon sfalmaton diairontas me So
Y = CF(ii+1,Idx)"*exp(-r*dt); % Discounted cashflow

%R = [ ones(size(X1)) X1 X1.72]; %an epileksoume sinartiseis vasis 1,X,X"2
R = [ ones(size(X1)) (1-X1) (1-2*X1-(1/2)*X1.”2)]; %sinartiseis vasis(Laguerre
polynomials)

a = R\Y; % Grammiki palindromisi kai ypologismos statheron
C = R*a; % Anamenomenes apodoseis

Jdx = max(K-X,0) > C; % elegxos an proori eksaskisi kaliteri apo sinexeia

nldx = setdiff((1:M),Idx(Jdx));

CF(ii,Idx(Jdx)) = max(K-X(]Jdx),0);

ExTime(Idx(Jdx)) = ii; %veltistos xronos diakopis

CF(ii,nldx) = exp(-r*dt)*CF(ii+1,nldx); %discount stin apodosi ston veltisto xrono
diakopis
end

Price = mean(CF(2,:))*exp(-r*dt); %omesi timi pano se oles tis troxies,me ekptosi sto
t=0

width=1.96*std(CF(2,:))/sqrt(M);

confidence_interval=[Price-width, Price+width] % 95% diastima empistosinis

end
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7) Zoykpion Tayxvtntag IvykAiong petadd Twv pe@ddwv LSM Monte

Carlo, INemepaocuévwv Awx@opwv(Finite Difference) kar Cox-Ross-

Rubenstein

% Sygkrisi 3 methodon apotimisis American PUT
% LSM, Peperasmenon Diaforon, Cox-Ross-Rubenstein

S0=100; K=110;r=0.06; T=1; v=0.4;
Timings = zeros(198,3);
Results = zeros(198,3);

M =1000; % Arithmos troxion || Diamerisis ton timon(xreiazetai stis FD)
for N = 3:200 %Aksonas ton X, dokimazoume gia diafores diameriseis xronou
tic;
Results(N-1,1) = Cox_ross_rubenstein(S0,K,r,T,v,N);
Timings(N-1,1) = toc;
tic;
Results(N-1,2) = Finite_Difference_Solver(S0,K,r,T,v,N,M); % Vivliothiki Matlab
Timings(N-1,2) = toc;
tic;
Results(N-1,3) = LSM_montecarlo(S0,K,r,T,v,N,M);
Timings(N-1,3) = toc;
end

% Sxediasi ton apotelesmaton

subplot(2,1,1);

plot(Results);

grid

title('Option price','fontsize’,14);

xlabel('Arithmos xrono-vimaton','fontsize’,14);

ylabel('Aksia tou Option','fontsize',14);

legend('C-R-R','Peperasmenes diafores','LSM Monte Carlo’,'location’,'SE');

subplot(2,1,2);

plot(Timings);

grid

title('Xronos pou xreiazetai gia ypologismo','fontsize’,14);
xlabel('Arithmos xrono-vimaton','fontsize’,14);

ylabel('Method timings','fontsize’,14);

legend('C-R-R','Peperasmenes diafores','LSM Monte Carlo’,'location’,'NW');
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